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EU Foreign Ministers Meet 20 Dec; Address 
Issues 


Warn Against Bosnia Talk Optimism 


AU 2012190093 Paris AFP in English 1846 GMT 
20 Dec 93 


[Text] Brussels, Dec 20 (AFP)—The European Commu- 
nity will try here Wednesday to push the warring parties 
in Bosnia-Herzegovina towards a peace settlement, E.C. 
foreign ministers said here Monday [20 December]. But 
they warned against optimism. 


The German minister, Klaus Kinkel, said the leaders of 
Serbia and Croatia, as well as Bosnia’s Moslem-led 
government and separatist Serbs and Croats, would be 
asked to respond clearly to peace proposals. 


The French minister, Alain Juppe, also speaking during 
a meeting of the E.C. Council of Foreign Ministers, said: 
“We'll see who says yes and who says no and who 1s 
responsible (for the impasse).” 


Kinkei added: “I don’t have the feeling that there will be 
a solution. But there is a possibility and we have got to 
try.” 


The protagonists in the Bosnian conflict were due to 
resume peace negotiations in Geneva on Tuesday before 
travelling to the Belgian capital on Wednesday for a 
meeting with E.C. foreign ministers. 


Officials said they wo ited Serbian leader Slobodan 
Milosevic to press the Bosnian Serbs into making terri- 
torial concessions to the Moslems, who are demanding 
more land in Bosnia and access to the Adriatic Sea. 


Russian Foreign Minister Andrey Kozyrev said in 
Moscow on Sunday that Russia would try to rally sup- 
port among European nations for a new peace plan. 
which involves a lifting of sanctions against Serbia if 
there 1s a peace accord. 


Kinkel said during a visit to Moscow at che weekend that 
the Russian initiative differed from a recent E.C. pro- 
posal because the Europeans favoured only a step- 
by-step suspension of sanctions in the event of an 
agreement. 


Bosnia’s Moslems have refused to accept a plan to divide 
Bosnia into three ethnically-based mini-states which 
would leave them with 30 percent of the territory, the 
Bosnian Serbs with 52 percent and the Croats with 18 
percent. 


The mainly-Moslem Bosnian government 1s insisting on 
an extra three to four percent of territory in eastern and 
western Bosnia. and has demanded that the Bosnian 
Croats give up the port of Neum. 


At the same time, Serbs and Croats are fighting over a 
large chunk of land in the Krajina territory of Croatia 
which has been seized by Croatian Serbs. 
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Bosnian Serb leader Radovan Karadzic accused the 
Moslems in Bosnia of trying to “torpedo” the talks in 
Geneva and Brussels, the Bosnian Serb news agency 
SRNA reported Monday. 


In a letter to United Nations Secretary General Butrus 
Butrus-Ghali, Karadzic charged: “The Moslem side 1s 
preparing a major offensive against the Serb positions at 
Sarajevo and other places in order to torpedo the peace 
negotiations.” 


Discuss Skopje, EL Observer 
NC2012210793 Athens Elhinitkhs Radhiotonma Radio 
Network in Greek 1800 GMT 20 Dec 93 


[Report by Nikolaos Bellos trom Brussels] 


[Excerpt] The foreign ministers of the six Eurepean 
Union members that established diplomatic relations 
with Skopje last week told Greek Alternate Foreign 
Minister Theodhoros Pangalos that their governments’ 
decision should not be interpreted as a hostile act against 
Greece. On the contrary, they said. having a diplomatic 
presence in Skopje will allow them to try to promote the 
Greck positions on symbols and border guarantees, 
which they consider compicte!y reasonable. They also 
assured the Gireek side that the diplomatic recognition 
was made under the name the United Nations gave this 
republic: the Former Yugoslav Republic of Macedonia 
[FYROM] 


Belgian Foreign Minister Willy Claes, the Cowneil’s 
president, opened today’s mecting and asked the British, 
German, French, Dutch, and Italian torergn ministers to 
make the necessary explanations because, as he said, this 
issue 1s creating problems in Greece. Pangalos spoke 
next, stressing that the establishment of diplomatic rela- 
tions with Skopye contradicts communal solidarity. He 
added that this policy strengthens |Macedoman Presi- 
dent Kiro] Gligorov’s intransigence. Pangalos continued 
Greece has a clear position on the name rssuc, but rt also 
expects Skopje to make a series of poodwill gestures, such 
as abandoning the flag with Greek symbols and changing 
the introduction of the Constiution, which mmphes 
expansionist intentions. Pangalos called on the member 
States to exert all of ther influence on Skopje on these 
issues because the current situation is provocative and 
completely unacceptabic 


The alternate foreign minister referred to Gliporov’s 
statement on the Greek-Skopycan border. saying that the 
Greek side has noted it but beheves that it 1s not enough 
and that other moves should be implemented before the 
government can reconsider its poly on Skopye. In 
conclusion, Pangalos reminded his colleagues that 
Cireece 18 Skopye’s only cconomic window and that the 
new state's economic survival depends completely on 
neighborly relations witn our country. 
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During the discussion, the Spanish. Portuguese. Luxem- 
bourg, Icelandic, and Belgian foreign ministers said they 
do not intend to recognize Skopje and will wart for the 
situation to develop. 


In Brussels today, the EU foreign ministers decided to 
send a Community observer to the intercommunal!l talks 
in New York on a solution to the Cyprus tssue. | passage 
omitted] 


Sign Cooperation Agreement With India 


AU 2012162493 Paris AFP in Enelish 1424 GMT 20 
Dec 93 


[Text] Brussels, Dec 20 (AFP)}—The European Commu- 
nity and India signed a cooperation agreement here 
Monday [20 December] which increases political and 
economic links between the two sides. 


The accord was signed by the 12 E.C. foreign ministers. 
Indian Trade Minister Pranab Mukherjee and E.C. 
Cooperation Commissioner Manuel Marin. 


Willy Claes, Belgian chairman of the E.C.'s Council of 
Foreign Ministers, said the agreement recognised the 
“substantial steps” taken by India to modernise its 
economy, promote open markets and encourage the 
pr.vate sector. 


He added that it was a “third generation” agreement 
which added regular political dialogue, plus cooperation 
in such areas as regional affairs and environmental 
protection, to the more traditional trade clauses 


The uccord contains a standard clause that the improved 
relations are conditional on respect for human rights and 
democratic principles. 


Aside from general economic cooperation, it spotlights 
E.C. aid in Indian education, welfare, irngation systems. 
rural job creation and water supply, plus environmental 
protection. 


E.C. officials said the Community had given over 
ECU 1.4 billion (1.6 billion dollars) in aid grants to India 
since 1976. 


The E.C. is also Incia’s largest trading partner, taking 25 
percent of Indian exports ard provic.ce « third of its 
imports. 


Trade is about ECU 1.1 billion (1.23 billion dollars) each 
way. India exports mainly textiles, yarn fabrics, gar- 
ments, jute and leather, while the E.C. supplies manly 
machinery and transport equipment. 


Monday's agreement takes the place of a lower-level 
economic cooperation accord signed in 1982, which i 
tur evolved from a 1973 trade agreement 
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lo Negotiate New Agreement With Isracl 


AU 2012124393 Paris AFP in Enelish 1232 GALT 20 
Dec 93 


[Text] Brussels, Dec 20 (AFP)—The European Commu- 
nity 1s to negotiale 2 new Cooperation agreement with 
Israel which wall give the Jewrsh state better access to the 
EC market, diplomats said here Monday {20 December]. 


They were speaking during a meeting of EC forcign 
ministers which gave a mandate to the European Com- 
mission to update an accord with Israel sygned in 1975, 
and to begin negotiating “ith Tel Aviv early in the new 
year. 


Israch Prime Minister Yitzhak Rabin recently accused 
the EC of “dragging its feet” in improving trade relations 
following the break-through peace accord between Isracl 
and the Palestine Liberation Organisation (PLO) in 
September 


Isracl has been pressing for greater access to the FC 
market for its agricultural and high-technology exports 
to reduce tts trade deficit with the EC, currently running 
at about five billion dollars a vear 


Isracl also wants to participate in publicly-funded Euro- 
pean research programmes 


Phe EC foregn ministers mandated the Furopean Com 
mission to negotiate giving Isracl better terms in public 
procurement, and to extend a free trade zone between 
the two sides to include the services sector 


They also endorsed greater cooperation im programmes 
such as research, energy and environmental protection, 


Claes Comments on EL Position on Algeria 


PE D2112100098 Paris Radio France international in 
brench 06320 GMT Ol Dec G2 


[text] A European trorka will be sent to Algeria. The 
foregn ministers from the former European Econom 
Community, which 1s now called the European Union 
discussed Algena’s problems on 20 December and 
expressed the hope that a muinisterial mission wall go to 
thes country soon to define the conditions for cconomn 
and political support, Here 1s an explanation by Belgian 
Foreign Minister Willy Claes 


{Begin Claes recording] Nobody on the ‘ounci! has, for 
one moment, considered the adoption o/ a position that 
favors fundamentalism. The opposite 14 the case. This 
also means that the European Union is ready to help 
those countnes that are faced with the problem of 
fundamentalism as much as possible. It goes without 
saying, however, that some budgetary and monctar 
conditions should be fulfilled mm order to give a min- 
imum guarantee that the ard wall be efficrently used 
That is why we think that we should wart a little, not for 
the final conclusions, but for more specific details from 
the Monetary Fund, the IMF. Once we have received 
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these details, | am sure that the Council will adopt a 
position. It is at that point that we can expect a visit by 
the troika. [end recording] 


General Briqnemont on UN Policy in 
Bosnia-Herzegovina 

BR2012140893 Brussels LE SOIR in French 20 Dec 93 
po 


{Unattributed report: “Francis Bnquemont: ‘I Do Not 


Read UN Resolutions Anymore} 


[Excerpt] In an interview given to the independent radio 
station in Sarajevo, Studio 99, General Francis Brique- 
mont, who commands the United Nations Protection 
Force (UNPROFOR) in Bosnia-Herzegovina, has 
reproached UN officials for not giving the UN peace- 
keeping troops the resources to carry out their mission. 


“At the United Nations, the politicians in charge pass 
resolutions almost every day, but they do not give us the 
resources io carry out our mission,” the Belgian general 
said. “So I do not even read all these United Nations 
resolutions anymore. I try to do what I can with the 
troops at my disposal,” he said, regretting the fact that he 
has only 10,000 men at his disposal. 


The leader of the UN forces in Bosnia-Herzegovina, who 
has been in Sarajevo for five months, answered ques- 
tions direct!y from listeners. “In a few years, when 
people at study centers and war schools study the conflict 
in the former Yugoslavia, we will find all the mistakes 
that must not be made if one hopes to manage a crisis,” 
Francis Briquemont affirmed. “I believe that throughout 
the handling of the crisis in the former Yugoslavia. the 


INTERNATIONAL AFFAIRS 3 


international community never managed to define a 
common and clear strategy.” 


“I chose only one side,” the generai stressed, “the side of 
the population of the entire country. Our main objective 
at present is to save the population during this winter. 
The population here 1s suffering enormously. Since | 
have been here I have been fighting to get a bit of 
electricity, a bit of water, and a bit of gas,” and to ensure 
the arrival and distribution of humanitarian aid. 


“The Balkans are still an area where people believe that 
problems can be settled by force. I, however, believe that 
we cannot settle any problem by force,” he continued. 
The UNPROFOR leader for Bosnia-Herzegovina said he 
was opposed to the use of force to ensure the passage of 
humanitarian aid convoys, a possibility provided for in 
the agreements signed in November in Geneva by the 
three parties involved in the conflict. 


“The day we use force to get the humanitarian convoys 
through.” he said, “wall mark the definitive blockage of 
the operation, and the end of humanitarian aid for the 
entire country. You can use force once or twice, but what 
about afterwards” So I prefer to discuss things (...) to be 
sure that the convoys will get through more or less as 
normal this winter.” 


Asked about the criticrsm leveled at UNPROFOR, 
Francis Briquemont felt that 1 was “quite easy to point 
the finger at the United Nations soldiers. Perhaps one 
should turn to the politicians in charge.” 


The reaction from the United Nations, via a spokesman 
in New York, was the following: The UN senior officials 
have noted the remarks made by the Belgian general and 
they will contact him “in due course,” the spokesman 
said Friday [17 December]. [passage omitted] 
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EU Seeks Applicants’ ‘Declarations of Loyalty 


PM2012134493 Helsinki HUFVUDSTADE®LADET in 
Swedish 17 Dec 93 p 3 


(Unattributed report: “EU Demanding Declarations of 
Loyalty From New Applicant Nations” ] 


[Text] The EU [European Union] 1s demanding declara- 
tions of loyalty from its applicant nations in the field of 
foreign and security policy. Finland has repeatedly 
declared that it supports the EU's ambition to create a 
common foreign and security policy and is prepared to 
be actively involved in such a policy. 


These declarations are not enough, however. In a some- 
what vague document the EU 1s demanding that Finland 
and the other applicant nations make 1t clear that there 
are no legal obstacles to their participation in a common 
fureign and security policy and “potential” legislation in 
the field. 


This can be interpreted to mean that the EU 1s 
demanding more of the applicant nations than of 1 1s 
own members—something that 1s totally unacceptable, 
chief negotiator Veli Sundback said. The matter will be 
raised at the meeting of ministers on Tuesday [21 
December]. 


The fact that NATO member Norway 1s also covered by 
the declaration is seen as a way of playing down the 
issue, so that it is not the neutral countries—Finland, 
Sweden, and Austria—which are in the spotlight. How- 
ever, the document demands that Austria amend its 
Constitution so that its neutrality does not bar the way 
for active cooperation in a common foreign and security 


policy. 


Applicants ‘Surprised’ by Demands 


PM2012143693 Stockholm DAGENS NYHETER in 
Swedish 18 Dec 93 p All 


[Report by Thomas Michelsen: “Security Policy a New 
Stumbling Block”’} 


[Text] Security policy has unexpectedly found its way to 
the center of the EU [European Union] negotiations. 
Finns, Swedes, and Austrians are protesting that the EU 
is demanding that applicant nations should give 
approval in advance to the EU's future decisions in the 
security seld. 


After protests chiefly from the ‘inns, Council of Minis- 
ters President Willy Claes yestercay promised to with- 
draw and rewrite the paper containing the demands. 


According to Finnish newspaper HUFVUDSTADS- 
BLADET,. the Commission had demanded that the 
applicant countries should “confirm their full accep- 
tance of existing and potential rights and obligations” 
within the framework of the system of rules in the EU's 
foreign and security policy. 
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This wording irritated the Finns in particular. The EU 
was here asking {or a sort of carte blanche—the EU was 
demanding that the applicant nations should give 
approval in advance to decisions in the field of security 
policy which the EC could make in the future 


The reason why the EU had made this demand 1s said to 
be that a couple of member natlons—chietly France and 
Belgium—wanted such an assurance from the applicant 
nations. 


It 1s somewhat unclear why countries that are already 
members of the EU are suspicious of the applicant 
countries in this way. Both Sweden and Finland have 
expressly stated in their applications for membership 
that they also intend to participate mm the cooperation in 
the field of security policy. 


Hitherto Sweden's and Finland's negotiators have 
viewed security policy as largely problem-free. Sweden 
and Finland are not making any demands of thei own in 
this field that will require negotiation 


However, the situation in Austria is different. because 
neutrality 1s written into the Constitution. The EU 1s 
now likely to demand that the Austrians amend ther 
legislation so that they can participate im the common 
foreign policy. 


The problem of the EU's new paper on security policy 
was discussed at yesterday's meeting of the EU delega- 
tion. The Social Democrats’ spokesman on EU issues, 
Mats Hellstrom, said that if a document on security 
policy 1s to be adopted 11 1s a matter that will need to be 
discussed in consultations among the party leaders and 
by the Foreign Affairs Council 


It ss clear that the Swedish delegation involved im the EU 
negotiations was as surprised as the Finnish delegation 
that an EU paper on security policy has suddenly sur- 
faced at this late sisge 


“low the Social Democrats are expecting that Sweden, 
einiand, and Austria will first discuss the new paper 


The EU delegation also discussed the question of envi- 
ronmental standards. Sweden 1s hoping that the matter 
can be settled at next Tuesday's [21 December] mecting 
of ministers, without Sweden's needing to compromise 
on the most important environmental demands. These 
relate to the rssue of whether Sweden 1s to be allowed to 
continue to give a tax rebate for environmental reasons 
to cars with better-than-avcrage exhaust emissions purt- 
fication and also to the standards for certamn chemicals 


One solution would be to grant Sweden a lov cnough 
transitional perrod. During this period the Fl would 
hopefully tighten up at least some of its regulations 
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Spain Says EC Expansion Threatens Currency 
Bloc 

AU 2012180893 Paris AFP in Enelish 1724 GMT 20 
Dec 93 


[Text] Brussels, Dec 20 (AF P)}—Spain threw a spianer 
into European Community enlargement talks here 
Monday [20 December] by clamming that the entry of 
newcomers into the E.C. could distort its projected single 
currency bloc. 


Spanish Minister of European Affairs Carlos Westen- 
dorp said the E.C.’s economically weaker countries such 
as Spain risked being put at a disadvantage by the four 
countries currently negotiating to join the Community. 


The applicants—Sweden, Norway, Finland and Aus- 
triaa—have relatively strong economies and could keep 
countries such as Spain out of a single currency bloc 
scheduled to be in place by 1999, Westendorp said. 


He was speaking during a meeting of E.C. foreign min- 
isters, who are due to meet their counterparts from the 
four countries on Tuesday to debate the entry negotia- 
tions. 


Westendorp said he was particularly worrred about the 
inflation critersa mm the Maastricht Union Treaty for 
membership of a single currency bloc. 


The treaty states that members qualify to join the bloc 
only if their annual inflation rates are no more than 1.5 
percent higher than the average rates of the three E.C. 
countries with lowest inflation. 


The Spanish minister argued that the four newcomers, 
havin’ relatively low inflation, would therefore pull 
down ‘he target inflation rate and make it harder for 
countries such as Spain to qualify 


But diplomats reported that there was little support for 
Westendorp’s proposal to change the treaty so that the 
four applicant countries have less influence on the single 
currency criteria. 


“It would mean reopening the Maastricht Treaty and 
that would not be acceptable.” one diplomat said. The 
Treaty came into force on November |, and must be 
accepted as it stands by the new applicants. 


Only Greece and Portugal showed some sympathy for 
the Spanish position, which 1s now to be considered by 
the E.C.’s monetary committee and finance ministers 
before being reviewed again by the foreign ministers next 
February. 


At Tuesday's meeting, the four candidate countries are 
expected to formally accept the Maastncht Treaty, which 
also lays out the framework for common foreign and 
security policies and cooperation im such areas as immi- 
gration. 


But the enlargement negotiations have struck difficulty 
in other areas—particularly the E.C.’s demands that the 
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applicant countries should lower subsidies for fragile and 
high-cost sub-Arctic and Alpine farms. 


Sweden, Norway, Finland and Austria are also reluctant 
to lower their high environmental standards, which are 
viewed by E.C. negotiators as obstacles to free trade. 


Diplomats say the quarre! could derail attempts to wrap 
up the enlargement negotiations by March 1994 so that 
the four candidates can join the E.C. on schedule by 
January |, 1995 


Iceland Views ‘Schizophrenic’ EFTA Meeting 


PA12012153093 Oslo AFTENPOSTEN in Norweeian 18 
Dec 93 p 6 


[Report by Per Nordrum: “EFTA Will Languish Under 
EEA”) 


[Text] Vienna—EFTA [European Free Trade Associa- 
tion] has not been buried, but ut will wether away under 
the EEA [European Economic Area}, and be declared 
dead if Norway, Sweden, Finland, and Austria yorn the 
a. 


“This was a shghtly schizophreny; meeting. Those who 
have apphed for EC membership and who imtend to 
leave EF TA spoke in glowing terms of the great role 
EFTA could play in the future. Austria in particular 
talked enthusiastically about EFTA as a possible ‘prac- 
tice area’ for the East European countrics—but only once 
Austria itself has left EFTA.” Icelandic Foreign Minister 
Jon Baldvin Hannibalsson told AFTENPOSTEN with 
some resignation. 


Trade Minister Byorn Tore Godal for hrs part sand that 
is important for Norway to back EFTA as a pillar in the 
context of the EEA 


“This has not been a mecting about disbanding EFTA,” 
Godal said after the meeting 


It took “wo hours to wind up the EFTA countries’ last 
ministerial mecting before the EEA comes into force. 
EFTA 1s beginning to look ike a skeleton to which 
Sweden and Austria pay no more attention than 1 
absolutely necessary. Finland also has its sights firmly set 
on Brussels 


Hannibalsson he; a somewhat different perspective, 
because he sees the prospect of Norway, Sweden, Fin- 
land, and Austria disappearing wrio the EC. “Then the 
most likely thing 1s that as far as Iceland 1s concerned the 
EEA will be transformed into a bilateral agreement and 
that EFTA will disappear completely. That would be 
entirely in order for us because the EEA gives us access 
to what 1s progressive and dynamic, to free trade on the 
EC's single internal market, as the four freedoms pre- 
scribe, In addition Iccland will cultivate the Atlantic 
dimension im cooperation with the United States and 
Canada. 











“The EEA does not cover the protectionist aspects of the 
EC, such as the common fisheries policy and agricultural 
policy which are such that Iceland does not want to 
become involved.” Foreign Minister Hannibalsson said 


“Membership of the EEA 1s of course no substitute for 
EC membership.” Austrian Economic Affairs Minster 
Wolfgang Schuessel said at a news conference. He 
reminded his audience that those EFTA countries which 
are in the EEA will have to integrate new EC laws 
adopted since July 1991 into their own legislation as 
soon as possible. 


Schuessel also made it clear that the EC must also 
become involved if East European countries decide to 
seck EFTA membership. Not because everything must 
be subordinated to the EC. but quite simply because 
account must be taken of this heavyweight protagonist in 


the process of European integration. 


Consideration of the EC weighs heavy in several camps 
This 1s reflected in how those who would frke to increase 
speed in the direction of the EC, are applying the brakes 
in EFTA cooperation. A Swedish source sand that there 1s 
little point in negotiating new EFTA agreements with 
third countries if they then have to be renegotiated 
because some countries become EC miembers. For 
Sweden, as for Finland and Austria, 1 seems as if EFTA 
1s something they are con *rned with only for purely 
formal reasons. 


Slovenia wants a free trade agreement with EF TA. It was 
clcar from yesterday's ministerial communique that pre- 
paratory talks will begin carly next year. It 1s worth 
noting that “in this connection,” too, the EF TA muinis- 
ters noted that the EC has recently begun exploratory 
talks with Slovenia with an eye to a possible association 
agreement. Trade Minister Godal told AFTENPOSTEN 
that if 1s important to have “parallelism” with what the 
EC does. 


What is being said and done by those who have sought 
EC membership and by Switzerland shows more clearly 
than ever that the EC 1s the big brother who sets the tone 
Yesterday afternoon the EFTA ministers had a mecting 
with the EC Commission's “foreign minister,” Hans van 
den Brock. “The meeting has political value because we 
are now putting into place the longed-for EEA.” Trade 
Minister Godal said. 


EC Infiation Rate Falls to 3.2 Percent 


AU 2012162093 Paris AFP in English 1534 MT 20 
Dec 93 


[Text] Brussels, Dec 20 (AFP)—Year-on-vear inflation 
in the European Community fell to 3.2 percent im 
November, its lowest level since May 1988. the EC's 
Statistical arm Eurostat said here Monday [20 
December}. 


The consumer price index was down from 3.3 percent mn 
October and 3.7 percent in November 1992 
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Eurostat noted that six of the E.C.’s ’. »oewhbers— 
Britain, Ireland. Denmark, France, Bere. and the 
Netherlands—fulfilled the inflation criteria iw a sengle 
currency laid down in the Maastricht Union I reais 


The Treaty states as one of the conditions for member- 
ship of a single currency bloc that annual inflation rates 
of member countnes must not be more than 1.5 percent 
highe: ‘an the average of the three lowest national rates. 


The three countnes with the lowest -nflation rates are 
currently Britain (1.4 percent), Ireland (1.5) and Den- 
mark (1.6). 


Luxembourg. until recently, was the only covntry which 
met all the single currency conditions, whech also involve 
exchange rate stability, interest rates, and low budect 
deficits and national debts. 


Luxembourg has now fallen out because of its inflation 
performance, meaning that not a single EC. cowntrs 
would presently qualify for membership of the siagic 
currency bloc, which 1s supposed to be in place by 1999 


Eurostat noted that, of the four countnes currently 
negotiating to youn the E.C., only Finland (1.3 percent) 
and Norway (1.9) would meet the inflation critena 
Sweden (4.8) and Austria (3.5) would not. 


The year-on-vear price index in the EC. last month was 
lowest in Britain (1.4 percent, down from 43.0 percent mm 
November 1992), followed by Ireland (1.5, 2.4), Den- 
mark (1.6, 1.4), the Netherlands (1.7, 3.2), France (2.2, 
1.6), Belgaum (2.5, 2.2), Luxembourg (3.5, 2.9), western 
Germany (3.6, 3.7). Italy (4.6, 4.8), Spam (4.8, 5.1). 
Portugal (6.2, 8.7) and Greece (12.3, 15.0) 


The E.C.’s monthly average consumer price index rose 
rose by 0.3 percent in November. It fell only mn Britain 
and the Netherlands (down 0.1 percent) but rose on 
Belguum and France (0.1), Denmark, Germany and 
Spain (0.2), Ireland and Luxembourg (0.3), Portugal 
(0.4), Italy (0.5) and Greece (0.8). 


EU imposes Punitive Tariffs on Austrian Firms 


102772112293 Vienna DIE PRESSE in German 21 
Dec 93 p 13 


[Report signed “poll”: “EU Imposes Punitive Tariffs on 
Crrundig and GM”) 


[Text] Brussels/Vienna—On Monday evening [20 
December], the European Union [EU] foreign ministers 
in Brussels decided to impose punitive tarits on 
Crundig television sets and General Motors gear units 
produced in Vienna. The tariffs, which have been 
imposed with immediate effect, will be 14 percent for 
Grundig products and 4.9 percent for GM automotive 
parts. According to Austria Press Agency, Germany, the 
Netherlands, and Luxembourg voted agamnst this dec 
s10n. 
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In a first comment, Vienna's Deputy Mayor Hans Mayr 
sand this decrsion 1s a grave political mistake and might 
lead to a negative outcome of the referendum on EU 
aceessi0n 


During the negotuations, Germany sand that a decision in 
favor of punitive tarnffs macht send “wrong signals” to 
accession candidate Austria. In Bonn’s opinion, the 
tariits are also moonsistent with the Agreement on the 
European Economic Area [FEA], whoch “ill come into 
force on | January 1994. The upcoming EEA decrsivels 
influenced the decision, since. according to lawyers. 
there would no longer be a legal basis for such a decision 
after | January 1994 


Karel van Mbert. EU commissioner for competition 
matters, ported out after tae meeting that the punitive 
tarifts on Grundig television sets could be reversed if the 
company 1s walling to return two-thirds of the 100- 
millon schilling subsidies granted them. Recently, 
Grundig declared its willingness to renvunce 40 percent 
of its subsidies, but this was not considered enough bs 
the EL. Van Mbert thinks 11 1s too late for GM. however, 
as the company has not been prepared io make ans 
CONCESSIONS. 


GM Director Martin Plundner recently told DIE 
PRESSE that the company might turn to the European 
Court of Justice should the EL decide against GM. In 
GM's case, with an investment sum of 4.4 billion schill- 
ings, state subsidies of 675 millon schallings are consid- 
erably higher than with Grundig. 


Officials Discuss EL Steel Restructuring Plan 
BROOTIIS 2°93 Brussels LI.CHO in French 18-20 De 
¥? pp i. 10 


[Unatinbuted article: “Europear Steel Agreement on 


State And”] 


[Text] The Community's industry ministers reached an 
agreement in Brussels on Friday [17 December] on state 
aid w the European steel industry. This agreement 
should leave the way free to implement an amitrous 
plan to save the European Community's steel sector 
After several months of talks, the Twelve have accepted 
restructuring plans coupled with state aid and reductions 
in production capacities for the [KO-Stahl and Freital 
(Germany). lva (itoly), CSI (Cocporacion Siderurgica 
Integral) and Sidenor (Spain), and Siderurgia Nacronal 
(Portugal) public companies. The total amount of public 
aid to these companies ts ECU7.7 billbon for capacity 
reductions of 5.5 million tonnes. The cases of CSI, Iva, 
and EKO-Stahl—three mayor public companies— 
proved particularly delicate 


The Spanish. ttahan, and German partners were reluc- 
lant to encourage the closure of factories in the private 
sector unicss the siate-funded public companies suffi- 
crently reduced their production capaciucs 
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The global plan to improve the European sice!l industry 
is baw 1 on both voluntary commitments to shut down 
sites — the past of private companies—which remain to 
be confirmed—and an agreement regarding state aid 
Cuts in production are to amount to a total of 4) millon 
tonnes for “rude steel and at least 20 millon tonnes for 
rolled ste... by the end of 1994 


Great Britain, and to a lesser extent France, proved 
particularly demanding on Friday with respect to the 
plans submitted by Germany, Italy, and Spain. The plan 
for EKO-Stahl + the former GDR, which ins olves the 
transfer of the majority sharcholdership to the private 
Itahan firm Riva, came in tor particularty close scrutiny 
The Germans are planning to budd a new minifactory 
for hot rolled steel with a capacity of 900,000 tonnes 
which could be casily increased to 2 million tonnes 


The Germans have promised to marmtain the production 
capacity at 900,000 tonnes until 1999. and then to lymit 
it to 1.65 millon tonnes until 2004, reported the Britrsh 
minister, Tom Sammsbury. EAO-Stahl received special 
treatment mn order to “account for 40 years of commu- 
fhesn,” remarked the French minister, Gerard Longuct 


The plan for Iva, an intial version of which had been 
rejected at the previous meeting of 18 November, was 
accepted without difficulty. Rome has agreed to cut 
capacity by 2 millon tonnes The new owner of the 
larente site, the largest one to be privatized, will have to 
cut the potential production i Italy by $00,000 tonnes 
The most intensely discussed question for the CSI was 
the closure date of the Anso factory. The date has now 
been set for the end of 1995 at the latest 


The agree avent reached on Friday 1s, however, subject to 
two reservations on the part of the Danes and the British 
These two governments will have to consult them parhia- 
ments before confirming their position. “The mmportant 
fact 1s the gencral move toward privatization which will 
mean tamer competition.” believes Sainsbury, adding 
that "t was “a good agreement.” 


For his part, Karel Van Moert, European competition 
comm swoner, was far from optimistic at the end of the 
meeting. “We wall have to live with whal we have been 
able to achreve.” he declared, adding that “an agreement 
1s better than no agreement.” Melchior Wathelet, who 
chaired Friday's debates, stressed that the Commuession 
had been instructed to be vigilant and had been granted 
new powers to check that reductions are respected. If the 
subsidized companies do not manage to return to profit 
“there will be no question of coming back for more.” he 
Stated, stressing that granting and was one of the causes of 
the crisis 


42 Media Notes: Reaction to EU Breesels Senwmit 
O4P 1444 


{Editonal Report! 
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French Nedia Reaction 


Viewing the ) 0-11 Veoember Brussels EL’ summit trom 


the perspective of the final days of the current round of 


GATT negotiations. the Pars daily LE FIGARO of 13 
December comments that the lL nited States appears to 
have fasied in ts attempt “to break European soldar- 
ity.” The result of the summii was a “happy surprise” 
the European heads of state were mm agreement and 
showed thei determination not to vicld on the difficult 
audrovisual msuc. 1 remains to be seen, however. 
whether the “good imtentions” displayed by the Euro- 
pean Council wall inspire as much unity among the EU 
foreign ministers who are charged with rendering a 
verdict on the results of the Geneva talks. The paper 
concludes: “United, Europe is the leading eccnomic 
power m the world. Divided. will submit to the law of 
the United States.” 


In the same isuc, LE [1G \RO's Brussels conespon- 
dents called the sumn for the Belgian presi- 
dency. which has managed tw restore and strengthen the 
cohesion of the Twelve One ser of success 1s that, 
despite last summer's cresis in the European Monetary 
System [EMS]. tranc-to-<deutschmark parity has been 
reestablished. and a “shadow EMS.” which maintains 
the previous narrow fluctuation bands, 1s now in effect 


Franco-Gierman cooperation is credited with having 
prepared the was for th final negotiatvons in the Uru- 
guay Roun. Tharks to French and German insistence. 
the Twelv< adepied “vers precise positeons” on textiles, 
the audiovisual sector, and agriculture “to avond ans 
subsequowt drifting” The European Council's adoption 
of the “White Paper on Growth Competitiveness, and 
Employment.” was, however, described as a “victors 
without trumph” tor Furopean Commissio, President 
Jacques Delors. The Ft beads of state refused to set a 
schedule for the planned job creation of to specits the 
conditions for financing the proposed Lorge-scale publa 
works provects 


tb. Pars daily LE MONDE of 12-13 December was also 
pesumustic about the future ctlectrveness of Delors 
proposals. In a trom? page editorial, the newpaper 
observed that the White Paper was “covered with Sow. 
ers” by the heads of state but that this was merely “the 
better to bury it” Cine of its major drawbacks rs that 
unlike the White Paper of 1985. which outhned the 
Single European Market Initiative, thes one does not 
include satistactory guidelines of timetables for 
achies ing its obyectives. As a result, the only part of the 
Delors White Paper that contains specific figures—that 
dealing with launching mayor borrowing to finance 
public works—has caused disagreement among the 
Twelve, with France, Denmark, Spain, Portugal, and, to 
some extent, Italy. supporting the idea. and Germany. 
the Netherlands, and Creat Britacn politely but firmly 
rejecting it. Loadon and Bonn, currently struggling to 
restore some order to their owr public finances, are 
opposed to imecurring even more debt at this time, 
especially since the 1992 investment program has as yet 
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committed only half of the amount scheduled by the 
European Investment Bank 


On the subject of European uncmploysmen' LI 
MONDE ts somewhat more optimistic, stating that the 
proposals to create 15 millon jobs by the vear 2000 
“merit attention.” Plans to reduce costs of \ w-skilled 
labor are only feasible within the wider EU framework 


The editonal concludes that, although n-vhing vor 
ambitious had been decided at Brussels, the summrt was 
another example of the split between those member 
States “capable of undertaking bold imitiatives” and 
those who mistrust Brussels and its “encroachment upon 
national prerogatives.” 


German “Vedia Reaction 


The heads of state and government “missed the oppor- 
tunity to prove irevocably the necessity and us of 
European integration.” according to a commentars im 
the Munich daily SOEDDEUTSCHE ZEITUNG of 13 
December. The leaders’ agreement on a plan of actron to 
combat unemployment should have caused a “sigh of 
relict” throughout Europe. but instead met with indit 
ference. The plan was “thrown together too quickly.” 1s 
“vague and noncommittal.” and seems to avoid 
broaching any new issucs “Tt will most probably sink 
into oblivion.” according to the commentary. Thus. ata 
time when the “opportunity to demonstrate common 
determination was better than ever before” since the 
Commission White Paper shows that gove-nments have 
much mn common in ther views on dealiny with unem 
ployment. The EU leaders should have had “then 
experts work oul more exciting solutions in ther own 
time.” 


The summit was perceived on the popular level as tarling 
to deal with problems of general concern. but rather with 
problems inherent in the EU atself. There is a lack of 
enthusiasm for Luropean integration, and moereasingls 
the concept 1s meeting with d\shke, due im part to the 
Commission's incomprehensible disputes and its “amy 

tron to seize any Opportunity to gain additional powers 

and in part to the moompatibility of the member states 
“yrentalities.” Most of the soubern European members 
tvew coonomic policy as berg limited to state actieosm 
and “instinctively try to translate European policy into 
transfers to ther accounts.” 


LA Media Reaction 


“Whatever the weaknesses” of Delors White Paper, the 
12 December London weekly INDEPENDENT ON 
SUNDAY editornalizes. “he deserves congratulations 
just for having put uncinployment at the top of the 
agenda.” something the British Government “prefers 
not to do” because the unemploved have little clectoral 
clout. Now the Britvsh Government must listen to its 
European partners and “stop huffing and pusting when 
ever it 1s suggested that tackling unemployment requires 
more than a simple faith mm the market 
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Welcoming Prime Minister John Major's “change of 
tone” at the summit, the 12 December London weekly 
OBSERVER comments that “Britain has everything to 
gain from playing a more constructive role in Europe.” 
Although this summit was not expected to solve the 
unemployment problem at once, the White Paper 1s 
nonetheless an “important document” which explains 
Europe’s economic problems and offers solutions for 
consideration. The White Paper is also praised for “put- 
ting the future emphasis on growth and higher invest- 
ment, notably in information and communication, 
audiovisual and biotechnology.” The document offers 
“scope for the more free-market ‘Anglo-Saxons’ and the 
traditionally more dirigiste Continentals to synthesize 
their efforts to emerge from recession.” 


Italian Media Reaction 


The Europe ef the social charter is “like Peter Pan's 
nonexistent island,” writes a commentator in the 12-13 
December Rome daily LA REPUBBLICA. “The more 
the governments discuss it and argue over it, the more it 
seems to vanish in the mists of an imaginary country 
where it 1s difficult to distinguish between fantasy and 
reality.” This viewpoint was confirmed at the summut by 
the “ambiguous and tormented” decisions made over 
the White Paper. The summit was a “nonevent™: con- 
sidering the “few, convinced, shared decisions taken,” 
the only thing that came of it was great praise for Delors’ 
analysis of the unemployment problem, without, how- 
ever, seeking new strategies for solving it. It 1s now 
impossible to do anything, hoping that the long-awaited 
economic recovery will compensate for the lack of 
courage and political imagination that has long been 
pervasive throughout Europe. 


A commentary in the 12 December Milan daily IL 
SOLE—24 ORE considers the impact of EU enlarge- 
ment on the large infrastructure projects outlined in the 
White Paper. The expected accession of Austria, 
Norway, Sweden, and Finland in 1995 will “distort” the 
EU’s geographic shape into a northeast direction. The 
new member states’ economic ties to Germany will 
increase Germany’s influence within the EU, especially 
since the enlargement will occur when Germany should 
have “digested” its unification with the former East 
Germany and feel more secure in its leadership role. 
Further enlargement in the late 1990's, with the probable 
inclusion of Poland, Hungary, and the Czech Republic, 
all countries whose currencies are tied to the mark, will 
lure industrial investments away from the southern 
member states. Italy runs the risk of being excluded from 
the White Paper’s proposed projects such as high-speed 
trains, telecommunications, and “information high- 
ways,” and would feel the effects of “geographic isola- 
tion, the weakness of its government, and its total 
absence from the large building projects of the future.” 


According to the Brussels correspondent of the Milan 
daily CORRIERE DELLA SERA of 12 December, the 
White Paper was passed without enthusiasm, accepted 
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by those who know that the “battle 1s practically impos- 
sible and that al any rate 11s outcome will not depend on 
EU efforts or decisions.” The message from the summit 
was not one of hope. but an indication of the austerity 
which will be reflected in budget and tax policies. 
According to the article, 1 appears that individual 
member states want to keep macroeconomic policy ini- 
tiatives for themselves. however, and do not appreciate 
interference from the Commission. 


Belgian Nledia Reaction 


Under the headline, “Success.” the 13 December Groot- 
Biygaarden daly DE STANDAARD comments that 
while the success of a European summit “cannot be 
measured by the text of a final communique” and can 
only be judged with the passage of time, there still are 
indications that this summit will be remembered as “one 
of the better ones” in recent years. The paper attributes 
this in part to the Belgian presidency: “After two half- 
hearted presidencies—the British and the Danish—it 
was the turn of a European-minded country which 
traditionally acts in close cooperation with the Commuis- 
sion.” Personal credit, the paper says, goes to Belgian 
Prime Minister Jean-Luc Dehaene and his ministerial 
team. 


According to front page commentary in the Brussels 
daily LA LIBRE BELGIQUE of 13 December, the 
message of the heads of state at the conclusion of the 
summit was one of “raw realism.” In their final commu- 
nique, nobody will find any “false promises, future 
disillustonments which would lead one to believe that 
the dragon of unemployment can be laid low with a 
sword-thrust.” Overcoming the current crisis will require 
keeping a careful watch on wage moderation and public 
spending. “In a Europe which cultivates skepticism as an 
intellectual value, the message sounds like it has been 
heard before and it rings a little false.” the paper con- 
cludes. 


Scandinavian Media Reaction 


“The EU 1s treading water.” according to an editorial in 
the 11 December Copenhagen daily BERLINGSKE 
TIDENDE, which stressed low expect ions for this 
summit. “As soon as the discussion of concrete initia- 
tives begins, agreement ends.’ There does not seem to be 
any European politician who “dares to say that the 
enormous unemployment problem will not be solved by 
a series of centralist initiatives” to create “artificial” 
publically funded jobs. 


An editorial in the Oslo daily AFTENPOSTEN of 13 
December states that Norway will be “greatly affected” 
by any measures implemented as a result of the summit. 
Europe will remain the largest market for Norwegian 
products regardless of whether the country becomes an 
EU member. Therefore, Norway should be “alert to the 
signals’ emanating from Brussels and introduce the 
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issues Of labor market flexibility, lower costs for less 
skilled labor, and increased training and education into 
the domestic debate. 


An editorial in the Stockholm daily SVENSKA DAG- 
BLADET of 12 December notes that the summit paid 
little attention to the enlargement issue. The summit’s 
final declaration raises the matter only in the context of 
establishing the voting power of new member states in 
the various EU institutions. Sweden will have four votes 
in the Council of Ministers instead of the expected five, 
but this is “nothing to get worked up about” since the 
allocation of votes is determined by population size. The 
decisions on institutional changes to be taken at the 1996 
intergovernmental conference are far more important. 


Spanish Fishermen Protest French Drift-Nets 
AU 2012125693 Paris AFP in English 1251 GMT 20 
Dec 93 


[Text] Brussels, Dec 20 (AFP}—About 300 Spanish 
fishermen staged a protest against drift-net fishing here 








Monday {20 December] outside a meeting of European 
Community fisheries ministers. 


The fishermen, from Cantabrique in northern Spain, 
held banners reading: “Walls of death”—a reference to 
drift-nets used by French fishermen to catch tuna but 
which also pose a threat to mammals such as dolphins. 


The Spanish demonstrators maintained that French 
fishing boats were using drift-nets longer than seven 
kilometres (about four miles). Since 1992 the EC has 
banned new drift-nets longer than 2.5 kilometres (about 
1.5 miles). 


A loophole was allowed for boats which used longer nets 
before that date. It authorises them to use nets up to a 
maximum length of five kilometres (three miles). 


The EC ministers were discussing the issue on Monday 
because the loophole expires on January 31. It can on 
principle be renewed if this 1s shown to pose no danger to 
marine mammals or to the marine environment in 
general. 
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Interior Ministry Releases 1994 Foreigner Quotas 
AU2112111793 Vienna WIENER ZEITUNG in 
German 21 Dec 93 p 2 


[Unattributed report: “1994 Foreigners’ Quota at 
26,300" 


[Text] Today, Interior Minister Franz Loeschnak will 
present to the Cabinet a new quota regulation for 1994 in 
line with the Residence Law. According to this, an 
overall quota of 26,300 will be in effect for 1994. This 
figure consists of 14,900 residence permits for foreigners 
and an extra quota of 11,400 for children of foreigners 
who are born in Austria and need a residence permit to 
stay here. 


The distribution of the new quota of 14,900 among the 
provinces is as follows: 


Vienna naturally gets the highest quota— 
4,300—followed by Upper Austria and Styria (2,000 
each), Lower Austria and Salzburg (1,900 each), Tirol 
(1,000), Burgenland (700), Carinthia (600), and Vorarl- 
berg (500). 


The Interior Ministry stresses that, in addition to the 
1994 quota for foreigners’ residence permits of 14,900 
and the quota of 11,400 for foreign children born in 
Austria, there will be an additional maximum of 7,000 
permits for “short-term employment.” 


Guest Workers’ Quota Reduced 


As a result of the accession to the European Economic 
Area [EEA] on | January 1994, Social Affairs Minister 
Josef Hesoun will reduce the federal maximum number 
of guest workers from 9.3 to 9 percent. In absolute 
figures, a maximum of 295,000 guest workers will be 
employed in 1994 instead of the originally planned 
305,000. At the moment, about 20,000 EEA citizens are 
working in Austria, who will no longer be covered by the 
Foreigners’ Employment Law in 1994. 


Exports to United States Reportedly Booming 


AU2112112193 Vienna DIE PRESSE in German 
21 Dec 93 p 15 


[Unattributed report: “Exports to United States Boom- 
ing”) 

[Text] During the first 10 months of 1993, Austria's 
exports to the United States increased by 2.5 billion 
Austrian schillings, or 26.6 percent, over the same period 
of last year. 


The highest increases were in subsupplies for the auto- 
motive industry, such as motors, mileage meters, head- 
lights, and fittings. Exports of winter sports goods, 
particularly skis, went up by almost 30 percent. 


Austria’s suppliers to the automotive industry, who are 
currently facing declining export figures to Germany, are 
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trying very hard to get a foothold in the American 
market, says Austria’s Trade Commussioner in New 
York, Benno Koch. 


According to Koch, U.S. economic growth of 2.8 percent 
in the third quarter of 1993, together with the favorable 
exchange rate, are the decisive factors leading to the 
increase 1m exports. 


In 1992, Austria exported goods worth 12.8 billion 
schillings to the United States, while imports amounted 
to 23.4 billion schillings. 


Vranitzky Wants Input in Talks on Czech Nuclear 
Waste Site 


AU2012200393 Prague CTK in English 1504 GMT 
20 Dec 93 


[Text] Vienna, Dec 20 (CTK)}—Austrian Chancellor 
Franz Vranitzky today sent a letter to Czech Prime 
Minister Vaclav Klaus asking if Austrian representatives 
can take part in the discussions on the building of a 
temporary storage site for nuclear waste, the Austrian 
news agency APA reported. The governmental discus- 
sions are to be held on Tuesday [21 December]. 


“In view of the fact that the planned site 1s about 35 
kilometers from the Austrian border, the possibility of 
danger for Austrian citizens cannot be ruled out,” Vran- 
itzky ~vrote according to APA. The burnt-out fuel 1s 
produced by the nuclear power station at Dukovany, 
south Moravia. 


Vranitzky also reminded Klaus of the promise made by 
Czech Environment Minister Frantisek Benda last 
December that Austrian representatives could partici- 
pate in arrangements about the safety of the temporary 
storage facility for Dukovany waste. So far Austria has 
not had the opportunity to become involved, he wrote. 


The 335-tonne storage capacity at Dukovany, which has 
been in operation since 1985, wall be filled by the end of 
1995. Some Dukovany waste was sent to the Jaslovske 
Bohunice nuclear plant in western Slovakia before 
Czechoslovak divided a year ago, and 1t will now have to 
be returned to the Czech Republic. 


OECD Predicts Unemployment To Rise to 5.25 
Percent 

AU2112101293 Vienna WIENER ZEITUNG in 
German 21 Dec 93 p 9 


[Unattributed report: “Unemployment Rate Will 
Increase’’] 


[Text] According to the OECD, the unemployment rate 
might further increase and reach the 5.25-percent level 
before eventually leveling off. Since the potential in the 
sphere of production will be far from being fully utilized, 
the unemployment rate might continue to increase pos- 
sibly throughout the entire year. 
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The most recent OECD report notes that the number of 
gainfully employed might lag behind mounting produc- 
tion activities, since the flagging economy left a consid- 
erable productivity gap. Inflation will ease somewhat 
earlier and stabilize at an annual rate of approximately 
2.5 percent by the end of 1995. 


Employment in the production sector has dramatically 
decreased this year, while an increase was recorded in a 
number of service sectors where productivity was 
declining. 


All in all, the number of employed persons was stable. 
The unemployment rate increased in proportion with the 
supply of work force and is expected to reach a level of 
4.25 percent by the end of 1993. 


According to the recent OECD estimate, the 1994 draft 
budget will show a deficit of no more than 90 billion 
schillings (or 3.75 percent of the gross domestic product, 
GDP). On the basis of national accounts, the Austrian 
deficit will probably climb to 4.5 percent of the GDP in 
1994, thus being almost | percentage point superior to 
the estimated value. 


Next year, Austria will achieve an average GDP increase 
of just under | percent. The OECD report assumes that 
the GDP might grow by 2.3-2.5 percent by the end of 
1995. Compared to the same period last year, the GDP 
decreased | percent in volume in the first half year of 
1993, thus being slightly better than expected. For all of 
1993, the OECD expects the GDP to shrink by 0.5 
percent. 


The early indicators suggest a continuation of the slug- 
gish activities in the spheres of export, investments, and 
industrial production, before recovery will gradually set 
in next year and gain in impetus in 1995. 


Historians Criticize FPOe Propaganda Film 
AU2012141293 


{Editorial report] Vienna ORF Television Network in 
German at 1915 GMT on 16 December in its Domestic 
Report program carries a 10-minute report by Helmut 
Brandstaetter and Peter Liska on a video film issued by 
the Freedom Party of Austria (FPOe) entitled “This Is 
How They Rule” [So herrschen sie], which, the reporters 
say, is intended to portray the history of the Second 
Republic. The video was commissioned by Andreas 
Moelzer, then head of the FPOe’s political training unit 
(Bildungswerk). Brandstaetter notes that the film was 
produced in Bratislava, Slovakia. The report suggests 
that the FPOe film distorts history in an attempt to 
undermine the basis of the entire Second Republic. 


By way of introduction, Liska and Brandstaetter say the 
FPOe is probably “embarrassed” by parts of its video 
because it asked ORF for about 50,000 schillings for 
each minute broadcast. The two journalists note that 
showing the video in its entirety would have cost as 
much as 30 BBC documentaries. 
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The report starts with clips from an original newsreel of 
1938 showing a crowd shown cheering the arrival of 
Hitler in Vienna. Brandstactter and Liska draw attention 
to a man in the middle of the crowd seen raising his right 
hand 1n the Nazi salute like everyone else. 


Liska and Brandstaetter say that “in the FPOe video, 
this man, who is barely recognizable, is identified as 
Julius Raab, then leader of the Heimwehr [a voluntary, 
anti-Marxist self-protection organization between 1916 
and 1936], and subsequently federal chancellor, and this 
shot 1s several times cut into the sequence of clips. 
Original quote from the video: This is a man, who years 
later knew how to see the positive things of Hitler's 
occupation of Austria, as 1s proved by the material from 
the archives.” 


Liska and Brandstaetter explain that “in the First 
Republic, Raab was a high-ranking Heimwehr leader 
who wrote combative and sometimes even anti-Semitic 
articles. In February 1938, he was made a minister by 
Chancellor Schuschnigg as a counterweight to the Nazis, 
Schuschnigg had had to accept in his cabinet as a result 
of pressure from Hitler. So Raab was certain! not a 
Nazi, as his long-standing secretary, Am‘. sador 
Ludwig Steiner indignantly points out. And he certainly 
was not the man in the film, as can be seen from a 
comparison of photographs.” With contemporary pic- 
tures of Raab in front of him on his desk, Steimer 1s 
shown saying that he 1s “absolutely convinced” that the 
man in the video 1s not Raab, and that “there can be no 
doubt” that the video 1s intended to show Raab as 
having been close to Nazism—‘‘and this 1s wrong, not 
true, a pack of lies.” 


Asked whether the video and the formulation that Raab 
knew how to see the positive things of the occupation 
were intended to run down Chancellor Raab in order to 
present the Second Republic in a bad light, Lothar 
Hoebelt, historian and adviser to the FPOec’s political 
training unit, says that this 1s an “ironic formulation,” or 
“a gag. or, if you want, a manipulation.” He argues that 
“the important thing 1s what you do with it.” 


When asked the same question, Andreas Moelzer 
responds: “Not a manipulation but a hypothesis, which 
might prove wrong.” Moelzer adds that the essence was 
to show that “Raab was a typical representative of the 
Christian-conservative side,” who wrote “very biting 
articles in the Heimwehr newspaper against Jews or 
Social Democrats, and was simply an anti-democrat,” 
and that he was “typical” of the time in terms of “the 
wrong tracks” that were pursued by “all political camps, 
the Christian, the socialist- Austro-Marxist, and the 
national-liberal camp.” 


Liska and Brandstactter argue that the “wrong track of 
Nazism or the crimes committed by the Nazis in the war 
are not mentioned. In the video, the victor powers are 
represented by the figures of Stalin, Roosevelt, and 
Churchill, and no explanation 1s given of the reasons for 
World War II. An original quote from the FPO¢c film: In 
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February 1945, the powerful men sat before their maps 
and divided up the world. And they seem to be satisfied 
with the destroyed cities and the new, increased power, 
and the dependencies they created.” 


Brandstaetter and Liska say that “the time after World 
War II is described as an unending story of corruption. 
The influence of the major parties 1s explained by the 
FPOe’s political training unit with images of black 
marketeering in the days of starvation. Orginal quote 
from the film: A fertile ground for corruption and 
proportional representation as the characteristic of a 
political system. The awareness of common German- 
national roots, the undemocratic striving for uncon- 
trolled power and egotistical influence is now welding 
together many politicians and gives them the strength to 
fight against all those who are trying to bring the truth to 
light.” 


When Andreas Moelzer is asked whether this is a correct 
presentation of the basis of the Second Republic and on 
how it was founded, he says: “You are mistaking the 
film, which claims to outline the conception of history of 
the Social Democratic Party of Austria [SPOe] and the 
Austrian People’s Party [OeVP]. for a presentation of 
overall Austrian history. The video is called ‘This ls How 
They Rule’ and it refers to the mechanisms and the 
concepiion of history cultivated by the SPOe and the 
OeVP in this republic, the First and Second Republic. 
And it does not at all refer to the history of Nazism, 
which does not mean that we want to belittle that. Only, 
it 1s not the subject of the film.” 


Historian Guenther Jagschitz, who “specializes in anal- 
ysis of historical films,” says that “this is a typical 
strategy of the FPOe, namely to destroy the foundations 
of everything that makes up Austria, and to say: this 
Austria does not even exist. The first such step was to 
claim that there 1s no Austrian nation, even though some 
80 percent of Austrians feel that they are such a nation. 
Now, one ts challenging the political foundations of this 
state, the Second Republic. Similar to what the Nazrs 
said in the Weimar Republic, the FPOe 1s now implying 
that on this shambles one can only build a new, a third 
republic. To me, these are today’s clear political calcu- 
lations.” 


Andreas Moelzer concedes that the Second Republic has 
been “a success story” because of the prosperity and 
security it vas brought. He adds, however, that “we also 
know” that the Second Republic has to “bear a burden 
from its founding days, such as the fact that the two 
parties, the two major parties still ruling in a grand 
coalition, existed before the republic, and that from this 
self-image of having stood at the cradle of the republic 
they derive a claim of ownership to this day, and act as 
though this republic of the SPOe/OeVP belongs to 
them.” 


Even though political scientist Wolfgang Mueller con- 
siders some of the film ; criticism justified, he says that 
it is “unacceptable” to compare the Second Republic in 
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any way with “regimes that are responsible for millions 
of victims, Stalinism and Nazism.” Mueller adds that 
“for people who see this film, who are unaware of the 
historical context, and have to rely on this film as a 
source of information, this film could certainly be dan- 
gerous.” 


FPOe Film Seen as ‘Defamation, Incredible 
Provocation’ 


AU 2012141693 Vienna DER STANDARD in German 
18-19 Dec 93 p 7 


[Report signed “stur”: “*This Is How They Rule’: FPOe 
Withdraws Video on ‘Nazi-Frend Raab’ 


[Text] Vienna—With immediate effect, the video “This 
Is How They Rule” will neither be on sale nor shown at 
Freedom Party of Austria [FPOec] training courses. This 
was announced on Friday {1 7 December] by the manager 
of the FPOe’s political training unit, Karl-Heinz Grasser. 


The reason: On Thursday, Austrian Television ORF in 
its Domestic Report program showed excerpts from the 
video, which was commissioned by Grasser’s prede- 
cessor, Andreas Moelzer. a deputy in the Austrian 
Bundesrat. “This ls How They Rule” claims to shed light 
on the historical background to the “history of failure 
and corruption” of the Second Republic. “The chan- 
cellor at the time of the state treaty [1955], Julius Raab” 
1s also shown: at a Nazi demonstration im Vienna’s 
Ringstrasse street, a man identified as Julius Raab raises 
his arm in the Hitler salute. This short sequence 1s shown 
several times in a row, which was described as a “cine- 
matographic gag” both by Moelzer and FPO¢e historian 
Lothar Hoebelt. 


The long-standing secretary of Chancellor Raab, Ambas- 
sador Ludwig Steiner, denies that the man shown tn the 
newsreel is Julius Raab. Even historically, the “Nazi- 
version” 1s improbable. Heimwehr leader Raab was 
brought into the cabinet by Chancellor Schuschnigg as a 
“counterweight” to the Nazis. 


Austrian People’s Party [OeVP] Secretary General 
Wilhelm Molterer speaks of a “disgraceful falsification 
of history,” while the Documentation Archive of the 
Austrian Resistance calls it the “defamation of a great 
patriot, Raab,” and an “incredible provocation.” 


The producer of the FPOe film, Klaus Unterreder of the 
Terra Media Film company, claimed that he obtained 
the material from the Berlin Chronos-Filmverlesh [film 
distributors} under the keyword “Julius Raab.” The 
material was even identified as pictures of the later 
federal chancellor by “distinguished Slovak historians,” 
who were invited into the editing studios in Bratislava. 
Klaus Unterrieder was unable to give DER STANDARD 
the names of the histonans he consulted. 


According to Karl-Heinz Grasser, there will not be any 
personal consequences for Andreas Moclzer. Moelzer 
himself issued a “clarification” on Friday: He only 
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wanted to point to “blind spots” in the big parties 
conception of history and the “terrible anti-Semitic and 
antidemocratic attitude in the First Republic.” 


Police Seize 10 kg of Cocaine, 4.5 Kg of Heroin 
AU1912175593 Vienna WIENER ZEITUNG in 
German 18 Dec 93 p § 


{Unattributed report: “Luggage Full of Cocaine and 
Heroin” ] 


[Excerpt] A 34-year-old Italian was recently arrested in 
Vienna with almost 10 kg of cocaine in her luggage. 
Gaetana I. from Rome had arrived in Vienna-Schwechat 
on a scheduled Lufthansa flight from Buenos Aires via 
Frankfurt. The extremely pure drug was hidden in pads 
and had been destined for the Italian market. 


Four drug dealers were handcuffed when they handed 
over 4.5 kg of heroin in Wels. The drug has a black 
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market value of 10 million schillings. The arrested men 
are Albanians from Kosovo, two of whom live in the 
Czech Republic and two in Wels. The heroin was to be 
handed over on the crowded Kaiser-Franz-Josef Square. 
One of the perpetrators was armed with a pistol, but he 
was also arrested without putting up any resistance. 
[passage omitted] 


Hashish, Heroin Seized at German Border 


AU1712130493 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 17 Dec 93 


[Text] Almost one tonne of hashish was seized at the 
Walserberg border checkpoint. The drugs were hidden in 
the bottom of a Turkish truck. The black-market value of 
these drugs is estimated at 70 million schillings. 


A little later, the customs officials made another find in 
a tourist bus. They discovered 5.5 kg of heroin. 
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Belgium 


China Eyes Purchase of Tube Plant 


BR1712123593 Brussels LA LIBRE BELGIQUE in 
French 16 Dec 93 p 13 


{Article by Marc Magain: “The Chinese Government 
Has Visited Flemalle To View New Tubemeuse—A Top 
Chinese Representative Visited the Company. New 
Hope?”] 


[Excerpts] On Wednesday [15 December], a Chinese 
delegation visited the Flemalle-based company. At its 
head was a top Chinese representative who was leaving 
the GATT negotiations. In fact, it was the Chinese 
personality with the highest rank in Europe in commer- 
cial matters, that is, the equivalent of secretary of state. 


Interested 


The Chinese are interested in the company, which 
stopped work two and a ha!f months ago. The receivers 
are seeking a way out for the firm, namely a total or 
partial takeover, to restrict the social impact of its 
collapse. 


China is in the middle of a boom and intensifying its oi! 
and gas prospecting policies. Every year it imports close 
to one millon tonne: of tubes, which are indispensable 
for searching for nes. « eposits. 


In other words, New Tubemeuse could reduce its depen- 
dency. In this case there is no question of an approach 
like that at Valfil (a steel plant dismantled at Seraing and 
then reassembled in China). No: The Chinese feel that 
they could keep New Tubemeuse at its site. [passage 
omitted] 


Having said that, after the failure of an apparent Turkish 
opportunity, the Chinese path is far from settled. 
Wednesday's visitor had no mandate to negotiate. But 
anyone who knows how slow-moving the Chinese 
Administration 1s, will also know that such a move 1s in 
itself a serious sign. The decision to make such an 
investment abroad—relatively rare up to now but not 
unprecedented—would have to come from far higher in 
the Chinese hierarchy. 


And the Chinese judge the opportuneness of an acquisi- 
tion on the same criteria as other people. Their assess- 
ment is based on an examination of New Tubemeuse’s 
competitiveness. Why should they invest in a factory if 
its Competitiveness is not proven with regard to the 
Japanese or Germans? It is not a simple analysis and, 
while depending on the possible acquisition price, 1s also 
based on the perspectives and strategy in a market where 
price cutting 1s a general phenomenon at present. [pas- 
sage omitted] 


Alternatives 


The Chinese have little time to make these assessments, 
since normally the fate of New Tubemeuse, now in the 
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hands of the receivers, should be decided by 31 
December (although a new time delay 1s possible). [pas- 
sage omitted] 


Netherlands 


>, Minister Pronk Turns Down UN 


BR2012153693 Amsterdam DE VOLKSKRANT in 
Dutch 20 Dec 93 p 1 


{Unattributed article: “Pronk Prefers Naisonal Politics 
to UN Position” ] 


[Excerpts] The Hague—Development Cooperation Min- 
ister Pronk will remain in Netherlands politics. He has 
turned down the offer by UN Secretary General Butrus- 
Ghali of a top job in UN humanitarian aid. Pronk would 
have followed the Swede Ehasson as under secretary 
general for humanitarian affairs. 


“I prefer to work as a minister because you are closer to 
the people you work for, compared with an international 
public servant,” Pronk said on Sunday evening [19 
December] on the Brandpunt television program, which 
dealt with aid to Bosnia. 


The minister hopes that this action for Bosnia would be 
the start of a large-scale protest by European citizens 
The aim of the action 1s to push politicians to a different 
approach to the Bosnian question. 


Pronk returned from New York on Saturday after talks 
with Butrus-Ghali and Eliasson. The meeting with the 
latter was crucial. Elasson, who 1s admired by Pronk, is 
known to be a capable diplomat. Nevertheless he 1s 
stranded by the limited financial range of operations and 
powers given to him as coordinator of world aid to 
troubled areas. [passage omitted] 


Pronk and Foreign Affairs Minister Kooymans sent 
parliament the document entitled Humanitarian Ard a 
month ago. The document criticizes the functioning of 
the UN humanitarian affairs department. Therefore 
Pronk knew exactly which conditions he would have to 
set for appointment to the position. 


He feared that he would not have enough room to carry 
out his duties without excessive red tape. Indeed, the 
decisive factor in his turning down the offer was that he 
would have had “insufficient resources to do the job,” he 
told NOS radio yesterday evening. This was probably 
one of the reasons why he decided that he could ac tueve 
more as a politician than as an international public 
servant. [passage omitted] 


Pronk 1s high on the candidate list of the PvdA [Labor 
Party] for the next elections. He occupies fifth place after 
Kok, Wallage, Wligens and Adelmund. Yesterday the 
PvdA said it was “very pleased” that Pronk “can give 
maximum support to the PvdA in thes important phase. 
Jan Pronk is very important for the PvdA, both in the 
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short and long term,” a spokesman said. Now that he will 
remain in the Netherlands, Pronk wants to emphasize 
the need for international aid in the PydA campaign 


Minister Bukman on Franco-Dutch Common 
Strategy 

BR1I712123993 Rotterdam NRC HANDELSBLAD in 
Dutch 15 Dec 93 p 21 


[Report by Wim Brummelman: “Netherlands and 
France, a Single Front Vis-a-Vis GATT™} 


{Text} Brussels—The Netheriands, Europe's largest agr- 
cultural exporter after France. has tried in vain several 
times over the past few years to make an arrangement 
with Paris regarding a common position in the GATT 
negotiations. The French, however, did not anything to 
do with it. Just this past October, following talks between 
Prime Minister Lubbers and his French counterpart, 
Balladur, high-level ministerial talks held in Parts 
resulted in 4 unanimous position 


Agriculture Minister Bukman said this yesterday 
evening in an explanation of the statements made by 
Prime Minister Lubbers about the “confidential consul- 
tation” with the French government. Lubbers said that 
last weekend, during the European Summit in Brussels. 
there was talk of a common strategy to defend the 
interests of the Netherlands dairy industry in the nego- 
tuations with the United States on reducing subsidized 
agricultural exports. 


Just last week, Bukman levelled sharp criticism at the 
tough stance taken by France im the agricultural negoti- 
ations. “The French method ts: Keep saying that you are 
prepared to let the whole thing collapse. then you always 
get your way.” Minister Bukman stood by his criteque. 
but he also explained that his negative pudgeement of “the 
immensely obstructions” attitude of France extended 
back seven years to the beginning of the Uruguay Round 
which aims to liberalize world trade 


According to Bukman, France and the Netherlands—as 
the largest agricultural countries in the European 
Union—have parallel interests to defend: especially to 
ensure the maintenance of as large an export capability 
as possible. That is why Bukman, soon after hrs arrival in 
fall 1990, sought out contacts with his then French 
counterpart. At that time, however, and later, the French 
government rejected his moves 


According to Bukman, the French felt that the Nether- 
lands’ position in the GATT negotiations was “much too 
positive.” In addition, actions to opt for a common 
position in the internal European debate surrounding the 
MacSharry plan for restructuring Community agricul- 
ture aroused little interest 
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This year saw a change in the obstructionist attitude of 
the French wath the arrival of the conservative Balladur 
government. There was © | cver, then already an agree- 
ment in progress with ine Amerncans on reducing subsi- 
dized exports. Under pressure from France, the Euro- 
pean Commussion—over the past few months—once 
again negotiated the so-called Blair House agreement, 
which last week led to a renovated agreement. This can 
be seen in the agricultural section in the GATT agree- 
ment concluded today in Geneva. 


Bukman’s plan was to find a common path together with 
the French “through the entire negotiation process of the 
Uruguay Round.” It was not successful, however, and 
therefore there have been missed opportunities over the 
past few vears to “set things mght.” Bukman said. “My 
view was: If you do not march along together, then you 
miss chances. However. the French decided to have the 
Blair House accord amended once it had been agreed 
on. 


In the past, Bukman has repeatedly said that the (former) 
French Government failed to adequately explain to its 
own farmers the impact of the restructuring of the 
European agricultural policy. According to officials, for a 
long time Paris “panicked” om reaction to the changes in 
the agricultural policy and the negotiations with the US. 
on liberalizing markets. Nobody really knew which 
course to take and tried to delay decisions as much as 
possible. Just after summer, officials at the Netherlands 
Agriculture Ministry in Brussels noticed a change in 
attitude on the French side. They had the impression 
that people were ready to talk. 


This signal was passed on to Prime Minister Lubbers via 
the ministry in The Hague. He already had talks planned 
with Prime Minister Balladur, where he also raised the 
subject of agriculture. “I was fully aware of this.” 
Bukman said. The talks between the two prime ministers 
made it possible, some time later, for senior officials 
from the Agriculture Ministry to go to Paris for further 
consultation 


This happened at a time when the renegotiation of Blair 
House with the Americans had reached a crucial pont 
According to Blair House, subsidized exports of agricul- 
tural products had to be reduced by 2! percent over a 
six-year period. Thanks to the adjustment carried out 
under French pressure, however, the Netherlands dairy 
industry did not have to reduce its exports as quickly as 
originally planned. The same advantage was granted to 
French grain farmers. 


The link between these improvements in the Blair House 
agreement and the bilateral consultations between the 
Netherlands and France hes in the fact that European 
Agricultural Commissioner Rene Sterchen, who led the 
negotiations on behalf of the European Union, was 
confronted with an unequivocal wish list im recent 
months. “If the two largest agricultural exporters strike 
the same note, then you can assume that the negotiator 
for the European Union listened to it.” Bukman said. 
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Irish Hint of Amnesty for IRA Prisoners Causes 
Alarm 


P412012172293 London THE DAILY TELEGRAPH in 
English 20 Dec 93 p 1 


[Report by Richard Savill in Belfast and Philip Johnston: 
“Dublin Sparks Alarm at Hint of IRA Amnesty™] 


[Text] The future of terrorrst prisoners would be consid- 
ered as part of negotiatior)s to bring Sinn Fein into the 
democratic process in Northern Ireland, Mr Albert Rey- 
nolds, Irish prime minister, said yesterday. 


As jails in Ulster prepared for the temporary release of 
hundreds of inmates for Christmas, he held out the 
prospect of talks about prisoners which went further 
than anything so far publicly conceded by the British 
Government. 


The suggestion caused alarm in Whitehall, where offi- 
cials ruled out an amnesty as a price for ending the IRA 
violence. In the Commons last week Mr Major gave an 
“absolute commitment” that there would be no amnesty 
for terrorists, many of whom are serving life sentences 
for murder in Northern Ireland or the mainland. 


He said that in a democracy there were no political 
prisoners who could qualify for the sort of early release 
agreements that have been a feature of peace deals 
elsewhere in the world. 


Mr Reynolds's suggestion that a review of parole 
arrangements for prisoners might form part of talks with 
the IRA was made during a BBC radio interview. 


He referred to a statement by him and Mr Major after 
talks in Brussels in October when they said that “doors 
would open” for the IRA if they agreed to end the 
violence and that the two governments could respond 
“imaginatively.” 


“Quite clearly both governments are saying that, if we 
have a declaration of a cessation of violence and if we are 
satisfied that it 1s for real, then we get down to talk about 
all these matters that count.” Mr Reynolds said. 


“Undoubtedly, the future of prisoners would be part of it 
and I think that is what the British Government would 
have in mind in exploratory talks with Sinn Fein.” 


In its first response to last week's Ulster declaration Sinn 
Fein said it was “inconceivable” that a final agreement 
could be forged without a commitment to a full amnesty. 


While a full amnesty is out of the question for Britain, a 
review of parole arrangements for those convicted of 
IRA membership or crimes such as possessing arms has 
never been rejected out of hand. 


Mr Reynolds gave warning of a tougher response to the 
IRA if it refused to take up the offer of talks. But he said 
that this would not involve internment without trial. 
Internment was “the best recruitment platform” that 
could be given to the IRA. 
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British ministers are also reluctant to consider mass 
internment, which was tried in the 1970's, though some 
Tory MPs favour selective internment. They believe 
that, without a similar measure in the republic, intern- 
ment would fail and invite an international backlash. 


The IRA ts expected to begin its traditional Christmas 
ceasefire this week. It 1s not clear whether this will be 
extended to give the peace mutiative a chance of success. 
Mr Gerry Adams, Sinn Fein president, said the move- 
ment’s “deliberations” would take some time though he 
promised a positive response that would move the peace 
strategy forward. 


In an article for Dublin's SUNDAY TRIBUNE news- 
paper, he added: “No matter about the hype of any 
particular position, there are no quick fixes in this 
situation.” 


He indicated continuing reservations about aspects of 
the declaration, called on Whitchall to join “the persuad- 
ers” and seemed to encourage Unionists to yon a united 
Ireland rather than remain neutral. This something Mr 
Major 1s not prepared to consider and many Tories 
believe that the Government has gone as far as 1 can by 
taking up a neutral position on Ulster’s future in the 
Union. 


He was also unhappy that Mr Major has placed such a 
heavy emphasis on the constitutional guarantee to 
Umonists. He cited the setting up of a select committee 
on Northern Ireland and questioned why the Unionis: 
veto was mentioned repeatedly in the declaration. 


Mr Adams's comments appeared to be an attempt to 
begin a bargaining process with London and Dublin, 
although both governments have said the declaration is 
not up for negotiation. 


Mr John Hume, leader of the mainly nationalist SDLP 
[Socialist Democratic and Labor Party], said last night 
that he had had a secret meeting with Mr Adams since 
the Downing Street declaration 


He said they were committed to continuing their peace 
process and would meet again when Sinn Fein had 
concluded its study of the declaration. 


Mr Major tried to sustain the momentum of his initia- 
tive with further reassurances to the Unronists in an 
article for the Belfast newspaper SUNDAY LIFE. He 
said an end to violence in Northern Ircland was “no idle 
dream” and he urged the people of the province to reflect 
both on the past and “what could lic ahead 


Douglas Hurd Confers With King Husayn of 
Jordan 

JN2012180993 Amman Radio Jordan in Enelish 1700 
GMT 20 Dec 93 


[ Text} His majesty the king. who 1s now in London on a 
private visit, has received British Foreign Secretary 
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Douglas Hurd. Discussions dealt with the latest devel- Jordan and Britain. Attending the talks on the British 
opments in the Middle East in general, and the peace side were the director of the Middle East Department at 
process in particular. the British Foreign Office. and the director of Mr 

Hurd’s office. The Jordanian team to the talks included 
The talks between his majesty and the British official © Chief of the Royal Court al-Sharif Zayd Bin-Shakir, and 
also covered means of bolstering relations between Jordan's ambassador to Britain. 
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Q Media Notes: Investments Fuel Chilean 
Economic Boom 


94P20134A 
[Editorial Report] 


SOCIETE RADIO-CANADA (SRC), the French- 
language service of the Canadian Broadcasting Corpora- 
tion, carried a 9 December report on the rapid expansion 
of Canadian investment in Chile portraying this invest- 
ment as “one of the main engines” fueling Chile's 
economic boom. The investment is concentrated in the 
mining sector with “megaprojects rarely seen in 
Canada.” According to Humberto Pinochet, one of sev- 
eral Canadian businessmen who spoke with SRC. 
Canada and its products have a “very favorable image™ 
in Chile. In turn, the Canadians appreciate the hospi- 
table economic environment offered by Chile and its 
high-quality, low-cost workforce. SRC also noted that 
Chile “dreams” of signing the North American Free 
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Trade Agreement and of becoming an international 
financial center along the Swiss model. 


In a followup interview with SRC, the Canadian ambas- 
sador to Chile, Marc Lortie, pointed out that in the three 
months since his arrival Canadian investment has gone 
from $2 billion to $4 billion. He also noted the warm 
reception afforded Canadian business and described the 
Chilean economy as very dynamic” and “very open™ for 
business. Asked to respond to concerns that Canadian 
jobs are being exported south, the ambassador argued 
that the Canadian presence in the Chilean mining sector 
stimulates the export from Canada of equipment and 
technical expertise. He further emphasized that Cana- 
dian companies are applying the same environmental 
and labor standards they adhere to domestically and in 
some cases even exceed those standards. In this regard, 
Lortie cited the Santiago subsidiary of the engineering 
group SNC Lavalin, which has won a prize for environ- 
mental safeguards. 











20 GERMANY 


Bundeswehr To Leave Somalia by 31 Mar 


LD2012175793 Eambure DPA in German 1740 GMT 
20 dec 93 


[Text] Bonn (DPA)—The cabinet has this evening 
reached a decision on ending the Bundeswehr's mission 
in Somalia. This was announced by Government 
Spokesman Dieter Vogel. It was learned that the 
Bundeswehr'’s participation in the UN mission 
UNOSOM II [UN Operations in Somalia} will finish by 
31 March 1994 in agreement with the United Nations. 
The Americans also plan to have left the East African 
country by then. 


Ruehe: Withdrawal To Start in Jan 


AU 2012192293 Mainz ZDF Television Network in 
German 1808 GMT 20 Dec 93 


[Interview with FRG Defense Minister Volker Ruche by 
Patrizia Wiedemeyer in Bonn—live} 


[Text] [Wiedemeyer] Mr. Ruche, when will the with- 
drawal of the Bundeswehr troops from Somalia begin” 
Will it start at the beginning of the year? 


[Ruche] The first measures will be taken in January. The 
majority of troops will be withdrawn in February and 
March. Yet humanstarian aid will continue all the tume, 
that 1s, we will continue to build wells and schools. 
However, | would like to stress once more that, above all, 
the cabinet paid tribute to the really outstanding 
achievements of the German soldiers. They are also 
being acknowledged by the United Nations. | am con- 
vinced that the soldiers will try to help the population 
until the last day of their stay in Somalia 


[Wiedemeyer] Does this mean that the last German 
soldier will leave Somalia by 31 March? 


{[Ruche] That is right. It is necessary because of the 
withdrawal of the Americans, of the Italians, and of all 
other Europeans. We will be the last Europeans to leave 
Somalia. This was the only possible decision in view of 
the framework conditions. 


[Wiedemeyer] Can security be guaranteed until that 
time? 


[Ruehe] Security 1s ensured, even though this 1s a diffi- 
cult procedure. It 1s not easy from a military viewpoint. 
The wore soldiers leave Somalia, the more difficult the 
situation may become. However, we will do everything 
possible to ensure that all soldiers reach Germany safely, 
and that we can return our equipment via Mogadishu. 
By the way, we will help the Somalis in the next few 
weeks wherever we can. 


[Wiedemeyer] Thank you, Mr. Ruche. 
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Kohl Addresses Diplomatic Corps 
AU 1612140493 Bonn BULLETIN im German No 110 
10 Dec 93 


[Speech by Chancellor Helmut Koh! at the annual recep- 
tion for the diplomatic corps in Bonn on 7 December] 


[Text] Esteemed Nuncio, your Excellencies, Ladies and 
Gentlemen: 


1 am happy to welcome you here mm Schaumburg Palace 
once again this year. | would like partrcularly to welcome 
those of you who have joined us only recently as repre- 
sentatives of your countries 


A bit more than four years ago. on 28 November | 989. 
the German Bundestag discussed how the diversion of 
Germany could be overcome. At that time, | summa- 
rized the stages on the path toward unification with a 


10-point program. 


The development in the following months exceeded all 
of our expectations. We Germans have reasons for pos 
and gratitude that we have been able to establrsh our 
fatheriand’s unity in peace and freedom and mm agree- 
ment with our neighbors and partners 


| am sure that in your visits to the mew lacnder—and | 
would like to cxpressly encourage vou to po on such 
visits—vou have all notwed that we have made cond. 
erable progress on the path toward mnternal unity 


We still have a long way to go. however. Crerman 
unification «oufronts Germans with a task that 1s unique 
in history. The necessary cconomec restructurme is a 
difficult process. It will require us to make great efforts 
also in the future. However, we make these efforts with 


pleasure. 


Above all, we must not forget that almost all lnvong 
conditions of the people mm the mew lacnder changed 
dramatically overnight. This demands an cxtraordimanty 
high degree of readiness to make adjustments. Courage to 
move toward the future, as well as growing accustomed 
to completely new conditions from cach indi ndual 


One cannot shake off 40 years of diversion, 40 vears of 
communist dictatorship m one day. However, Lam sure 
that we will master these challenges together 


Excellencies, Ladies and Gentlemen: tor me. German 
unification and European unificatvon were, and still are, 
two sides of the same com. The epochal upheavals on our 
continent make I urope's politcal unification more nec. 
essary than ever 


It would be a dangerous Mluson to beleve that the 
completely new challenges can be mastered with the 
nation-state recipes of the 19th and of the first half of the 
20th century. As the country with the larecst number of 
neighbors in Europe, we Germans are particularly aware 
of the fact that this also involves our own future om peace 
and freedom. European wnificatron vs a fateful meac—a 
not the one fateful mnssue—for united Crermany 
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The Treaty on the European Union came into force on |! 
November 1993. Mow it 1s umportant to flesh 11 out. This 
is how Europe 1s making progress’ We want a Political 
Union, but not a European superstate. The European 
Union has a future only if « ts onented toward the 
principle of unrty im variety. The Maastricht Treaty also 
establishes rmportant preconditions to enable the Euro- 
pean lL nion to speak with one vorce mm the future and to 
act cohesivels 


Now, in particular, it 1s a priority to provide the people 
in Bosnia with the necessary humanstarian aid as quickly 
as possible. These people are the victems of a barbarian 
war. In thew mterest the European Union has been 
trying to continuc the talks about a peaceful solution for 
the former Yugoslavia. It appeals emphatically to the 
parties mn the conflict finally to lay down their arms. 


This war has clearly shown the current limits of the 
European Community im crisis prevention and crisis 
settiement. After the coming into force of the Maastricht 
Treaty, there 1s now the opportunity to develop a 
common foreign and security policy. In this way we can 
make a more effective contnbution than has been done 
so far to peace and freedom in Europe. 


Your Excetlencies, Ladies and Gentlemen: Europe will 
also grow together even more im economic and fiscal 
policy. In a few weeks we will enter the second stage of 
the Economic and Monetary Union. 


The decrsion of the European Council im favor of Frank- 
furt/Main as the scat of the European Central Bank 1s a 
sign of trust in the German monetary policy, which rs 
onented toward monctary stability. We note the help 
and the support of our frends and partners im this 
decision with great gratitude 


Your Excellencies, Ladies and Gentlemen: the European 
Communtty—and today the European Union—has 
never understood siself as an exclusive club. It has 
become the anchor of stability for all of Europe. Over the 
past few years, mterest in membership has grown in 
many countnes. In a few months membership negotia- 
tion with Austria, Sweden, Norway, and Finland will be 
concluded in all likelrhood. 


The European Union has concluded association agree- 
ments with the young democracies mm Central and East 
Europe and has given these states clear prospects for 
membership with the decision of the European Council 
in Copenhagen. We also want to further deepen relations 
with the Balin states 


Russia is in a period of upheaval and 1s facing great 
political, coonomic, and structural challenges. Both for 
the Russian people and for the internatronal community, 
the successful restructuring of the democratic and 
market coonomy 1s of decisive importance to that large 
country. This process deserves full support. We our- 
selves will contribute to that as well as to the support of 
our Eastern neighboring countries. 
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Ladies and Gentiemen, we all—in particular Germany, 
as one of the leading expont natrons—are fundamentally 
dependent on free world trade. It 1s an essential source of 
economic growth and employment. 


The approval of NAFTA by the U.S. Congress 1s 2 
gratifying rejection of protectionist trends. Now 1 ts 
necessary to successfully conclude the current GATT 
negotiations by 15 December. This presupposes the 
readiness for compromise by all sides. There 1s a lot at 
Stake. 


Free world trade opens up decisive opportunities for the 
future, not only to the industrialized states but, above all, 
also t¢ the Third World countries. It 1s one of the most 
important preconditions for mmproving their economic 
and social situation. 


Your Excellencies, Ladies and Gentlemen: in the future, 
too, Germany and the European Union wall remain most 
closely linked to the democracies in North America in 
their political, economic, and cultural relations. 


The January 1994 NATO summit in Brussels will further 
consolidate the transatlantic partnership. For us Euro- 
peans, NATO 1s and remains the guarantor of security 
and stability. Standing shoulder to shoulder with our 
friends and partners in North America 1s indispensable. 


Europe needs an America that 1s willing to play 4 central 
role in the issues of European security. And America 
needs a Europe that accepts greater responsibility for 
itself and for international security. Therefore we, the 
Europeans, must develop a common security and 
defense policy and thus strengthen the European pillar of 
the Atlantic Alliance. This wall be done in close coordi- 
nation with our partners in North America and will 
contribute to putting the transatiantic relations on an 
even broader basts. 


Al the same time, the summit must give a signal for the 
further development of the relations and the deepening 
of the cooperation between the Alliance and the coun- 
tries in Central and East Europe. We want to further 
develop the all-European security structures with these 
States without rsolating anyone in this process. 


In addition, we want to strengthen the CSCE, which is 
the only forum to comprise all states in Europe and 
North America, for the protection of human and 
minority rights all over Europe. This also applies to the 
Council of Europe, which 1s a special symbol of Europe's 
intellectual and cultural unity. 


Your Excellencies, Ladies and Gentlemen: on view of the 
worldwide potential for crises, the United Nations is 
facing challenges no one could have predicted a few years 
ago. The international community rightly capects its 
members—including Germany —to be ready not only to 
exercise the rights arising from being a UN member, but 


also to accept the corresponding duties 
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The UN secretary general has mghtly pointed out the 
contnbution that united Germany can make to pre- 
serving peace and stability. In the future. we want to 
participate in peacekeeping and peacemaking UN mea- 
sures without any restrictions. In the past year, Germany 
has already participated im several important UN mus- 
sions, in Somalia as well as in Cambodia, in Iraq as well 
as in providing supplies for the starving people im 


Bosnia 


Your Excellencies, Ladies and Gentlemen: the end of the 
East-West conflict also was the end of many contracts in 
Asia, Africa, and Latin America that were based on 
ideology. | hope that this has paved the way for a new 
North-South partnership. 


Despite the economic problems and the nocessary 
budget consolidation, Germany accepts its responsibility 
for the developing countries. Our goal remains help for 
self-help. In this, we will in the future concentrate ever 
more on the poorer developing cc “nines and those staves 
that are making real efforts for political and economic 
reforms and that observe human nights. Despite some 
setbacks this year, there have also been hopeful develop- 
ments: A political breakthrough of historic significance 
has been achieved in the Middle East. The Federal 
Government hopes that now the time has come for a 
comprehensive, just, and lasting peace in this region. 
The European Union will contribute with political and 
economic support for the states in the region to promote 
the peace process in the Middle East. 


Germany will considerably increase its presence im the 
Asian-Pacific region, and markedly intensify political 
dialogue and economic cooperation with the Asian 
states. The Federal Government's concept for Asia 
which was adopted by the Federal Cabinet, serves this 


purpose. 


During my two trips to Asia this year, | was able to 
acquaint myself with the breathtaking changes in thet 
part of the world. | would wke to mention or’ 
countnes here: 


¢ Japan ts increasingly taking over greater international 
responsibility in addition to its leading economic role. 

¢ India ts opening itself up to the world market through 
a Courageous economic liberalization. 

¢ China's opening up in foreign trade and foreign policy 
gives rise to an economic and social change, which 
will probably also be conducive to political reforms 


In Africa, a number of states are making successful 
reform efforts. The goal of our policy toward Africa 1s to 
support the establishment of solid democratic and eco- 
nomic structures. 


South Africa is on the best way toward a democratic- 
pluralistic society without racial barriers. We «ill sup- 
port this process, too, as far as we can. 
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We also want to intensify political dialogue with our 
Latin American partners and, in particular, include 


regional and global rssues. 


Your Excellencies, Ladies and Gentlemen: Germany's 
reputation in the world has always also been character- 
ized by the wealth of its culture. As a cultural nation, 
Germany has particular respect for the achievements of 
other peoples and cultures. 


Germany ts a country open to the world, and Germany 
will remain a country open to the world. According to 
our understanding, patriotism always means res~ect for 
other peoples’ love for their fatherland and thus vu... strict 
reyection of any kind of national arrogance. 


Love for one’s fatherland and love for freedom. patrio- 
tism, and a mental attitude that 1s open toward the worlu 
must never again follow separate path: in Germany. This 
1s the lesson we Geren must have learned from our 
history. Whoever fans hatred toward ‘oreigners cannot 
claim to be a good patriot. As a countr: in the center of 
Europe, with a highly devcloped economy that depends 
on exports, the united Germany depends to a particular 
extent on stability, mternational cooperation, and inte- 


gration. 


Your Excellencies, Ladies and Gentlemen: | thank you 
all very cordially for your important work in the service 
of good and fnendly relations between Germany and 
your countries. | wish you all, your peoples and govern- 
ments as well as your families, happiness ind success, 
and | wish us all a peaceful, blessed new year of 1994. 


Commentary Says G .TT ‘Euphoria’ To ‘Subside’ 
401712154293 Frankfurt/Main FRANKFURTER 
RUNDSCHIAU in German 17 Dec 93 p 3 


[Commentary by Erich Hauser: “Oh GATT, Oh 
GATT] 


[Text] Now everybody 1s pretcading to be optimistic. A 
lot of praise has been articulated for the conclusion of the 
Uruguay Round on world trade. If one were to believe 
the promises of the apostics of free world trade then the 
economies would soon have to pick up enormously, the 
low capacity utilization im tue enterprises would have to 
improve, additional yobs would have to be created. Most 
importantly, investment would increase because the 
open world market could arouse and satisfy new con- 
sumer wishes in many places, and investment would 
increase demand and promise higher profits. Not least 
there 1s the tale from the international economic chil- 
dren's book of declining consumer prices, which has 
been recounted regularly of late. So much for the propa- 
ganda from interested economic associations, which 
accompanied the final spurt of Geneva to stimulate it. 


First of all, a year will pass. If everything takes place 
according to plan and a sufficrent number of states ratify 
the new agreements quickly cnough, they will come into 
force in carly 1995. Yet, even then the agreed cut in 
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tariffs will not be implemented overnight either, because 
it might throw some enterprises immediately out of 
business, which is why they will be implemented over a 
period of 10 years. Hence, the promised benefits of this 
GATT round might suffer the same fate as the chancel- 
lor’s “blooming landscapes” in eastern Germany. Thirgs 
simply take somewhat longer. 


This 1s by no means intended to create the impression 
that the entire seven-year conference was nonsense. It 1s 
closed markets that are nonsense in our age of tech- 
nology. even though they might benefit some strictly 
limited interest groups. Those who shun competition 
and international trade will get stuck and gradually fall 
behind. Yet, “boundless” international trade, which was 
advocated by some theorists during the seven-year talks, 
would be as unacceptable. 


The winners of this GATT round are the industrialized 
nations and some of the so-called threshold countries, 
which stil like to count themselves among the so-called 
Third World, while, technologically, they already belong 
to the industrialized world. Examples are South Korea, 
Taiwan, Singapore, and some others. They and the 
“second class” of threshold countries, such as Brazil, 
Mexico, Malaysia, and a few more will benefit both ways 
from the general cut in tariffs, parts of which they will 
also implement. Even though competition will increase 
on their markets, 1t will speed up the progress of their 
vwn industries. That, under the new GATT rules, they 
also have to observe the patent and design protection 
regulations, might stimulate their creative forces. 


Yet, the losers in this major game of monopoly are 
certainly the poorer and the poorest developing coun- 
tries. Most of the latter are linked to the European Union 
through the Lome Agreement. The advantage that they 
enjoyed from having their export products widely 
exempt from tariffs on the EU market will be diminished 
because other developing countries will be able to offer 
the same products in West Europe with lower tariffs in 
the future. 


Yet the greatest disappointment of many developing 
countries 1s the industrialized nations’ failure to open 
their markets for textiles and clothes, the classic “first 
stage of industrialization.”” Here the main blame has to 
go to the United States because it wanted to maintain 
import quotas by all means. West Europe has always 
been much more open than the allegedly model free- 
trade nation on the other side of the Atlantic. 


Experts regard as another flaw of the Uruguay Round 
that the newly agreed rules of conduct and rules for the 
settlement of disputes will only work if all the parties 
involved show a high degree of good will. Based on past 
experience, distrust should mainly be directed at the 
U.S. Still, at the instigations of France, the European 
Union at the very last minute acquired the necessary 
instruments comparable to that of the great “model.” 


The GATT euphona, which was artificially kindled and 
supported by some media, will soon subside. We all 
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might benefit if at least some of the optimism were to 
remain among business managers and if the widely 
spread wave of dismissal could be brought to a halt. After 
all, the GATT success of Geneva was allegedly of such 
incredible “psychological” importance. The federal eco- 
nomics minister and many of his colleagues have said 
that often enough. After all, giving people a pep talk has 
been the most important miraculous weapon of each true 
market-economy buff since Ludwig Erhard. 


Deportation Agreement Signed With Switzerland 


LD2012153193 Hamburg DPA in German 1113 GMT 
20 Dec 93 


[Text] Bonn (DPA)—Federal Interior Minister Manfred 
Kanther and his Swiss counterpart, Minister of State 
Arnold Koller, signed a treaty in Bonn today on the 
return of foreigners without residence permits. The most 
important element of the agreement is both sides’ efforts 
to take back foreigners who entered the sovereign terri- 
tory of the other country illegally via common borders. 
Deportation of a foreigner is possible even if the latter is 
not in possession of identity papers. 


Under the terms of the new German asylum law of | July 
1993, Switzerland is categorized as a safe third state 
alongside the EC states, the Nordic states Austria, 
Poland, and the Czech Republic. Foreigners who enter 
via those countries have no right to asylum proceedings 
in Germany, but can be immediately returned to those 
countries. The agreement also contains regulations on 
the return of nationals who live in a partner country 
illegally and on data protection in the provision of 
personal information. 


Kanther described the signing of the treaty as a great 
success in the efforts for a speedy return of rejected 
asylum seekers. He was confident that the agreement 
would act as a signal to the other European countries. 
Within the EC, Germany had taken in the highest 
proportion of asylum seekers. Since the new regulations 
came into force there had been a marked reduction in the 
number of asylum seekers, which had more than halved. 


Kanther pointed out that a similar agreement had been 
concluded with Poland on 7 May. Negotiations with the 
Czech Republic had already entered a very decisive 
phase. Germany intended to conclude bilateral agree- 
ments on the return of citizens with all countries of 
origin of asylum seekers, as well as immediate neigh- 
boring states. Illegal immigration could only be com- 
bated through a comprehensive package of measures. He 
hoped the agreement with Switzerlang would also have a 
deterrent effect on smuggling gangs 


Terrorist Group Resumes ‘Armed Struggle’ 


AU2112111993 Berlin DIE TAGESZEITUNG in 
German 15 Dec 93 p 1 
[Report signed “‘wg.”: “Antumperialists Announce 
Return to Armed Fight”} 
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[Text] Berlin—Four weeks after the shots at the Cologne 
office of the Metal Employers’ Association, a group with 
the name “Antumperialist Resistance Cell Nadia She- 
hadah” has admitted the attack. The group has also 
claimed responsibility for an attack on the Law Faculty 
of Hamburg University on 21 November 1992 and a 
symbolic action in front of the house of a GSG-9 
[antiterrorist force] officer in Solingen on 18 August 
1993. In a five-page letter, which was also sent to DIE 
TAGESZEITUNG, the group announces further “miuli- 
tant/armed actions”: “The means in the antumperialist 
struggle are diverse; firearms are, of course, part of 
them.” They are an “excellent means for well-aimed 
actions ranging from symbolic to deadly effects.” The 
Federal Public Prosecutor's Office says that the letter is 
authentic. Nadia Shehadah belonged to the Palestinian 
group that hijacked the Lufthansa airliner “Landshut”™ to 
Mogadishu in 1977. 


In the controversy over the split between the Red Army 
Faction [RAF] underground and the majority of RAF 
prisoners, the “resistance cell” clearly supports those 
who are calling for the return to the armed struggle. In 
the paper, the attempt of the prisoners detained in Celle 
in approaching the industrialist, Reuter, and Bubis, 
chairman of the Central Council of the Jews, through a 
lawyer, Christian Stroeble, to ascertain opportunities for 
a political “overall solution” to RAF terrorism ts criti- 
cized as a “loss of reality.” However, “if the antuimperi- 
alist struggle in the FRG is to be relevant, the fighting 
connections will not be able to refrain from well-aimed 
attacks on individual political and economic functionar- 
ies.” In the future, the group wants to carry out further 
“actions” (or contribute to their implementation), but 
not under its previous name. 


Minister Views Right-Wing Extremism, DVU 
AU191217S693 Munich SUEDDEUTSCHE ZEITUNG 
in German 18-19 Dec 93 p 8 


[Interview with Justice Minister Sabine Leutheusser- 
Schnarrenberger by Heribert Prantl; place and date not 
given] 


[Excerpt] [passage omitted] [Prantl] Will Europol be 
authorized to combat right-wing extremism? 


{Leutheusser-Schnarrenberger] Cross-border coopera- 
tion in the combating of right-wing extremism ts urgently 
required in Europe. Within the framework of the respon- 
sibilities proposed for Europol, right-wing extremism 
can be combated in an efficient and coordinated way, 
especially violent terrorist acts. If possible, it will have to 
be discussed during the regular exchange of experiences 
between the interior and justice ministers of the Euro- 
pean Union whether the fields of crime covered by 
Europol will have to be even more clearly defined in this 
direction. 


[Prantl] How do you assess the contacts of the German 
People’s Union [DVU] with the Russian fascists? Have 
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any steps been taken regarding the protection of the 
constitutions or criminal law? 


{Leutheusser-Schnarrenberger] As early as last year, the 
Office for the Protection of the Constitution reported on 
a meeting between the DVU chairman and Mr. Zhiri- 
novskiy in Passau. In view of the Russian election result, 
these contacts have assumed a new, alarming quality for 
me. They show that there are dangerous developments 
toward an international intertwinement of extreme-right 
activities. We have to consistently counteract this, par- 
ticularly in political confrontations but also with the 
required means of criminal law. The time of minimiza- 
tion must finally be over. 


Neo-Nazis Use Telekom BTX for Propaganda 
AU2012085793 Berlin BERLINER ZEITUNG in 
German 15 Dec 93 p 4 


[DDP/ADN report: “Neo-Nazis Make Propaganda in 
BIT X Network™] 


[Text] Berlin—Since January 1992 the right-wing 
extremist NPD [National Democratic Party] has been 
spreading mghtist propaganda via Telekom's BTX ser- 
vice [view data system], without hindrance. The service 
1s freely available to all. 


Since, according to the state treaty, the laender are 
responsible for control of the BITX Service, Telekom 
cannot act against the NPD propaganda, Peter Paterna, 
Social Democratic Party [SPD], head of the Bundestag’s 
Post and Telecommunications Committee, said. Control 
of the service by the laender, which 1s set down in the 
BTX state treaty, 1s “practically nonexistent.” Paterna 
criticized. The post expert pointed out that the SPD had 
in the past called for the introduction of a “supplier 
certificate.” 


According to a spokesman of the working group of BTX 
laender department heads in Dresden, at 1s latest ses- 
sion the body discussed the way the NPD was using the 
BTX service. It has been agreed “to keep an eye on this 
development.” In line with the BTX state treaty, the 
supervising authorities—mainly the government presi- 
dencies of the laender—check quite precisely when sup- 
pliers stir up racial hatred or play down violence, the 
spokesman said. 


The NPD messages can be found in BIX under the 
heading “German Voice.” As Werner Lohmueller, press 
spokesman of Telekom's Research and Technology 
Center in Darmstadt, stated upon inquiry, the NPD 
messages, which are readily available, comprise about 30 
pages of BIX text. “Telekom, which ts merely the 
transmitter, has no influence on the content,” Lohm- 
ueller stressed. The messages speak, among other things, 
of “Bavarian-type Austrofascim,” “leftist gang of crimi- 
nals,” and “red-green chaotic people.” 


The Cologne Federal Office for the Protection of the 
Constitution describes the influence of the NPD, which 
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has 5,000 members, as “rather unimportant.” Neverthe- 
less, the organization is considered to be hostile to the 
constitution. 


Laender Reject Kohl's Education Summit 
AU 1712152593 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 17 Dec 93 p 1 


[Report signed “hil”: “Laender Reject ‘Education 
Summit} 


[Text] Bonn, 16 Dec—All 16 laender rejected the educa- 
tion plans of the Chancelle c's Office on Thursday [16 
December]. Prior to a meting between the muinister- 
presidents and Chancellor Helmut Kohl (Christian Dem- 
ocratic Union) in Bonn, Rhineland-Palatinate Minister- 
President Rudolf Scharping (Social Democratic Party of 
Germany) announced on Thursday that the laender want 
to discuss education reforms next spring. Not a single 
land supports the chancellor's ideas, Scharping stated. 


Thus, the “education summit,” repeatedly proposed by 
Kohi, will not come about for the time being. Partici- 
pants in the minister president's conference convening 
under Scharping’s leadership have reported that Kohl 
has not settled the tasks for which the government 1s 
responsible—such as the construction of universities, for 
example. As far as other issues are concerned—including 
the duration of school and university training—he 
claims not to be responsible. Saxony’s Miunister- 
President Kurt Biedenkopf (Christian Democratic 
Union) pointed out that he sees no reason to discuss the 
omission of the last high-school year, suggested by Kohl, 
with the Federal Government. The laender alone are 
responsible for that. 


Hesse’s Culture Minister Hartmut Holzapfel (Social 
Democratic Party of Germany) confirmed that school 
education will not be shortened and that there will be no 
coercive measures at the universities. There 1s no longer 
any talk of an “education summit.” Kohl does not make 
any effort to ensure the financing of the universities and 
of research but “instead, he interferes with things that 
are none of his business,” Holzapfel stressed. 


At a news conference, Kohl again suggested reducing 
high-school training to eight years. He warned against an 
“academization” of society. It is wrong for every second 
German to graduate from a high school. School and 
university training must be considerably shortened. He 
iS against young people spending the most important 
period of their lives at school. Most of the university 
graduates do not enter professional life before the age of 
30. 


While the minister-presidents met, about 5,000 students 
and pupils demonstrated in Bonn and Frankfurt against 
the government's plans to interfere with the duration of 
university training and the conditions at the universities, 
and against cutbacks in education and science. The 
demonstrators blocked the access road to the govern- 
ment sector for a short period. 
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SPD Protests ‘Information Laundering’ on Radio 


AU2012150093 Hamburg DER SPIEGEL in German 
20 Dec 93 pp 16-17 


{Unattributed report: “Cheap Publicity for the Govern- 
ment] 


[Text] The Federal Government ts trying to improve its 
image in the media through dubious radio programs. In 
1993, the Federal Press Office paid information services 
and radio agencies 1,545 million German marks [DM] 
for the production of radio programs that are full of 
praise for the government. Radio stations are offered 
journalistically disguised publicity for the government 
and are glad to take 1. The audience receives hardly any 
information about the origin of the reports. That is “up 
to the radio stations,” the head of the Press Office, 
government spokesman Dieter Vogel, said. Social Dem- 
ocratic Party of Germany [SPD] deputy Hans Wallow 
has criticized the practices of these “information laun- 
dering institutions ~ According to Vogel, the DM540 per 
minute that the government pays for the promotion 
material is “considered very cheap 1n the industry.” 


SPD Doubts Baden-Wuerttemberg Coalition 
O4E-NOITIB Frankfurt/Main FRANKIFURTER 
RUNDSCHATU in German 2 Dec 93 p 4 


[Article by Peter Henkel: “No Bets on the Stability of the 
Grand Coalition in Stuttgart”) 


[Text] Stuttgart—“The whole thing 1s a forced marriage; 
that is becoming clearer and clearer.” This comes from 
the mouth of a Social Democratic member of the gov- 
ernment of the grand coalition im Stuttgart, and it ts 
indicative of the foul mood in the Baden-Wuerttemberg 
CDU/SPD [Christian Democratic Union/Social Demo- 
cratic Party of Germany] Land government. The ques- 
tion remains just how long a thing like this can go on and 
whether the alliance between the two dissimilar losers in 
the elections of spring 1992 can survive the super elec- 
tion year 1994 in this form. Another gentleman in the 
SPD cabinet would “not gamble 10 marks” on it at this 
time. 


In the ranks of the SPD, which supplies five of the 12 
ministers, there is agreement on one thing: The CDU has 
still not gotten used to the fact that it has to share power 
after governing alone for two decades. “For the CDU 
this is a misfortune that it hopes will be undone soon,” 
according to an interim assessment by an SPD depart- 
ment chief, who apparently is not counting on the 
dissolution of the coalition only because he does not 
quite see what advantage Teufel and the CDU could 
hope to gain from it. In fact, the minister-president and 
his deputy on the SPD side, Dieter Spoeri, swear to this 
day that they are simply condemned to success on the 
long road to the next Landtag elections in two and a half 
years. 
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Meanwhile, some of the protagonists even now seem to 
be losing their perspective and breath for the arduous 
obstacle race. Above all in this connection, the govern- 
ment chief personally is being mentioned more and more 
often. Teufel is taking advantage of the circumstance 
that—resulting from the days of pure CDU cabinets— 
there are no standing orders for the cabinet (by the way, 
records are also not kept, for which reason Teufel had to 
ask his ministers recently to check in their documents to 
see what had been decided concerning civil war refugee 
cost subsidies for the communities). The agenda is 
determined by Teufel himself, and he allows anything to 
be discussed under the item “miscellaneous,” but not, 
for example, the long-overdue energy and environmental 
protection agency, which is the responsibility of his 
favorite enemy in the SPD, the environmental minister, 
Harold B. Schaefer. Or, like last Monday, Teufel pro- 
duces by majority vote a cabinet decision that then and 
there trims to size a parliamentary decision concerning 
funds for pregnancy information centers, which was 
produced with some difficulty by both government cau- 
cuses. The squad of SPD ministers was not far from a 
walk-out, so angry were they. At a government news 
conference 24 hours later. Teufel presents an expert 
opinion on the labor market that is swarming with 
conservative remedies for overcoming the economic 
crisis. The social welfare minister, Helga Solinger (SPD), 
could do nothing but distance herself from the one-sided 
piece of work, whereupon the government spokesman 
publicly scoffed at “prohibiting freedom of thought.” 


One of the reasons for the tensions in the CDU camp is 
the simple fact that the Social Democratic ministers, at 
least in the superficial results, are making decidedly 
more of their offices than their CDU colleagues are. 
Spoeri 1s making points with the economy, Interior 
Minister Frieder Birzele is cultivating alone the field of 
internal security; Schaefer is an unswervingly persisten: 
protector of the environment and 1s everywhere in the 
media; and even the most stubborn CDU’er cannot help 
praising the respectability and competence of Helga 
Solinger. Even Brigitte Unger-Soyka, with her utterly 
pieced-together Ministry of Women, Family, Training, 
and Art, has at least silenced her most strident critics. 


The more important reason 1s this: The CDU and the 
SPD—Erwin Teufel himself said this recently—“are 
really alternatives and not partners.” Even now the 
bottom of the famous basket of commonalities is visible. 
Those in Bonn who are concerned with this are duly 
warned. 


~ ees Mining Revenue Continues To 
all 


1.D2012112693 Bonn DDP in German 0929 GMT 20 
Dec 93 


[Text] Wiesbaden (DDP/ADN)—Turnover in the man- 
ufacturing and mining sectors in Germany continues to 
fall. Turnover reached 164.3 billion German marks 
[DM] in October. This means a fall of 7.3 percent 
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compared with the same month of last year. the Federal 
Statistical Office announced in Wiesbaden today. At 
DM42.8 billion, foreign trade revenue was 6.6 percent 
down on October 1992. 


However, there were clear differences between western 
and eastern Germany. Turnover in the west German 
manufacturing and mining sectors stood at DM155.4 
billion in October, a fall of 8.1 percent, while turnover in 
these sectors in eastern Germany rose by 10.1 percent to 
DM8.9 billion. East German sales abroad actually rose 
by 38.3 percent to DM1.2 billion, while west German 
sales abroad fell by 7.5 percent to DM41.6 billion. 


New Orders for Eastern Industry Increase 


LD2012123593 Berlin DDP in German 1031 GMfT 20 
Dec 93 


[Text] Bonn (DDP)—New orders for cast German 
industry are showing a positive overall trend despite a 
slight drop in October over September. Compared with 
September, demand fell by 2.5 percent, the Federal! 
Economics Ministry announced in Bonn today. How- 
ever, a comparison of the September/October figures 
over the July/August figures, which 1s less subject to 
seasonal fluctuations, shows an increase of 22 percent 
The number of business transactions with customers 
abroad increased by 39 percent, while those with cus- 
tomers at home increased by 18.5 percent. The capita! 
goods producing sector, up 27 percent, profited most 
from the increase in demand. Compared with Septem- 
ber/October of 1992, the number of new orders 
increased by 19.6 percent. 


WDR Broadcasting Station Announces Spending 
Cuts 


AU 1712140693 Hamburg DPA in German 1637 GMI 
16 Dec 93 


[Text] Cologne (DPA)—WDR [West Deutsche Rund- 
funk] intends to spend around 440 million German 
marks [DM] less by 1996 than originally planned. This 
emerges from the medium-term financial proposals 
which the Broadcasting Council approved today, 
together with the 1994 budget, the broadcasting channel 
announced in Cologne [where it 1s based]. However, 
WDR did not outline the planned overall expenditure 
until 1996. For 1994, the budget plan envisages expen- 
diture of around DM1.92 billion—following just under 
1.86 billion this year. Income in 1994 ts estimated to be 
around DM1.88 billion. This would leave a shortfall of 
just under 35.8 million for 1994. 


The channel intends to cut 41 permanent jobs in the 
coming year as a result of savings and rationalization 
measures. A further 15 permanent jobs are to be cut per 
year from 1995. 
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Government To Relax Weapons Export Rules 


AU2012174993 Hamburg DER SPIEGEL in German 
20 Dec 93 pp 20-21 


[Unattributed report: “Alone on the Bench”] 


[Text] The attack on the principles of German weapons 
exports seems well prepared. The year-old demands by 
the industry that the strict guidelines must be relaxed to 
save jobs are being heeded by an important figure in 
Bonn: Defense Minister Volker Ruche. 


In a letter, he drew Chancellor Helmut Kohl's attention 
to the “fundamental problems” that the weapons 
industry is facing. Out of “vital security-political inter- 
ests” and in order to “remain capable of cooperation,” 
“certain central capabilities,” that is the “system capa- 
bility” must be preserved. 


According to Ruehe, this includes the state's technolog- 
ical capability to produce a number of different types of 
weapons, including aircraft, helicopters, tanks, subma- 
rines, and modern ammunition. 


The minister believes that the system capability is in 
danger because of the “reduced demand” for weapons in 
Germany and NATO. Moreover, industry “is being 
restricted because it has to observe tight export regula- 
tions,” which are accepted by the cooperation partners in 
other NATO states to a decreasing extent. A “new 
approach” is required. All partners must change, 
“including ourselves.” 


The lobbyists are increasing their pressure. They are 
urging the chancellor and the coalition to water down the 
existing export guidelines. 


The budget for procurement, research, and development 
of the Bundeswehr has declined to about 40 percent of 
the 1990 volume. 


The number of jobs in the defense industry has dropped 
by 50 percent. According to the National Association of 
German Industries, only 10 to 20 percent of the manu- 
facturing capacities that existed in the year 1989, when 
the GDR collapsed, will survive until 1995. 


The Bavarians in particular are sounding the alarm. 
They see a danger to the defense industry in their 
country. The weekend before last [11-12 December], 
Bavaria’s Economics Minister Otto Wiesheu convened 
an emergency summit with representatives of weapons 
companies, budget and defense politicians. 


Arms exports must be “a major issue,” Werner Hein- 
zmann (German Aerospace company) stressed. He 
announced “dramatic consequences” for guided 
weapons and radar systems. 


Gerhard Haas (Krauss-Maffei company) warned against 
“immense problems” concerning Germany's competi- 
tiveness. The degree of utilization of his enterprise has 
declined by 60 percent in five years. Helmut Wiesner 
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(Siemens) spoke of a “shock” because of the budget cuts. 
“There has been no planning basis for the past four 
years.” 


The summit described the Foreign Ministry as the main 
barrier for future businesses. Klaus Kinkel and his 
diplomats still cling to the old principles for the export of 
war weapons adopted in 1982. They allow: 


¢ Exports to NATO countries without restrictions; 

¢ Exports to states outside NATO only if the “internal 
situation of the countries” is stable, and if the delivery 
does not contribute to “increasing existing tensions,” 
and if the arms are only intended for the countries’ 
own defense. 

¢ Consultations with the government are imperative 
before joint projects with foreign companies can be 
exported to non-NATO countries. 


In addition, the export of certain goods that are men- 
tioned in a special list is subject to permission. They 
include nuclear reactors, chemicals, biological agents, or 
software of strategic significance (dual-use goods), such 
as computers or radio sets that can be used both for 
military and civilian purposes. The supply of subcon- 
tractor products for weapons companies is subject to a 
permission if the recipients are classified as sensitive on 
the H- list. The list mentions 33 countries, including 
China, Cuba, Israel, and Vietnam. 


Kinkel has so far been proud of his reservation. At the 
Federal Security Council, where decisions are made, “I 
am alone on the bench. The five others are against me.” 
The pressure by the Christian Democratic Union/ 
Christian Social Union [CDU/CSU] and the Free Dem- 
ocratic Party of Germany [FDP] is increasing. 


During his tour of Asia in the fall, the defense minister 
from the CDU acted as an enthusiastic weapons lob- 
byist. South Korea should be treated in the same way as 
the ASEAN siates, he demanded. Unrestricted export of 
weapons should be allowed to this country, just like to 
the NATO cou.\tries. He has scored an initial success: 
The Federal Security Council approved the export of 
120-millimeter smooth-bore guns. 


During his visit to Thailand, Ruche noted “great interest 
in German weapons technology.” Saudi Arabia has 
wanted to buy Leopard-2 tanks for two years, State 
Secretary Joerg Schoenbohm added. 


As far as the former East Bloc countries Poland, Hun- 
gary, and the Czech Republic are concerned, Ruche sees 
“the need to reconsider our positions.” These states, 
which are members of the NATO Cooperation Council, 
should be given the same status as the NATO states, 
Ruehe wrote in his letter to the chancellor. Above all, 
they are interested in tanks. 


The defense minister would like to revise the H-list. 
Israel (“an interesting cooperation partner’) and “in a 
similar form” Egypt could be deleted. The former FDP 
Economics Minister Juergen Mocllemann would like to 
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remove Taiwan from the H-list. Only then would 
German companies stand a chance to participate in the 
$200-billion investments, he told the chancellor. 


A summit on a new overall concept, demanded by 
Ruche, has not yet been held. Yet the officials from the 
Foreign and Economics Ministries have internally pre- 
pared the “adaptation to the standards of the Western 
competitors.” 


Thus, the “principles” adopted in 1982 should be inter- 
preted in a more generous way, and commercial and 
government projects with foreign partners should 
“largely be treated in the same way,” that ts they should 
no longer be controlled. 


Just in time for Christmas, the Federal Government has 
given a present. In a meeting ©: senior officials at the 
Chancellor's Office last week, the German position for 
the talks on harmonization within the European Union 
was determined: The tight German export control regu- 
lations for goods that can be used for military and 
civilian purposes is to be relaxed. At the Brussels Council 
of Foreign Ministers at the beginning of this week, the 
Germans want to agree to the compromise proposed by 
Belgium. 


In the future, the export of dual-use goods that are not 
explicitly mentioned in the H-list will only be subject to 
permission in two areas: Subcontractor goods for 
weapons of mass destruction or booster rockets, but not 
for conventional arms projects. Thus, numerous exports 
to China or Iran will no longer be controlled in the 
future. 


It is still unclear what will happen if an exporter knows 
that weapons are delivered to a country of the European 
Union but from there to another country. Supported by 
France and Great Britain, Germany demands an oblig- 
atory permit, whereas the European Commission views 
this as a major interference in the free single market. 
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Whereas Kohi suggested a tough attitude, the exports 
recommended the chancellor to “show flexibility” in the 
interests of Europe, if need be. 


They are aware that accepting the proposal would 
involve “painful changes in the current German control 


‘Record’ Heroin Seizure Made at Czech Border 


AU2012090993 Berlin BERLINER ZEITUNG in 
German 15 Dec 93 p 14 


[DDP report: “Dog Sniffed Heroin Among Nuts™] 


[Text] Nuremberg/Schirnding—A drug-sniffing dog got 
customs officials at the Schirnding checkpoint at the 


Bavarian-Czech border onto the track of the largest 
single amount of heroin that has so far been seized in 
Germany. 


As the Joint Drug Investigation Group (GER) of the 
Bavarian police and customs announced in Nuremberg 
yesterday, five sacks with 291.5 kg of high-grade heroin 
were hidden in the lower loading area of a truck regis- 
tered in Great Britain. The truck, which was being 
driven by a Turkish driver, came to the customs officials’ 
attention because of some “ambiguities” in its docu- 
ments, the investigating group said. Subsequently, 
experts did an intensive check on the truck and its 
registered cargo of 250 sacks of hazelnuts from Turkey, 
they had a drug-sniffing dog with them. In the course of 
this check, the officials discovered the drugs. 


The find has only just been announced, but it was made 
on 3 December. An arrest warrant was issued for the 
driver. The drug investigators are currently proceeding 
on the assumption that the heroin was destined for the 
Netherlands. Investigations are now being made partic- 
ularly abroad to clarify the background of the shipment. 


Since the outbreak of the civil war in Yugoslavia, the 
Schirnding-Landstrasse border checkpoint has been used 
more intensively for truck shipments from the Balkans. 
About 250,000 trucks crossed this checkpoint last year. 
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Leotard Considers Withdrawing Troops From 
Bosnia 


BR2112112993 Paris LE MONDE in French 21 Dec 93 
pd 


{[Unattributed report: “Mr. Leotard Envisages Possi- 
bility of a Withdrawal of Blue Helmets in the Spring™] 


[Text] Speaking on the RTL [Luxembourg Radio and 
Television]-LE MONDE Grand Jury program on 
Sunday [19 December], Francois Leotard said that the 
defense minister would take his seat in NATO when 
French forces are concerned and he hinted that France 
and its European allies will decide next spring whether or 
not to maintain the presence of the blue helmets in the 
former Yugoslavia. 


With regard to France's participation in NATO, Mr. 
Leotard said that “it is entirely natural for the defense 
minister to have a seat as it is for the Armed Forces chief 
of staff to sit on the Military Committee,” which com- 
prises the chiefs of staff provided “the actions and 
agenda relate to initiatives which may affect France 
through its Armed Forces.” 


Since 1966, the date when General De Gaulle withdrew 
the French forces from the allied commands, no French 
defense minister or Armed Forces chief of staff has 
participated in NATO meetings. However, a year ago the 
French observer—a general officer—on the Military 
Committee received permission to have a deliberative 
{and no longer just a consultative) voice in working 
sessions. New alliance missions and the Europeans’ 
increased role with a view to a reduction in the American 
military presence in 1995 are on the agenda of the 
extraordinary NATO summit in Brussels on 10 January. 
This is why for several weeks we have been secing official 
circles in France considering a rapprochement with 
NATO provided the agenda of the meetings concerns 
peacekeeping and French participation. 


With regard to the situation in Europe, Mr. Leotard 
thinks that “there is a latent conflict between Russia and 
the Ukraine, verbal aggression, and real tensions.” “We 
must continue to pay close attention to the phenomena 
of disintegration in the countries of the former USSR.” 
the defense minister added. 


With regard to the former Yugoslavia, Mr. Leotard said 
that France will decide in spring whether or not to 
maintain its blue helmets. This initiative will be taken 
“jointly with the other Europeans.” If, in the spring, “the 
right conditions do not exist for a political solution” in 
the former Yugoslavia, and particularly in Bosnia, “dect- 
sions will then have to be made” and this could mean 
withdrawal, the minister explained, adding: “We cannot 
be satisfied with the status quo. We must not accept this 
horror on an everyday basis. There is a real and terrible 
risk for Europe—that of indifference.” 
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Juppe Urges EU Emergency Financial Aid for 
Algeria 


BR2112110493 Paris LA TRIBUNE DESFOSSES in 
French 21 Dec 93 p 6 


{[Unattributed article: “France Pleads for Economic 
Aid”) 


[Text] France yesterday called on the European Union 
[EU] member countries in Brussels to quickly grant 
Algeria emergency financial aid. “It is not a matter of 
giving full power to any particular government,” Foreign 
Minister Alain Juppe said. “Countries of the EU want to 
see stability in Algeria. The Algerian [political] parties 
thus have to engage in a politicai dialogue, which will not 
be an easy task.” This will require from some people 
“renouncing violence, murder, and assassination,” the 
minister added. At the Twelve’s Council for 

affairs, Alain Juppe stressed Algeria's economic difficul- 
ties. “Income from oil production will only be equal to 
the debt service in 1994, which means that the economy 
will be squeezed,” he insisted. 


Algeria is to resume talks with the IMF in the next days. 


Algiers would like to negotiate a 10- to 1 5-year postpone- 
ment of a part of its foreign debt. 


GATT Results for France, Europe Analyzed 


BR2I112111493 Paris LE POINT in French 18 Dec 93 
pp 23-24 


[Article signed A.D.: “Evaluation of GATT Results: 
Good and Bad Marks”} 


[Text] After more than seven years of talks, the great 
world bargaining bazaar finished on schedule. Following 
are the main issues affecting France. 


Everything ended in the late afternoon of Wednesday 15 
December, with two mallet raps from the GATT director 
general, Irishman Peter Sutherland. After all, consid- 
ering that the trade negotiations were nothing but a 
large-scale bargaining session where the bidding grew 
higher until the very last minute, it was only natural that 
they should come to an end in the manner of a sale by 
auction. 


‘+ the close of over seven years of talks, who has won” 
Who has lost? It is difficult to have clear ideas on the 
subject when you are aware that the Final Act, which will 
by signed in mid August by 117 countries, is more than 
500 pages long. Rough evaluation marks, however, can 
be attributed to each of the following six categories: 


Agriculture: 7/10 


The facts: This was, for France, the most daunting 
hurdie. Paris consistently reyected the Blair House agree- 
ment reached by Brussels and Washington's negotiators 
in November 1992. On 7 December, Paris gave its 
consent to a revised agreement: The drop in subsidized 
exports 1s still set at 21 percent, but the reference period 
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has been changed. It 1s now 1991-1992. One gain: 8 
million tonnes of cereals. Access to the market is no 
longer decided for each product individually, but rather, 
by product range—a much more flexible and advanta- 
geous system. The peace clause 1s extended to nine years. 
In the end, the government has obtained some good 
results, particularly; if we consider the difficulty of its 
task, but... 


The watchword of the French was: The GATT must be 
compatible with the May 1992 CAP (Common Agricul- 
tural Policy) reform: not a single hectare more of fallow 
land. In order to reach this objective, Paris had to obtain 
a sort of safety bolt from us European partners— 
meaning, essentially, the Germans. If, in the years to 
come, the GATT requirements were to surpass those of 
the CAP, adjustments would be made by reducing prices, 
rather than by freezing more land. This point was 
negotiated at the Brussels summit on 10 and 1! 
December. For the Germans, who have always obsti- 
nately refused a drop in prices, this represented a major 
political concession. 


Paris claims it has obtained such a concession. In fact, 
however, the text, which is not very clear, leaves room 
for different interpretations. Diplomatically speaking, it 
is therefore a skilful text, but 1s it an effective one? We 
will not know until 1996, at the earliest. In the mean- 
time... 


Culture: 7/10 


The facts: For the first time ever, the services sector was 
included in the GATT negotiations. Under this heading. 
cultural production—such as cinema, television, etc.— 
was considered at the negotiating table and, quite sud- 
denly, the subsidies, quotas, and other safeguards 
accorded by Europe in general, and France in particular, 
came under attack from the Americans. Paris, invoking 
America’s overwhelming predominance in this area and 
culture's specific nature—it is not just another commod- 
itv—-fought energetically to ensure it would remain out 
of bounds. All in all, success was complete on this 
score... 


Culture ts by now an integral part of GATT but, through 
the new techniques introduced in world trade manage- 
ment, and thanks also to a special derogation, the cul- 
tural sector appears to be well out of danger: Europe will 
be able to continue regulating and subsidizing. 


The agreement, however, commits Europe to reaching a 
compromise, in the long term, with the United States (as 
well as with the other signatory countries). You can rest 
assured that Washington will not fail to bring up the 
matter again, and will want to get back its own. 


World Trade Organization: 8/10 


The facts: Together with many other countries, France 
has been insistently calling for GATT—which 1s only an 
agreement whose rules are followed more or less 
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closely—to be replaced with a fully-fledged organization 
governed by laws equally binding on all participants. 


Despite Washington's scant enthusiasm, the plan was 
finally adopted. in particular, it should make possible 
curtailing the “might is nght™ policy which the united 
States have a tendency to follow on the strength of their 
legislative arsenal. As always, a lot will depend on how 
the rules are enforced—all the more so since, with regard 
to the World Trade Organization (WTO) and all other 
areas too, the 15 December agreement refers to general 
commitments which must still be defined in detail.... 
However, in principle, the instrument which should 
enable international trade to become more disciplined 
has now been forged. 


Trade Defense Instruments: 6/10 


The facts: Paris believed that Europe should develop 
quick and effective trade defense instruments so as to 
offset the United States’ similar arsenal in this area. The 
rationale of this was that as long as Washington did not 
give up its national firepower, we must be in the position 
to act in the same way. Within the European Union, 
three countries were opposed to this view: Germany, 
Great Britain, and the Netherlands. The three of them 
together constituted a vetoing minority. It was therefore 
necessary to make one of them change its position. The 
Germans, who are ideologically very opposed to any 
kind of trade sanction, did however end up by making 
some concessions last Wednesday: Europe will now have 
stronger means to act, and antidumping sanctions will be 
carried by a simple majority of the ministers, which will 
make things casier. 


Aviation: 4/10 


The facts: Washington wanted to dismantic the ard 
measures benefiting European aviation, and the Airbus 
in particular. To this end, the Americans wanted to 
denounce an agreement reached with the Twelve last 
year and include aviation within the GATT overall legal 
framework. They managed to do so in part. Truc, the 
Europeans have obtained one more year to negotiate a 
new agreement with their American competitors. How- 
ever, they could have done better on this score consid- 
ering the situation was not, theoretically, unfavorable to 
them. 


Financial Services: 5/10 


The facts: In thes area, France and Europe were the 
plaintiffs: Not being very protectionist, they arce natu- 
rally interested in having the other countries opening up 
to them. For their part, the Americans are refusing their 
own market to countries which remain very protected, 
particularly in Southeast Asia. They are demanding that 
concessions be mutual. In the end, they have obtained an 
18- month period of grace during which to find some 
common ground for an understanding with their maim 
competitors. The result for Europe: Nothing broken, but 
not much progress for the time being. 
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With regard to the other sectors, a careful and detailed 
examination will be required. Two general results must 
be kept in mind: On the one hand, custom tariffs will 
drop throughout the world, to everyone's benefit; on the 
other hand, in certain areas (for example, sea transport 
or the steel industry), results will have been nil or very 
poor. It 1s obvious, therefore, that new negotiations will 
be necessary. 


So, has a big fuss been made about nothing? Certainly 
not. Although it is difficult to determine the Uruguay 
Round’s stimulating effect accurately—particularly as it 
will noi come into force until 1995, after being ratified 
by the 117 signatorics—its failure would no doubt have 
had devastating consequences in the current economic 
situation. 


Industrialist on Nuclear Contracts With PRC 


BR15/12134893 Paris LA TRIBUNE DESFOSSES in 
French 15 Dec 93 p 10 


[Interview with Framatome Chairman Jean-Claude 
Leny. by Elisabeth Rochard: place and date not given: 
“Jean-Claude Leny: ‘We Propose a Joint Venture With 
Chinese Partners] 


[Text] [Rochard] You have just returned from China 
where Framatome [Franco-American Atomic Construc- 
tion Company] is completing the construction of two 
nuclear stages at Daya Bay [placename as published]. 
When 1s production of electricity expected to start? 


[Leny] In fact the first stage has already started to 
produce clectricity mm the framework of the tests sched- 
uled in the contract. It has even operated at 100 percent 
of its power, but it 1s not contractually finished and it 
will only be taken over by the chent in January [1994]. 
This first stage is therefore currently being run experi- 
mentally. It has passed the most important test, which 
consists of operating for 100 hours at full power, without 
interruption. The second stage will start in the spring, in 
other words, this summer the nuclear power ger crated 
on the site will reach almost 2,000 megawatts. However, 
our teams wil! not all return to France. Indeed, we have 
just signed a maintenance contract which will necessitate 
the presence on the site of around 20 people, which ts far 
from the 400 European expatriates that we had at the 
peak period out of a staff of 4,000 people. 


[Rochard] When the contract was signed in 1986, con- 
structing a nuclear power station of this size in China 
must have seemed like attempting the impossible? 


[Leny] It has not always been easy. But we had consid- 
erable experience abroad, because we have constructed 
nuclear power stations in Belgium, in Korea, and in 
South Africa—power stations which break world records 
for uninterrupted operation. The most difficult thing is 
to construct a nuclear power station on the spot with 
local labor; it ts not like a plane which would be built in 
our factories. By the transfers of technology made, the 
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Chinese have acquired some experience in the nuclear 
sphere. We think that it would be opportune to continue. 


[Rochard] Does China have adequate technology to 
construct a nuclear power station and does it intend to 
pursue its nuclear program? 


[Leny] I think that the Chinese still need us to construct 
a large-scale nuclear power station. But they will cer- 
tainly do more on the next power station, and so forth. 
China has very big energy requirements. We were told 
that by ali the officials we met, including Prime Minister 
Li Peng. These requirements can be satisfied by coal. But 
coal is difficult to transport and it raises problems of 
transportation within the country. For the southern 
provinces, nuclear power is the best means of producing 
electricity in quantity and cleanly. We have offered to 
help our Chinese interlocutors to build a nuclear 
industry and to create a joint venture with Chinese 
partners. This joint company would be formed with a 
substantial program. Its role would be to do in China 
what we have done in France. This proposal interests 
Beying greatly. But there is a political problem to be 
solved first. It was not concealed from me. 


[Rochard] Do you think that the right conditions exist 
for a settlement of the dispute which resulted from the 
supply of Mirage planes to Taiwan? 


[Leny] The prime minister, who received me on a private 
basis, was friendly and he said that he was ready to 
welcome positive gestures which the French Govern- 
ment might make with a view to restoring confidence. 
This confidence reigned, he stressed, when we signed our 
contracts. I had the impression of people who were open 
to reconciliation provided the French Government ini- 
tiated it. I found the atmosphere markedly less tense 
than a year ago but it is up to the French Government to 
take action. Moreover, there is no shortage of opportu- 
nities, whether it be the official opening of Daya Bay 
which is due to take place in February or March or the 
30th anniversary of China's recognition by France. But it 
will take more than a symbolic gesture. 


[Rochard] Do you have the impression that the Chinese 
nuclear program is being established and that there will 
be a follow-up to Daya Bay? 


{[Leny] China is indeed busy establishing its nuclear 
program with all the hesitations and considerations that 
it involves. For instance, in Guandong province, two 
sites are being envisaged. Which should be started first? 
The answer has not yet been given. The other question ts 
the degree of participation by Chinese industries. Some 
people think that China can do everything immediately, 
others that it still needs help. But it is now that the 
thinking is taking place. It is therefore preferable not to 
waste time if we want to join this circuit. 


[Rochard] Is foreign competition fierce? 


[Leny] Of course. The American company Westinghouse 
has just made an official visit to China. The Japanese 
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have a strong presence. As for the Germans, we are 
associated with them and the situation is different. In 
Guandong province, where Daya Bay 1s situated, 1 1s 
planned that it will be Framatome and GEC Alsthom 
which reply to the invitations to tender. On the other 
hand, everywhere else in China, it 1s NPI [expansion not 
given], our joint subsidiary with Siemens which ts oper- 
ational for the nuclear sector. But | still think that we 
have a good position in view of what we have just done. 


[Rochard] Let us return to Europe. Do you think that the 
freeze on the German nuclear program is irreversible? 
Industry Minister Gerard Longuet said last Fnday [10 
December] that, if that was the case. your association 
with Siemens no lon-er had much sense. 


t | greatly regret this situation which | do not think 
ct onds to anything rational or reasonable. The SPD 
[Social Democratic Party] and the German Greens have 
a totally unjustifiable position with regard to nuclear 
power. This being the case, Siemens, our partner, which 
knows the hidden forces of its country better than | do, 1s 
fairly calm. This wait-and-see situation has no effect on 
our cooperation. But we would obviously like the situa- 
tion to be more dynamic in Germany for the sake of our 
agreement. 


{Rochard] What progress has been made 1n the plans to 
change your capital leading to Alcatel Alsthom taking 
control? 
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[Leny] | know absolutely nothing about it. We are in the 
position of any company which has shareholders. They 
are free to buy and sell. It is up to the management to 
adapt to that, and to ensure that these changes do not 
affect the smooth running of the enterprise. This 1s what 
we are doing. I have simply said that, if that was the 
decision of the public authorities, we would ensure that 
it goes smoothly. We have not expressed any wish in 
either direction. 


[Rochard] Alcatel Alsthom is a serious competitor for 
Siemens. Would a majority share held by Pierre Suard’s 
group not be likely to jeopardize your cooperation with 
your German partner? 


{Leny] Do not think that. Big groups can be competitors 
in one or two spheres and be linked in a third. This ts not 
contradictory. 


[Rochard|] What wall Framatome’s results be in 1993” 


[Leny] | will stand by the forecasts made. The net profit 
should be slightly less than Fr900 million. But in 1994, 
the turnover should take a leap forward, because we will 
invoice the two Chinese stages in the next financial vear. 
The turnover should increase from Fri6 billion in 1993 
to Fr20 billion in 1994. 
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Troops To Be Withdrawn From Somalia by 31 
March 


LD2012151193 Rome RAI Due Television Network in 
Italian 1200 GMT 20 Dec 93 


[Excerpt] [Passage omitted] The Italian peace mission in 
Mogadishu is nearing its end. By 31 March next year the 
2.500 Italian servicemen in Somalia will return to Italy. 
This was announced yesterday by Defense Minister 
Fabio Fabbri, who was in Mogadishu to personally bring 
Christmas and New Year greetings to our soldiers. 


There have been nine Italian deaths and dozens of 
mjunes in a mission that had humanitarian aims in the 
beginning, but which the U.S. contingent of UN biue 
helmets turned into a bloody hunt for General Aidid, the 
leader of the Somali rebels. There was tension between 
Rome and Washington on the interpretation to be given 
to the mission, and Minister Fabbri pointed out that now 
everybody. the U.S. first and foremost, admits that the 
Italian humanitarian policy was the right one. But there 
is no shortage of worries. The Addis Ababa talks have 
failed and a resumption of clashes between Somali 
factions seems imminent. Fabbri and the Italian Gov- 
ernment have proposed to the UN that a last-ditch effort 
should be made to get a peace conference going. 


Government ‘Resolutely’ Refuses U.S. Request 
BR2112121693 Rome LA REPUBBLICA in Italian 2! 


{[Unattributed report: “Letter From White House— 
Clinton Tells Ciampt: ‘Italians, Stay in Somalia] 


[Text] Nairobi—U_S. President Clinton has asked Prime 
Minister Carlo Azeglhio Ciampi that the Italian contin- 
gent deployed in Somalia stay on after the withdrawal of 
the U.S. marines from the UNOSOM [UN Operation in 
Somalia] mission. But Ciampi has resolutely refused the 
request, confirming that the Ibis contingent will be 
withdrawn by the end of March 1994. 


The White House's request was confirmed by Defense 
Minister Fabio Fabbri yesterday during a conversation 
with journalists on board the aircraft that took the 
defense minister from Mozambique to Nairobi. “We 
cannot stay in Somalia,” Fabbri explained. “It would be 
like standing with a lighted match on top of a powder 
keg. So we have rejected the suggestion.” 


But Italy does not intend to “take no interest” in 
Somalia. The Italian Government, via Defense Minister 
Fabbri, has proposed to the United Nations a “special 
initiative” to avert a return to civil war. The minister 
discussed this with Butrus-Ghali’s representative in 
Somalia, Admiral Howe, during a conversation in the 
Italian Embassy in Nairobi. 


The initiative consists of convening “all the Somali 
parties” at the United Nations (in New York or Geneva) 
for direct negotiations with the United Nations. As an 
alternative to this, Italy is suggesting the possibility of 
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the Security Council's identifying one or two figures of 
international prestige who would be “asked to support 
the current African mediation.” 


According to Fabbri, the efforts made hitherto “have 
proven insufficient.” “New factors of political pressure 
must be mtroduced.” the defense minister said. “and 
this rs the United Nations’ task.” The Italian imitiative 
stems from the concern that the time available “1s now 
shor.” 


Bossi Probed for Party Finance Anomalies 


LD2012193993 Rome RAI Televideo Teletext in Italian 
1900 GMT 20 Dec 93 


[Text] Umberto Bossi 1s under investigation for breaking 
the law on the financing of parties: This was the outcome 
of the meeting between the leader of the Northern 
League and the three judges from the “Clean Hands” 
pool (Antonio Di Pictro, Francesco Greco, and Remon- 
dims). 


Bossi has not confirmed the news. Wall he resign if he 1s 
under investigation’ The reply: “Let's bold on for a 
minute. i take responsibility for everything that happens 
in the League. However my resignation is in the hands of 
the League's federal council, because whoever 1s elected 
must be ready to withdraw at any momeni.” 


Bossi Promises To Battle PDS 


94ESOIS2A Rome LA REPUBBLICA in Italian 12-13 
Dec 93 pp 2-3 


[Article by Barbara Palombelli: “League for the Center] 


[Text] Bosse: “With Segnt ana 2orluscont, fut I'm driv- 
ing.” 


Milan—*The time has come to evaluate the level of the 
revolution...the least costly revolution of all time, in all 
the countries of the world. On the eve of an clectoral and 
political battle. | ask you: Do you want to allow the 
country to end up in the hands of the leftist forces?” 
Addressing his militants a little after 0100 yesterday 
morning, at the Milanofiorn convention center, Umberto 
Bossi posed to them this key question, to which the 
members of the Lega responded, in unison, with an 
unmuistakabie: Nooooo'! And on the strength of this 
consensus, and with duc solemnity, the League leader 
announced the birth of the League for the Center: “We 
are off. The tome has come to start construction on the 
common mecting ground of the liberal democrats. A 
meeting ground on which construction can proceed only 
if founded upon the Lega Nord as its nucleus, as its 
foundation stonc. For the victory of federalism, we must 
defeat neo-socialcommunism and aco-fascism, the oppo- 
site extremisms that have resurged following the frag- 
mentation of the DC [Christian Democratic Party]. 
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The Leopards of Vandea 


In the government of the Italy that 1s to be divided into 
three macroregions— North, Etruna, and Republic of the 
South—there 1s no place for the MSI [Italian Social 
Movement), accused of “recycling the leopards of the 
Itahan Vandea [resistance movement im the Vendee 
during the French Revolution.” No to Occhetto’s PDS 
[Democratic Party of the Left}, from which “our roots 
divide us. We are for a contractual state. for freedom, 
and for private property... They are for an interven- 
tionist state and for downward leveling.” Those who 
have been questioning the future of the League have 
been answered. Bossi has computed its course. The 
League remains a movement of hard struggle but is now 
headed directly toward the government. The “senatur™ 
himself, by his own hand. wrote his speech and the 
provisional Constitution of the Italian Union that would 
replace the present Italian Republic (“All of it. on 
Friday, all by myself. 1 don't have anyone who writes for 
me”). And appointed himself gencralissimo of the new 
center. His new slogan 1s: “To the moderate forces, | say: 
Our forces are arriving. We'll see who answers.” The 
destructive phase 1s closed. “Everything is moving, and 
the League was born for the rebirth of the country’s most 
modern and advanced region.” 


All who desire to add their troops and commit them to 
the spring campaign against the army of the progressiy ist 
Alliance must reckon with him, with federalism 
(“although there 1s a slight margin for negotiation, pro- 
vided the problem itself 1s not evaded”) and with his vast 
reservoir of northern votes. Being awaited now are the 
responses to this invitation by “the popularists and the 
neo-centrists,; without us, they will never make it” 
Mario Scgni, of course, says Boss: “There ts certainly 
more space for him than for Occhetto.” And he adds 
“There 1s space also for Silvio Berlusconi (the “black 
knight" telephoned him immediately following his 


speech...), who will be neviher the body nor the head of 


the new lineup, but who will have to provide the 
forage....” Observing discipline. the League will partic:- 
pate in the voting on the finance law and wall await, unti! 
mid-January, the dissolution of the Chamber of Depu- 
ties and the Senaic). And at the March elections, “the 
pitched battle” will be fought 


Winner in the north but ignored from Rome down. 
General Bossi 1s asking the businessmen and the spon- 
sors of his movement to lend a strong hand. “It is clear 
that the administrative elections im Genoa and in Venice 
were won by the moncy of the Communisis.... They have 
handreds of apartment buildings. They can sell them, 
one at a time, and live forever. But that 1s now the past 
Today, we cannot allow ourselves to be massacred by the 
Pharisees of the regime. The construction of the League 
that is to govern requires investment. A cadre-training 
school needs to be sct up. We cannot continue on a 
small-arms basis. Now that we are at war, will the north 
provide the League with the munitions it needs? Or has 
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it decided to allow the Ieft to subduc 1” The ammunr- 
tron will be supphed by Fininvest, savs Marco Formen- 
tum, mayor of Milan. 


The League that 1s to govern finds itself “surrounded. 
besieged.” Boss: denounces “persecutions and mtmmuda- 
ons...sirange Movements, veritable forays by the 
Finance Guards, strange assault magistrates becoming 
resticss.... And meanwhile, the League's battle steeds are 
growing increasingly thinner.” 


Concerning his internal adversaries, and also France 
Rocchetta, the message 1s clear: “It 1s a case of prodi- 
gious unpreparedness. | am certain that when | pass 
again through Pontida, | shall recall the wounds of the 
past and I shall not have to reproach myself with a single 
one of my causes. Ours was the cavalry charge that has 
changed this country.” 


The League thai 1s to govern was born at Milanofior at 
the same time that former treasurcr Alessandro Patell 
was being released from house arrest for what Boss 
defines as “a spontancous gift of 200 millhon—not 200 
billhon—tire.” A mere pittance as seen by the members 
of the League. and morcover, “that contubution was 
subsequently seized by a spot rand... And just think, for 
ali of 45 years the partycrats divided up cverything 
among themselves. covered by parhamentary ummunity. 
Forty-five years of barbarians, dear Pansa. Forty-five 
years that have brought the state to the brink of bank- 
ruptcy.” And the new League was born im the wake of 
what all the observers have termed an electoral sethack 
In central and southern Italy, the League did not garner 
a single vote, and the anti-party protest was intercepted 
mm full by the MSI. Clearly, Bossi feels this to be the 
direction in which his new army must aim its guns: “The 
southern votes went to a muddy, nationalist political 
force, to a party that speaks of fatherland insicad of state 
In the south, the Mafia families have become the 
breeding ground of the new conservative and dictatoral 
force. After we have definitively won im the north, we 
shall hit the trail of the jong march, toward the south of 
the leopards. The Carrocen [Bossi's symbolic War 
Chariot] holds the keys that will open to the country the 
doors of destiny of the years 2000." 


Lega Congress Attendees Profiled 


DIESOTSIA Rome LA REPURBLICA in Italian 12-13 
Dec 93 p 3 


{Article by Nataha Aspes: ““Umberio, Father of Us 
Lombards] 


[Text] Mink coats and spike heels for the Leea \ new look 
Only a few nostaleics carry the Leewas Uar Chanet 
hanner 


Milan—Pale, young, somewhat oratorical faces. aged 
and lined faces, farmers’ faces, respectable professnonal 
faces, common peopic’s faces, unknown laces. Lombard 
faces, ltahan faces: faces that are never seen, that do not 
appear on television, that do not imitate advertisements 
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not even those of embittered Montencgrins. They are the 
faces of the League population which now occupies half 
of Lombardy: One out of every two Lombards a 
leghista or voted for the Lega. And here at the national 
congress there are 180 Lega delegates, in addition to a 
sea of Lega enthusiasts who represent the force that ts 
setting powerful as well as moribund partics atrembic 
and that still today, four years after ms first congress, 
projects an image alien to itself: that of the hard-working 
and unheeded Lombard province which has found the 
way to express itself and be counted only through the 
Lega. The folklore is finished. The Lega 1s no longer to be 
taken lightly. Amid the large crowd, no more than a pair 
of nostalgics wear the white, red, and blue flag of the 
Lega on their shoulders. Only one wears the secessionrst 
cap. In abundance imstead are the mink coats and spike 
heels of bold wornen entrepreneurs, the fitted, embroi- 
dered dresses of women union officials, the perfectly 
tailored, single-breasted suits of the men who, in add- 
tion to running their prosperous small factories, are also 
pursuing a political career, the home-made sweaters 
presented by provident fiancees to those young men who 
are committing their uncertain futures to the Lega and 
looking to it as their road to experiencing enthusiasm 


and a sense of belonging. 


At the congress there 1s that which is refer sd to as the 
movement's hard core and which resembles a rubber 
wall sheltering the Lega against the black clouds and 
lightning bolts that have been unleashed against 11 these 
last few days. No doubts, no second thoughts, no torn-up 
membership cards in the wake of Migho’'s boasting. nor 
following Scalfaro’s vigorous denunciation, nor, above 
all, following the arrest of former administrative secre- 
tary Patelli. The Lega’s large family is united around its 
guru and gives not a hoot about the various Cassandra's 
and Clausewrt7'es who plan the vile external attacks by 
the hapless partyocracy and the loathsome internal 
attacks by those who would like to retire the unrestramned 
Bossi and steal his War Chariot. And im fact, the only 
ones who quiver and clamor are the journalists, an army 
that perhaps goes too far and 1s continuously driven back 
by another army that also goes too far, that of the leader's 
plump body guards, skilled in the art of punching and 
slapping anyone who comes near, even out of adoration, 
to those they are protecting. And while the experts study, 
comment, dissect, iluminate, interpret, approve the 
discourse of the big boss, his people are here only to 
renew the expression of their love for him. Madam, 1s i 
true that they are trying to oust Umberto Bossi’? “How 
can you ask that? Without him we are nothing.” And the 
man wrapped in the Lega’s War Chariot banner: “When 
he said that he will leave the Lombard League to be the 
secretary of the Northern League only, | cried. I live ma 
small village and, to me, Lombardy already seemed big. 
You can immagine the north. Will we ever see him again?” 


Actually, the only internal enemy—whose name 1s best 
not mentioned so as not to irritate, above all, the ladies 
with the golden Alberto da Giussano pins on the lapel of 
their yellow suits—4s the president of the Northern 


League, Franco Rocchetta. who has attacked Bossi. 
“Luckily, he ss in Moscow because if he had come here 
he would have had a difficult time of a” says Rosi 
Mauro, leader of the League's labor union and a Milan 
city councillor: “Whatever the newspapers might say. we 
wnl not allow anyone to criticize Bossi.” Enter the Boss: 
of “we will not allow anyone to criticize.” with hes 
inevitable popular leader's uniform all wrong: Jacket too 
light-colored and with side slits, knitted vest too dark. 
after the impassioned crics, roaring applause and 
waving of scarves, placards, and banners, a devchlike 
silence falls upon the immense hall, its decor ch capened 
by a few blue and red antique wooden apoth-cary’s jars 
at the rear of the podium. And one und= sands imme- 
diately that Umberto Bossi, at what ae knows to be a 
difficult moment, 1s giving two speeches: Onc for those 
with cars searching for meaning and for the loathed 
journalists to whorn he always alludes as though to the 
plague of the year 2000. and the other for his people with 
whom he once again renews his love pact. In one, he 
names the phi'osopher Vico, cites Heracles, recalls the 
Vandee [regronal protest movement during the French 
Revolution}, shouts about Directorate and Diets, and 
outlines his policy line. And the people applaud from 
time to time, a second later than necessary, as if wanting 
to understand better. So much so, that the most enthu- 
siastic seems to be a non-League member, Paolo Liguori, 
director of Open Studio and a fervent Berluscon: fol- 
lower, who 1s already sure of the “lheral-<democratic™ 
union that, mn the name of the War Chanot and Finivest, 
1S supposed to change the future republic of the north 
into a rich teledirected merchant kingdom. But when the 
leader's voice becomes hoarse and his delivery slows hike 
the threatening prelude to a thunderbolt when he says 
what his people want to hear said to them—when he 
assures his people that there will be no understanding 
with those whom he still calls communists, or neosocial- 
communists, when he shouts that “we will not pump on 
the bandwagon of the alleged winner Occhetto,” «en he 
promises this half of hard-working Lombardy thar 1 will 
become “the force behind the liberal-democratic thrust 
to defeat the left” —then impassioned applause cxplodes. 
When he uses the language of devastation—“deploy the 
Lega frontally,” “crush the DC [Christian Democratic 
Party},” “hit them with a counterattack,” “deal them the 
finishing blow”—there 1s enthusiasm. And when the 
federalist Lombard feels the pulse of the music Boss 
makes when he beats on moncy, on the wreconcilable 
division between “a north that wants fewer taxes and a 
south that wants more welfare-statism,” there is 
delirium. 


But the average League member still lkes to dream. vf 
when Bossi succeeds in evoking in the leghrsta’s and, 
fairy tales and legends, 19th-century-like on! parntghgs. 
and central railroad station frescoes: “Wher it 
unshcathes the sword of freedom of the Lombard peopic., 
the sword that will transform the Lega inte an uncon: 
ta.nable force of nature agains! dictatorship, the Lega 1s 
mvincible. Long Live Free Lombardy! Long Live Free- 
dom!” the leghista places all of hrs loyalty at Bosss's fect. 
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Bindi, DC Leftists Advocate Dialogue With PDS 


BRI712134993 Rome LA REPUBBLICA in Italian 17 
Dec 93 p § 


[Unatinibuted report: “People’s Party, Let's Move to the 
Center™]} 

[Text] Rome—According to Rosy Bindi the new Peo- 
ple’s Party occupies the “reformist working-class 
center,” while according to Sergio Mattarella it is 
“strictly closed to the forces of the nght. and regards the 
left as a rival and alternative pole.” But according to 
historian Pictro Scoppola. there 1s no doubt: “The new 
party 1s already lagging behind in making an opening 
toward the PDS.” 


This exchange of views took place at a conference on 
“Democratic C.tholicism in the New Italy” organized 
by the Democratic Alliance, which was described as a 
“cultural” event but which acquired some highly polit- 
ical connotations. 

“Some people would like to reduce this country's democ- 
racy to a bipolar system comprising progressives and 
conservatives,” Bind: said. “in the belief that you 
become progressive if cross the Rubicon (toward the left 
and the PDS [Democratic Party of the Left]). and you 
remain irremediably conservative because the center ts 
bound to be absorbed by the right [sentence as pub- 
lished]. Mattarella too rules out any openings either to 
the left-wing alignment or to Berlusconi, Fini, and Bossi: 
“We want to contest the elections with a center align- 
ment.” As for Segni, Bindi said, it 1s how up to him to 
decide who to side with. 


The DC's Veneto Region secretary said in conclusion 
that if the plan for the People’s Party were to fail, “! 
would be lett homeless.” But the People’s Party's posi- 
tion was criticized by Pictro Scoppola. According to the 
historian, democratic Catholics must be visible, and in 
order to be visible under the first-past-the-post system i 
18 necessary to form alliances. According to Scoppola, its 
place 1s on the left: “Dear friends, | urge you to recon- 
sider the possibility of an agreement with the PDS. How 
can it be that until yesterday we engaged in debate with 
the PCI [Italian Communist Party] when the USSR and 
communism still existed,” Scoppola said, “but now that 
communism no longer cxrsts you are lagging so far 
behind with regard to a government alliance with the 
PDS”” 


Reasons for DC Failure Given 
O4E-SO176A Milan PANORAMA in Itahian 11 Dec 93 


pp 35-36 
[Article by Enzo Biagi: “Requiem in White”] 


{Text} /talian revolution: Why the DC [Christian Demo- 
cratic Party] is out of business 


The DC bears th’ ercatest share of the responsibility for 
the catastrophe, «sa result of its propensity for making 
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deals and governing badly. A squeaky clean party secre 
tary such as Martinazzoli was not enough to set things 
right. The opportunistic nature of his appointment has 
deprived him of credibility. The Catholics will have to 
Start over again... 


An cra that left its mark on a half century of Italian life 
1S COMung to an end. It is a story that began in 1945. when 
the Allied governors were still here, the shoeshine ([sci- 
uscia] who can remember that word”) boys polished the 
shoes of the U.S. Army soldiers and the British King. the 
“young ladies” kept company even with deserters [from 
the U.S. Army] in the Tombolo pine grove [near Prsa}; 
rubble covered the sidewalks; the Salo fascists [1c.. 
officials of the small Nazi-sponsored “state” that exrsted 
im northern Italy in 1944-45] were hiding under their 
beds; ration cards were required for food and clothing. 
and Guglielmo Giannini [founder of the Uomo 
Qualunque (common man) movement] interpreted both 
the anger of those who had been purged and the unhap- 
piness of the peopic. 


The House of Savoy had been temporarily reinstalled m 
the Quirinal Palace in the person of a blamcicss May 
king [Umberto I, king for the month of May, 1946] who 
was preparing to rove. The collaborators were on tral, 
the “amlire™ [American occupation currency] were in 
circulation, and clectoral propaganda was inventing 
manifestos that showed (with tempting realism) small 
crusty loaves of French bread, because—as one Marxist 
writer pomted out—a full stomach came first, then 
morality, and a frontier separated the world of the 
Righteous from the world of oppression. From behind 
the barbed wire of the “bolsheviks,” the prisoners of the 
USSR were crying out: “Mamma, you too must vote 
against it.” 


There were three major parties: two are virtually fin- 
ished, and the PC [Communist Party] has changed its 
face wd sts platform. A wall has fallen, the Socialists, the 
Communists, and the Christian Democrats have disap- 
peared under the debris, and the dust makes the air 
almost unbreathablie. The dollar is today the currency 
that matters. The courts are busy with a governing class 
that the citizenry views as treasonous. 4 thousand crim- 
mal and civil cases are instituted: what a fatal number. 
Either they land at Marsala, [location in Sicily where 
Garibaldi landed with his group of 1,000 in 1860] of they 
bankrupt the country. 


The young girls of casy morals—cven in a sartorial 
sense—have divested themselves of every restraint, and 
one of them has wound up in Montecitorio [Chamber of 
Deputies}. This is indeed democracy: It offers everyone 
equal opportunities. And 1s not truth always presented as 
naked” 


The Palazzo del Quirinale is no longer the residence of a 
dynasty but of a representative of the people. Even he 
[the president of the Italian Republic] 1s the object of 
controversy and is not above susprcion. The protests are 
spreading. everyone 1s getting into the act. You hear the 
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protests on TV, from the left and from the right, but we 
also need to know in what direction the protesters are 
charging off to and whether there are not too many 
knignts-errant in the saddle. 


A British journalist once wrote: “There is very little in 
Italy that 1s of less importance than the government.” 
Since that time—since the postwar period—we have had 
5! governments, each of which lasted an average of 10 
months. 


Italians, in reality, are scornful of those in authority, but 
are outwardly very respectful. The institutions are not 
affected. Giovanni Guareschi [author of the Don Cam- 
illo stories} was criticized for having drawn a cartoon in 
which Luigi Eimaudi [first president of the Italian 
Republic] was depicted as reviewing—instead of the 
Cuirassiers [the presidential guards of the Quirinal Pal- 
ace]—a row of bottles of Nebbiolo. [A Piedmontese 
wine, Einaudi’s home region}. Vilification of the author- 
ities and institutions is always in the offing. The Army is 
regularly splattered with mud, and also the Flag, while 
religion 1s insulted and the Carabinieri are reviled. But is 
there anyone who feels inclined to defend this Parlia- 
ment that has so deeply committed the judiciary? 


In the collapse of the Christian Democratic Party, there 
is one personage who I believe (and not just because | am 
his friend) has emerged unscathed: Mino Martinazzolli. 
He has tried to revive a body that ts exhausted and 
unpresent?ie. The greatest share of the responsibility 
for the catastrophe 1s attributable to the party's propen- 
sity for making deals and compromises, to the malad- 
ministration in which it has always played a leading role. 
A squeaky clean party secretary could not suffice to set 
things right. The opportunistic nature of his appoint- 
ment has deprived him of credibility, even though he 1s 
suited to the job. 


Amintore Fanfani moved to the right when Aldo Moro 
moved to the left. Fernando Tambroni [DC prime min- 
ister who formed a government with the MSI (Italian 
Social Movement)] changed course three times during 
the 1950's, and Fiorentino Sullo—who had appeared to 
be an extremist—subsequently tried to get himself 
elected by the Social Democrats. 


The DC has had control of everything: IRI [Institute for 
Industrial Reconstruction], ENI [National Hydrocar- 
bons Corporation], EFIM [Manufacturing Industry 
Holding and Financial Company], EGAM [Independent 
Agency for the Management of Mineral Companies]. 
Finsider [Iron and Steel Finance Corporation], Finmec- 
canica [Mechanical Engineering Finance Corporation], 
Fincantiert [Dockyards Finance Corporation], RAI 
{Italian Radio and Television Corporation], STAT 
[expansion not given], Italstat [Italian Company for 
Infrastructures and Territorial Welfare], SME [Food and 
Agro-Industrial Group], Alitalia [Italian International 
Airlines}, AGIP [Italian National Oil Company], ANIC 
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{National Hydrocarbons Company], SOFID [Hydrocar- 
bons Financial Company}, GEPI [Industrial Share- 
holding Management Company], a 90 percent stake in 
the savings banks, the state health spas, and the cinema 
agency. It has taken money from all of the above, and 
there has been no scandal in which the DC’s partisans 
have not been identified as participants. 


The patronage system 1s even more dangerous than the 
kickbacks, for there 1s no profitable institution that the 
political parties have not regarded as their property. 
Many pacts and alliances were made in order to divide 
up the good jobs and offices, and then you had the 
decadence of the era of Alcide De Gasperi, who was 
baptized “The Great Statesman” only after he was dead. 
He had answered to his own conscience, rather than to 
the Civic Committees and the monsignors. His own 
people neither liked nor understood him. The right wing 
branded him as pro-Austrian, and the left wing called 
him “the odious chancellor.” 


Much of the reconstruction and economic development 
was due to him, to his decisions, to the choices he made. 
He placed his trust in the only alliance possible at that 
time—with the United States—and received Marshall 
Plan aid. He also accepted Harry Truman’s ideas in 
return for protection and financing under a regime of 
free enterprise and unrestricted capitalism. There were 
consequences, for which we are still paying a price. 


The Catholics will have to begin over again, starting with 
a baptism, which cleanses one from all sin. And many 
honorable members of Parliament (who often deserve 
that term of address only because of the office they hold) 
are fated to be swept away, and it 1s no longer true—as 
LE MONDE used to write—that in Italy “you leave 
politics only when you die.” 


The old DC has collapsed; the “minor” parties have been 
obliterated—the Liberals, the former Saragat followers 
{allusion to the PSDI—Italian Social Democratic Party], 
and the Republicans. Even the PSI [Itahan Socialist 
Party] has disappeared as a logo: it was unable to 
cross—with honor—the threshold of the next century 
fallsuion to PSI's founding im 1892]. “The ship sails on,” 
Bettino Craxi, the exalted prime minister, used to say 
proudly; and those who foresaw the reefs ahead were 
showered with insults and were called doomsayers, Cas- 
sandras, and criers of havoc. 


For 16 years, however, one of the protagonists of the 
CAF—the Craxt-Andreotti-Forlant power-sharing 
accord—was the boss of lord and master of the Social- 
ists: an arbiter of our destinies. The [Craxi] myth was 
shattered in 28 seconds—the elapsed time of a rapid TV 
clip that was also condensed in a headline of the COR- 
RIERE DELLA SERA. On 17 December 1992 at 1700 
hours (a tragic number [Italians consider the number 17 
as unlucky]), a small crowd in front of the palazzo on Via 
del Corso [then the headquarters of the PSI] greeted the 
secretary of the adherents of the Carnation [PSI logo] 
with hisses and shouts of “Thief, buffoon, fool.” 
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To be sure, the world is cruel. The little women of Paris 
were knitting beside the guillotine as the heads fell—and 
the purifying wave is sweeping away destinies and repu- 
tations and perhaps even some innocent persons. But a 
tradition—and a myth-—have come to an end: the myth 
of the lay apostles, of the redeemers of the proletariat, of 
the humbled common people. To the “master in the 
handsome white trousers”’—mocked by the choruses of 
the rice-field worker—more than fair wages for the 
laborers are described as generous “contributions” for 
the so-called campaigns (which are not always election 
campaigns), in view of the judicial investigations. 


Pietro Nenni, the venerable Nenni, said: “I do not want 
to walk with the Communists, but I do not want to walk 
with the MSI people either.” And he explained: “If 
socialism is not humane, it is nothing.” And poor 
Ottaviano Del Turco, with whom should he talk if they 
have even cut the telephone wires? And to whom can he 
address his appeals? 


To be sure, a lot of ground has been covered from 1945 
to today, and some good things have happened. But what 
price have we paid for freedom? The Italian people have 
now decided to change trains, in order to go forward. 
Many have probably taken the first train that passed, 
without wondering about the direction in which it was 
going: it was enough for them to know that there was a 
new train crew. 


I have before me the article that Mario Borsa wrote in 
the CORRIERE DELLA SERA on the eve of the refer- 
endum [June 1946] that was to decide between the 
Republic and the Monarchy: “Whatever happens to us 
tomorrow will never be as ugly, as disastrous, as tragic as 
what happened to us yesterday.” 


I hope with all my heart that this will occur one more 
time. 


Berlusconi Looking for Center-Right Coalition 


94ES0181A Rome LA REPUBBLICA in Italian 12-13 
Dec 93 p § 


[Article by Vittorio Testa: “Berlusconi Sings “Go Italy’”] 


[Text] Sua Emittenza [Mr. Broadcaster] continues to 
assemble the various elements of a center-left alliance 
aimed at stopping the government from moving toward 
the left. “If they cannot find one single leader, | am 
ready,” he said at the lively inauguration of one of his 
clubs in Brugherio. Mussi calls it ‘the party of television 
visionaries.” 


The Cavaliere appreciates the Lega’s “offers.” Face- 
to-face meeting with Mastella and the center-wing Chris- 
tian Democrats. 


Milan—“Join us if you don’t want the Communists to 
take over the television networks.’ Milan Mayor Marco 
Formentini thus plays the role of the Lega siren and 
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summons Silvio Berlusconi with a seductive appeal that 
pulls at the Cavaliere’s heartstrings. So, what will the 
Cavaliere from Segrate do? 


In Rome yesterday morning for the Bank of Italy cere- 
mony, Berlusconi looked in several directions: to the 
former DC centrists (a meeting with Clemente Mastella); 
to the right, whose leader Gianfranco Fini was g oing to 
the Fosse Ardeatine [monument to Nazi victims in 
Rome] to launch the National Alliance; and to the Lega, 
with whom he felt the “difficulties of dialogue could be 
overcome.” The approach made toward Mario Segni, 
instead, appears to have reached a dead end. There has 
been no meeting, nor,“ Berlusconi explained, “do I have 
plans to meet with him.“ 


Several centrist former Christian Democrats are the ones 
most anxious to jump on Sua Emittenza’s train. Mas- 
tella, Giovanardi, Fausti, Zanferrari, D°Onofrio, and 
Pierferdinado Casini sent an ultimatum to Mino Marti- 
nazzoli: We want no preconceived opposition to Ber- 
lusconi.”* And stay away from “the route offered by Rosy 
Bindi, which would be suicidal for the Popular Reform 
Movement.“ Within a few hours, they got a sharp 
response from the head of the DC secretariat, Pierluigi 
Castagnetti: “The Popular Reform Movement will not 
lend itself to granting patents for martyrdom to those 
who already have one foot in some other camp and are 
just looking for a way to place the blame on others.” 


If the Berlusconi plan does not please Martinazzoli’s 
camp, you can just imagine what the PDS [Democratic 
Party of the Left] thinks of it, a party that launches 
almost daily attacks on the Go, Italy! Clubs. Fabio Mussi 
received rousing applause at the congress of the ACLI 
[Christian Associations of Italian Workers] in Chian- 
ciano when he declared: “I fear that things may even go 
wrong for the promoter’s company, in the name of which 
he wants to form a party in order to gain a share in the 
government. I doubt that the center can be taken over by 
the party of the television visionaries. I see that someone 
thinks a party can be planned like a talk show and a 
government created by recycling an old document. | 
think it will fail; in fact, I hope he fails.” 


But the left’s hostility 1s considered natural by the 
Cavaliere from Segrate, whose goal is to bring together 
the center-right. How will he do it? Segni has distanced 
himself from the Lega. Half the former DC party does 
not want Segni. The MSI [Italian Social Movement] 
thinks the Lega wants to destroy national unity. The new 
leader Berlusconi is seeking appears ever more to be a 
mirage. The chances are increasing that the Cavaliere 
will enter the arena directly, with his 700 candidates. “I 
know that many enemies are laughing because they think 
I cannot succeed. But | will succeed,’ Berlusconi prom- 
ised on Thursday evening at the opening of the Go, Italy! 
Club of Brugherio. “And if the center cannot find a 
unique leader I will be ready.’ He spent a lavish and 
festive evening in Brugherio, together with 100 club 
members headed by former mayor and former Christian 
Democrat Edoardo Teruzzi, an engineer at Berlusconi's 
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EDILNORD. Teruzzi enthusiastically tells about the 
evening: “He let us hear the tape on which he ts com- 
posing the Go, lialy' anthem; he encouraged us to 
cultivate the ideals of liberty, free market, safety for our 
children’s’ future, and the certainty of pensions. These 
are simple, but profound, issues.” 


Berluscon: did not fail to put the clubs on their guard 
against public enemy number one—the PDS led by 
Occhetto and D’Alema: “people without a job, down- 
and-out people, people who have never been trained for 
a profession.” Then he told us about his experiences in 
Rome. “There is a shitty political class” that has 
destroyed the institutions to such an extent that we can 
“only trust the Carabinier: and the military.” Is there no 
one who escapes this condemnation? “The only politi- 
cian of great stature was Andreotti.”’ Edoardo Teruzzi 
promises total dedication to the clubs’ cause: “In every 
town, from Pantelleria to Vipiteno, there will be a club.” 
But will people follow you? “Lots and lots,” guarantees 
Teruzzi. “Many Leghists are also ready to vote for 
Berlusconi.” 


So, will there be a Lega-Berlusconi alliance in the next 
elections? It 1s too early to say, but the signs of agreement 
are increasing. But wasn’t Berlusconi against the idea of 
three Italy's? The Cavaliere, who is busy at his Arcore 
villa in vet another meeting with future club candidates, 
had no comment. But the local political philosopher, 
Giuliano Urbani, who believes the names of the three 
Republican Leghists are “a fiction,” still thinks that 
Bossi’s proposal for a provisional federal constitution 
has merit. “in the sense that we will finally start to talk 
about federalism.” 


Ciampi's Name Circulating as Next Prime 
Minister 

IESOLTSA Rome L’ESPRESSO in Italian 12 Dec 93 
pp 46-48 


{Article by Francesco De Vito: “Admit It, The PDS 1s 
Dreaming About Ciampi!) 


[Text] Apprehension on the right: but is the PDS really 
dangerous’ 


Trentin hinted at it. Giolitti, Bassanini, and Pellicani said 
it clearly, a progressive but reassuring government is 
needed. And therefore, at the prime minister's office, 
Occhetto wants.... 


A litthe more than two weeks ago, Achille Occhetto 
replied to a provocative question by Gianni Riotta, who 
asked him which candidate the progressives would pro- 
pose to head the government. “I have not yet thought 
about it,” was Occhetto’s reply. The first round of the 
administrative elections had not yet taken place, the 
leftist alliance had not yet shown its strength, and the 
subject did not seem so urgent to the secretary of the 
PDS [Democratic Party of the Left]. 
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But now that those forces have shown their strength and 
seem to have the best chance to form a government, the 
decision cannot be postponed for long. After the cam- 
paign for the mayoral elections in which the theme of the 
rightist forces was the return of the “red peril,” the 
progressive alliance 1s becoming more aware that the 
most effective way to respond to an attack that will 
become repetitive is to play one’s cards face up. And 
when the cards are revealed. a surprising name emerged, 
that of the current prime minister, Carlo Azeghio 
Ciampi. 


There ts no designation as yet by the PDS leadership, 
First will come the programmatic slate, then the choice 
for prime minister. But many indicators say that a 
surprising amount of support is forming for Ciampi. 
Occhetto does not miss an opportunity to give the prime 
minister credit for behaving with the greatest correct- 
ness. And he promises the ambassadors of the European 
Community who invite him to lunch: “What Ciampi has 
done so far will not be discarded.” The president of the 
PDS deputies, Massimo D'Alema, is understandably 
more discreet. But many parliamentarians of his group, 
thumbing through his speeches on the characteristics of 
authority and competence required of a prime minister, 
are prepared to swear that he, too, 1s thinking of Clampi. 
Bruno Trentin, secretary general of the CGIL [Italian 
General Confederation of Labor], provides a third indi- 
cation. In more than one interview, he has stated that the 
Ciampi government ts the best in 40 years. “The best 
since Ferruccio Parn.” according to his explanatory 
notes. 


Those less concerned with discretion are even more 
forthcoming. This is the case with one of the noble 
fathers of the left, Antonio Grolitti. “Il have come to the 
point of saying.” he told LA STAMPA on Sunday, 28 
November, “that if the progressive alliance enters the 
government after the elections, 1 must consider Carlo 
Azeglio Clampi as prime minister.’ Two days earlier, the 
vice president of the PDS group in the Chamber, Gianni 
Pellicani, of the reformist wing, told CORRIERE 
DELLA SERA: “If you want a name that unifies, Clampi 
is best.” Pellicans now tells of telephoning Giorgio 
Napolitano after his remark appeared in the newspaper, 
almost to apologize for not mentioning the president of 
the Chamber [Napolitano]. But Napolitano raised no 
objection. “I believe that he himself is hoping for some- 
thing of the sort.” 


“Ciampi is a sincere democrat,” Pellicani explains. “He 
projects the idea of the alliance we want to build. Will he 
accept? | do not know. In any case, | know that after my 
statement | received positive reactions from the most 
varied sectors of the PDS. Some already consider him a 
candidate, many regard Giolitti’s remark as completely 
logical.” 


In the race to be first, some go back much further than 
the two preceding days. “Already in July,” recalls Franco 
Bassanini of the PDS Secretariat, “I indicated Carlo 
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Azegho Ciampi as a possible candidate of the progres- 
sives to be prime minister, in addition to Mario Segni, 
who was still active in Democratic Alliance. I am still of 
that opinion.” But Bassanini’s preferences do not end 
with Ciampi. “Napolitano’s candidacy would also be 
reassuring. And if substantial numbers of democratic 
Catholics enter the progressive alliance, Romano Prodi's 
name would be among the possible candidates. Finally, 
Giolitti could be another candidate, if he were willing.” 
The candidacies that Bassanini rules out are those more 
explicitly identified with the party, Occhetto and 
D’Alema: “We would be making ourselves vulnerable to 
those who say that the Alliance is the PDS with a few fig 
leaves.” 


The other vice president of the PDS group in the 
Chamber, Fabio Mussi, considered to be very close to 
Occhetto, feels bound to greater discretion. “I would 
stop the dance of the candidacies until the start of the 
electoral campaign,” he says. And he adds: “The coali- 
tion that aspires to govern Italy should be ready under 
the Christmas tree. Then, if we manage to place our 
candidate for prime minister in the Christmas stocking, 
so much the better.” Mussi prefers to draw an identikit: 
“The prime minister should combine authority and 
competence, he should have the strength to keep the 
majority that he represents united and preferably the 
ability to speak beyond that majority.” However, he does 
not allow himself to be drawn by a question about 
Ciampi: “He has some of these characteristics, but 
probably not all of them.” 


Yet, it is above all in the reformist wing that the views of 
one of their leaders, Pellicani, are not shared. “The 
candidate for prime minister should be from the progres- 
sive forces,” says Emanuele Macaluso. “I give Ciampi 
credit for having conducted himself correctly, but I am 
unable to point to any examples of progressive acts in his 
administration,” adds Giovanni Correnti. Massimo Sal- 
vadori dissents: “The preference for Ciampi 1s not 
surprising. Under certain conditions, | would judge it 
reassuring.” Even more convinced 1s Gavino Angius, 
who was the coordinator of Pietro Ingrao’s “democratic 
Communists:” “I do not rule out Ciampi’s candidacy 
and, to tell the truth, | do not think it a bad idea.” 


In any event, the Ciampi hypothesis is making rapid 
progress in the PDS. Among the allies, it 1s meeting 
resistance in Communist Refoundation and in the 
Greens. Senator Rino Serri of Refoundation’s coordi- 
nating committee says he is opposed to designating the 
candidate for prime minister prior to elections. With 
regard to Ciampi, he says: “I do not support him. Not 
because I do not think he ts honest and correct. But 
because I believe his reform program to be unfair and 
ineffective.” Gianni Mattioli, Green deputy, favors des- 
ignation before elections. But he is opposed to Chrampi: 
“We had an engagement with him that never attained 
matrimony. There was an irremediable breakdown over 
the environment-economy relationship.” 
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Diego Novelli, president of the Rete group in the 
Chamber, 1s more favorable: “1 do not rule Clampi out, 
but is he willing?” His concern ts over the scenario that 
could emerge. “The progressives could achieve a plural- 
ity.” he hypothesizes, “three months go by with no 
government able to be formed, new elections will be 
called, and the right will win.” 


From the other sectors of the progressive alliance. there 
is a green light, or almost. Giorgio Benvenuto, who 1s 
leading the Socialists group, says: “Ciampi has shown 
great loyalty and correctness on the electoral law and the 
budget bill. | can say so because when I was secretary of 
the PSI [Italian Socialist Party] | had Giuseppe La Ganga 
as president of the PSI group in the Chamber, who did 
not want a vote of confidence so as not to have elections. 
The government, however, should be a political govern- 
ment.” 


Finally, a favorable response comes from Democratic 
Alliance, but not as a clearcut designation. “There 1s 
more than one possible candidate for prime minister,” 
says Willer Bordon, “and Ciampi ts undoubtedly among 
them.” And Catania Mayor Enzo Bianco narrows the list 
to two or three names: “One could be Mario Segni, if he 
rejoins Democratic Alliance. The other 1s Bruno Visen- 
tini. As for Ciampi, who has the same qualities, | once 
proposed him for the Presidency of the Republic.” 


The opposition and the objections are not negligible. But 
if the progressive coalition manages to overcome them. 
the designation of Carlo Azeglio Ciampi could turn out 
to be, as Vittorio Foa would say, the winning move of the 
horse race. 


(2 Media Notes: Reaction to Local Elections 
Viewed 

94P20131A 

[Editorial Report] 


Commentary in the Italian press on the results of the 5 
December mayoral election runoffs in many major cities 
was cautiously favorable compared to the widespread 
concern expressed in the Italian media following the 21 
November municipal elections in which the secessionist 
Lega Nord won many city councils in the north and the 
neofascist Italian Social Movement (MSI) did well in the 
center and south of the country. 


Leftist “Great Alliance’ Seen 


Eugenio Scalfari, editor in chief of the Rome daily LA 
REPUBBLICA, maintained on 7 December that what he 
called the “Great Alliance” was the winner of the § 
December mayoral races. According to Scallari, the 
Democratic Party of the Left (PDS) is one of the mem- 
bers of this alliance, which also includes the socicty at 
large, the “reformist and reformed Left.” the “progres- 
sive bourgeoise,” and public sector employees. Without 
the PDS, this alliance would not have coalesced, Scalfart 
wrote. The PDS brought the necessary infrastructure, 
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provided the unifying focus, organizational skill, the 
experience of a grassroots movement, and the participa- 
tion of an important labor sector. 


According to Scalfari, the Great Alliance was created 
piece by piece, and the government of Prime Minister 
Carlo Ciampi, with its political neutrality, acted as 
“incubator for the progressive movement” in a way that 
would have been impossible if the current government 
were formed by the traditional parties, including the 
PDS. Scalfari also advocated that the next legislature 
form a government without the direct participation of 
the political parties, “either old or new.” This is some- 
thing PDS Secretary Achille Occhetto will have to con- 
sider if his party does well in the legislative elections. In 
general, however, the refusal of the electorate to endorse 
the extremist Lega Nord and the MSI ts a positive sign, 
Scalfari wrote, citing as evidence the positive reaction of 
the financial markets after the mayoral runoffs, unlike 
the “uncertainty” shown by the markets after the 21 
November successes of these parties. 


Elections Mark Break With Past 


Ezio Mauro, editor-in-chief of the Turin daily LA 
STAMPA, commented on 7 December that the political 
landscape in Italy will never be the same as before the 
recent elections. The “earthquake” caused by the polit- 
ical kickbacks scandal “revealed the Italian reality,” 
Mauro wrote. At the same time, the new, less propor- 
tional electoral system gave back to the electorate “the 
power to change that reality.” According to Mauro, “The 
old system has disappeared in the ballot box: the new one 
still has to be built.” Mauro also noted the positive 
reaction of the stock market to the defeat of the MSI. 
“The victory of the two neofascist [mayoral] candidates 
{in Rome and Naples],” he wrote, “would have distorted 
the movement toward change.” Lacking alternatives, 
voters chose the PDS candidates over the MSI and the 
Lega. Mauro concluded, however, that the PDS vote 
endorsed “democratic” rather than “leftist” principles. 


Voters Choose Middle Road 


Rome daily IL MESSAGGERO journalist Paolo Ruffini 
wrote on 6 December that, rather than veering sharply to 
the right or the left, the voters in the big cities chose the 
middle road which the PDS-supported mayoral candi- 
dates represented. For PDS leader Occhetto, this meant 
success after years of struggle following the transforma- 
tion of the Italian Communist Party (PC1) into the PDS. 
For Lega Nord leader Umberto Bossi, the election results 
meant the failure to obtain “an opening to the sea,” as 
the Lega failed to gain ground outside Lombardy and 
suffered its first serious defeat. MSI Secretary Gian- 
franco Fini failed in his attempt to present his party as a 
credible alternative to the leftist candidates. Both the 
Lega and MSI received a large number of votes but 
remained “isolated” because the electorate did not com- 
pletcly trust them, Ruffini wrote. 
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Winners, Losers Viewed 

Commentator Paolo Franchi wrote mn the Milan daily IL 
CORRIERE DELLA SERA of 6 December that, 
although the progressive center rallied to defeat the Lega 
Nord candidates in the northern cities of Genoa and 
Venice, the real focus was on Rome and Naples where 
leftist candidates faced candidates of the extreme mght 
MSI. According to Franchi, the defeat of the nght should 
be seen as a positive development, even by those who 
reject the idea that “postcommunists” and “postfas- 
cists” may become the main contenders in the new 
“uninominal™ voting system in which voters select :ndi- 
viduals for mayor rather than party lists. The large 
number of votes gained by Fini in Rome and Alessandra 
Mussolini in Naples leaves them as “almost winners,” 
Franchi maintained. Segni realized the “danger” posed 
by the MSI, and this led to his endorsement of the 
PDS-supported candidate in Rome. Occhetto’s positive 
treatment of Segni shows he was also aware of the danger 
from the nght. However, Christian Democratic Party 
(DC) Secretary Mino Martinazzoli erred in failing to 
endorse a candidate in the runoffs, thus opening the way 
for much of the DC electorate to vote for the MSI. 


PDS Government Program Demanded 


Commentator Marcello Sorg: wrote in LA STAMPA of 6 
December that the voters, frustrated by the kickback 
scandals and the fall of an entire ruling class, considered 
the left the only political group that could lead the way 
out of the crisis. The victory in the local elections, Sorgi 
added, could be repeated in three months in the national 
legislative elections. Consequently, Occhetto should 
draw up a program that addresses the most urgent 
problems a future government will face, such as the 
economic crisis, unemployment, and the public deficit. 
However, Sorgi continued, the diversity of views among 
the candidates elected will make a dialogue between the 
different leftist factions more difficult. The lack of a 
program by the left will give the mght another chance in 
the legislative elections because MSI leader Fini remains 
a formidable candidate in the absence of other alterna- 
tives. 


Foreign Concern Eased 


Erich B. Kusch, president of the Foreign Press Assocta- 
tion in Italy, wrote in IL. MESSAGIGERO of 7 December 
that the world followed the Italian local elections with 
great concern. Election results were greeted with relief, as 
MSI victories in Rome and Naples would have placed 
Italy in a difficult position in the European Union (EU). 
MSI leader Fini had declared at a Foreign Press Associ- 
ation conference that the MSI opposes the Maastricht 
treaty. The victorious left must now show i can solve 
Italy's problems not only in the townships it has won, but 
also by presenting a specific program for the national 
legi=‘ative elections, Kusch wrote. The left was successful 
be 9. at was united behind its candidates, while the 
“cored” parties each fielded their own candidates, as 
did .ne Lega and the MSI. This was “an unforgivable 
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mistake” given the new less proportional, less party- 
onented electoral law, Kusch concluded. 


Business World Pleased With Results 


LA REPUBBLICA of 7 December reported the com- 
ments of several leading Italian industnalists on the 
election results. 


Marco Tronchetti Provera, vice president and CEO for 
the Pirelli Group, called the results “a wise vote™ that 
showed Italy is against “political radicalization.” 
Tronchetti Provera believed the elections will force the 
PDS to move toward the center. The left, he concluded, 
is undergoing a renewal and the voters showed their 
approval. 

Tronchetti Provera’s opinion is shared by Giancarlo 
Lombardi, a textile industrialist responsible for the 
training division of the General Confederation of Italian 
Industry (Confindustria). According to Lombardi, the 
financial markets reacted well to the success of the PDS 
and its allies because they are capable of governing. 
Commenting on the DC's disappearance from the polit- 
ical scene, Lombardi said: “It ts an event that I regret, 
but it does not surprise me. it is a party that has brought 
uncommon delinquents to the top leadership.” 


Isidoro Albertini, well-known foreign exchange trader, in 
comparing the 2.7 percent drop in the stock exchange 
after the first round of elections to the more positive 
response of the markets to the runoffs, said that the stock 
market needs certainty and stability, and the runoffs 
provided that. Italian and foreign investors realized that 
the results of the runoffs showed that the old corrupt 
political system has been finally swept away. In addition, 
the national elections slated for the spring will be held in 
a less tense atmosphere without the “political blackmail” 
of the past, Albertini wrote. The certainty that the budget 
will be approved by Parliament and the work of the 
current government's privatization program—which 
Albertini believes is irreversible—have made acceptable 
the “specter” of leftists parties in the government. 
According to Albertini, a “rapprochement” has taken 
place between the PDS and the stock market, as evi- 
denced by the PDS's support of the budget, confidence 
votes in which the the PDS supported the government. 
and the party's promises not to block privatizations. The 
PDS has become more like the traditional European 
“labor” parties, and this has been noted by foreign 
bankers who have recently met with the PDS leadership, 
Albertini wrote. 


According to LA REPUBBLICA, Confindustria issued 
an official statement on the election results noting that 
“a new, important step in the political transition is in 
progress aimed at rapidly reaching, through early polit- 
ical elections, a new point of equilibrium and stability.” 
Confindustria characterized the results as positive 
because they favored united political groups over those 
factions that would have polarized Italy along geographic 
lines. 
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Air Force Chief Denounces *Lack’ of Military 
Policy 


BR2012142793 Milan IL GIORNALE in Halhan 20 Da 
93 ps6 


[Report by Massimo Zamoran:: “Air Force Issues SOS— 
Cuts Are Strangling Us”) 


[Text] Rome—“We are lacking certainty. The new 
defense model was designed to save and invest, but thes 
has not been proved truc. We are continuing to reduce 
hardware to the point where 1 will no longer be of any 
use.” Air Force Chief of General Staff General Adelch: 
Pillinini, speaking at the annual mecting with pournalssis 
from the aviation press, firmly denounced the defi- 
ciency, or even lack of a national military policy. In 
1991, then Defense Minister Rognon: launched a 
defense model based on his slogan “less quantity and 
nore quality.” The model was scaled down by Ando in 
1992, and then by Fabbri in 1993, and has not even been 
launched. General Pillinini said that these limitations 
and the cuts currently being implemented mean that the 
Air Force is the section of the armed forces that 1s 
suffering the most, insofar as it has to bear unavordable 
costs. 


“The airports have to remain open for civil tratlic too 
and it 1s impossible to cut back on traming for reasons of 
efficiency and security. So where are the cuts made” In 
investment, and therefore in renewing obsolete cquip- 
ment, and in recruitment.” The latest situation, outhned 
by General Vincenzo Camporini, chief of staff for Oper- 
ations, gives a discouraging view. Onc of the theoreti 
cally “unsurrenderable” points os the defense of the 
national territory. Where interceptor fighters are con- 
cerned, the solution adopted consists im renting 24 
British ADV version Tornadoes and 80 run-down but 
restored F-104's, some 40 of which were decommis- 
sioned by the Turkish Air Force, one of the poorest in 
Europe. These have to last until the year 2000 when the 
first EFA [European Fighter Aircraft] interceptor 
fighters should be available. The EFA's should total 165. 
but this figure was then reduced to 146, and then to 
116—time will tell. The other defense component, the 
40-year-old Nike guided missiles are ready to be 
scrapped and indeed one group per year m being 
destroyed until the stock is exhausted. What are they 
being replaced with, given that aficr so much hesitation 
the American Patriot missile has been officially resected” 
Nothing, because there 1s no moncy 


The airborne warning and control sysiem [AWACS] 
radar is the most effective long-range warning system 
The Air Force had ordered six, which was then reduced 
to two, but there was not even cnough moncy for that 
Then all that remained was to put ou. ° “he allies 
However, in April 1986, when al-Qadi.... ispatched 


a double salvo of Scud missiles toward Laviipedusa, Maly 
requested an AWACS from NAT? but the request was 
refused—an episode that had remained secret until yes. 
terday. 
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What about the ground command and control system” 
Nothing, because there ts no money. What about the 
suitability of the transport division? Two Lockheed 
C-1 30's should have been acquired, but nothing has been 
done. What about the development of the Tornado and 
AMX lines of defense? For the time being there 1s no talk 
of these. 


General Pillinini was asked: “Since Italy is not able to 
defend itself against any attacks, is it possible to activate 
a system of closer integration with our European and 
American allies so that in times of need they can com- 
plement our defense forces?” “There are no grounds for 
counting on this, since no one today can afford the 
luxury of helping others. After all, the refusal to provide 
an AWACS is significant.” Conclusion: In the foreword 
to the defense budget for 1994 (which allocates 21 billion 
lire to new projects, almost the same as the Red Cross, 
and less than half of the expenditure for objectors (54 
billion lire), Minister Fabbri states: “The volume of 
resources (for defense) has been kept merely at suffi- 
ciency level, a tangible sign of the very considerable 
participation of the ministry in containing public spend- 
ing.” 


This confirms that the defense minister's aims do not 
include establishing an effective military force, but 
instead concentrate on reducing expenditure to a min- 
imum. However, the chief of staff stated that in recent 
years the armed forces have been asked to participate in 
serious commitments overseas on an unprecedented 
scale: un the Gulf, Albania, Somalia, and Mozambique. 
An increase in the number of conflicts coupled with a 
reduction in expenditure means a breakdown of the 
Armed Forces. 


a ee ap eee 


AU 1912180493 Paris AFP in English 1750 GMT 
19 Dec 93 


{Text} Caserta, Italy, Dec 19 (AFP)}—Police have ended 
a year-long manhunt for a chief figure in the Camorra, 
the Naples mafia, by arresting Francesco Bidognetti in 
this southern Italian town, officials said Sunday [19 
December]. 


The 40-year-old chief of the Caselesi crime family was 
served with three warrants, one for mafia membership 
and two for extortion, after police arrested him late 
Saturday in a raid on an apartment here, they said. 


Bidognetti had been arrested in December 1990 and 
sentenced for carrying a prohibited weapon but he was 
released on bail pending an appeal. He then disappeared, 
hiding out in the countryside and apparently never 
leaving Italy, 
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Economist Explains How World Views Country 


94ESOI66A Rome L’ESPRESSO in Italian § Dec 93 
22-30 


[interview with Mario Monti, rector of Boccon: Univer- 
sity, by Chiara Beria di Argentine, place and date not 
given: “Italians: You Risk a Delay of 20 Years”) 


[Text] “What will happen in Maly after the very intense 
developments of the past year and a half, aficr the 
Ciampi government, and after the next clections 1s a 
gigantic question mark for foreign observers,” said 
Mario Monti, rector of Boccon: University. “My impres- 
sion 1s that people are growing tired (a view that | share) 
of the superficial antithesis between the “new” and the 
“old.” The economic and financial analysts would rather 
know whether someone among these various new—or 
potential future-—personages has a concrete proposal of 
some kind. But the almost total lack of programs cer- 
tainly does not help us understand how the extremely 
complex Italian situation will evolve.” 


Monti had just returned from several trips around the 
world that led him—in less than a month—to encounter 
the most diverse assessments and images of Italy. in late 
October, he went to London to participate in the working 
group that published a report on the independence of the 
Bank of England; then to Barcelona to attend the 
meeting of the Trilateral Commussion, and then on to 
Frankfurt for a meeting between German and Malian 
representatives in the fields of economics and finance. 
After a stop in Peking, Monti flew on to Tokyo, where he 
took part in a meeting of the International Advisory 
Board of the NTT (Nippon Telegraph and Telephone, 
the largest Japanese corporation), followed by talks at 
the Japanese Foreign Ministry and meetings at MIT, the 
all-powerful Ministry of International Trade and 
Industry. He finally arrived in New York where his 
schedule included appointments with representatives of 
the large investment banks, pension funds, and Moody's 
rating [preceding word im English] service. It also 
included a meeting at the United Nations to present the 
new Boccon: University course in the “Economy of 
Public Administrations and International Institutions,” 
and—in particular—a roundtable on Italian privatiza- 
tions. The roundtable was organized by a group of 
Bocconi graduates who today hold important positions 
on Wall Street and was sponsored by two banks: Lazard 
Freres and Clayton, Dibilier, & Rice. Also participating 
with Mont: and Francesco Giavaz7i (director gencral of 
the Treasury and professor at Bocconi University) were 
representatives of large corporate groups such as Giencral 
Electric, Pepsi Cola, and Random House and a delega- 
tion of investors headed by Scott Bessent, assistant to the 
legendary moncy-market wizard, George Soros. 


[Beria] Professor Monti, now that you are back in Italy, 
what 1s your mood? 


[Monti] | feel somewhat depressed. not only because 
much of our internal debate 1s concentrated on topics 
that certainly need to be discussed but are somchow sad 
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and pathological, but also because the predominance of 
such topics in our thoughts and in the media prevents us 
from following the extraordinary evolution of the inter- 
national situation: the profound change that 1s taking 
place in the world economy. There 1s not only the risk of 
a certain cultural impoverishment but also the danger 
that when we emerge again from the tunnel of our 
internal political suffering, we shall find that we have 

ideas and programs that are perhaps reason- 
able but are adapted to the world of 10 or 20 years ago. 


[Beria] You are speaking of two reciprocal problems. 
People abroad have difficulty understanding what 1s 
happening in Italy, while we are losing sight—to some 
extent—of the kind of world in which we are moving. 
But in what sense? 


[Monti] It is my impression that we in Italy are quite 
aware of the serious situation of the world economy, and 
of the European economy in particular, but in a some- 
what comforting sense. In short. we feel that we are all in 
the same boat, in which we and the others are rowing 
hard in an effort to get out of the recession. What | 
believe escapes us is, first, the fact that the recession 1s 
not affecting everyone and, second, the extent to which 
the other countries are already taking steps to repair 
their individiual boats and therefore be prepared—once 
they have emerged from the crisis—to navigate more 


rapidly. 
[Beria] What specific examples do you have in mind” 


[Monti] What particularly struck me were the “New 
Asia,” with its very high growth rates, and a new Japan 
that no longer believes it is the exclusive repository of 
economic development on that continent—a concern 
that is readily apparent in Tokyo—because you have. in 
fact, China (which is following a course opposite to that 
of Gorbachev: a course of very advanced economic 
reform and no political reform): South Korea, Hong 
Kong, Singapore, and Taiwan. Also experiencing very 
rapid growth are Thailand, Indonesia, and Malaysia, 
whose prime minister, Mahatir Mohamad, 1s calling for 
an Asian course toward development and regional inte- 
gration (he calls it the “East Asian Economic Caucus”) 
from which the United States would be excluded. It 1s no 
accident that Mahatir—who aims at cultivating an Asian 
identity—was also the only one from that area to pull out 
(on 19 November in Seattle) of the first summuet with Bill 
Clinton and the other leaders of APEC (Asia Pacific 
Economic Cooperation, which includes Canada, Aus- 
tralia, and New Zealand as well—Editor’s Note). 


[Beria] So there 1s great dynamism in Asia. What about 
the other front, that of the United States” 


[Monti] There is no doubt that they view the Pacific as 
an area of great economic growth with which relations of 
maximum free trade should be established. It represents 
a genuine shift in equilibriums. | am speaking in partic- 
ular of Clinton's extraordinary two-pronged offensive 
that has brought him his greatest political success to 
date. In only a few days in November. the president 
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overcame even the opposition of the labor unions and 
succeeded in obtaining approval of the NAFTA accord 
among the USA, Mexico, and Canada. A few hours later, 
Clinton was in Seattle. This initial effort at regional 
integration by continent—together with the Asian eco- 
nomic growth-—renders Europe's position more periph- 
eral than in the past. But there are those in Italy who 
believe that because we are beset by domestic problems, 
we should put aside the goal of being linked to Europe. 
Hastening this economic and financial convergence, 
however, is not a whim of hard-core supporters of 
Europeanism: it 1s at this point a minimum objective. 


[Beria} In short, given these new equilibriums and posi- 
tions, don't we risk becoming a country that 1s on the 
periphery of the periphery of the world? 


[Monti] Yes, a country very close to North Africa, and 
not just geographically speaking. Another factor—poorly 
understood in Italy—is the fact that the dynamism of 
production and employment 1s rewarding those markets 
that are more flexible and less insistent on protecting 
individual jobs, in the conviction that greater flexibility 
helps to create new jobs, productive jobs. This is the 
direction being taken by countries with the most diverse 
political regumes—from Taiwan and Communist China 
to the United States of Clinton, the president who at the 
time of his election was hailed by the Italian left as the 
champion of a radically alternative policy to Bush's very 
laissez-faire policy. Although the NAFTA accord— 
conceived by Bush himself—may create some short-term 
unemployment problems. Clinton nonetheless fought for 
it, convinced that it will yield long-term benefits. If a 
nation such as Italy were to diverge seriously from this 
trend—to take this line of reasoning to an extreme—it 
would have to close its borders and rsolate itself from the 
movement of trade and capital; and although this has 
been done at times in the past, 11 would be an extremely 
dangerous course to take today and therefore not very 
viable. It 1s better to realize that this neocapitalist wave 
now sweeping the world does not mean that the problem 
of unemployment should be relegaied to secondary 
Status, 1t should be viewed instead as an inevitable step 
toward the goal of new development. 


[Berta] And now for the other aspect: What is Italy's 
image abroad” 


[Monti] In forming their mmage of Ialy, foreign observers 
are subjected—just as we are—to a kind of psychological 
instability: the news reports alternate beiween cuphoria 
and the abyss. News about our country appears infre- 
quently in the foreign press, and when it docs it is 
negative. As | recall, during these recent trips | saw 
articles on the front page that were devoted to three 
topics: Italian industries placed under restrictive mea- 
sures, background stories on the candidacy of Alessandra 
Mussolini in Naples; and an article on the front page of 
the SOUTH CHINA MORNING POST that particu- 
larly struck me: rt dealt with the crisis of tourism in Italy 
that has occurred despite the devaluation of the lira and 
assericd that the problems stem from the deterioration of 
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the environment and the lack of courtesy on the part of 
the personnel who come in contact with the tourists. 
What questions was | most often asked regarding our 
country? They reflected a mixture of approval and 
concern over the effects of the unexpected fickleness on 
the part of the electorate and the actions taken by the 
judiciary. Those who know something about the “Italian 
revolution” tend to ascribe its origin—in the last analy- 
sis—to the fall of the Berlin wall. For my part, I tried to 
explain to the people | talked with that, while this ts true, 
it is also true that what is happening stems from the 
creation of the European market and from Italy's immer- 
sion in the Europe of economics and finance, for this has 
compelled the Italian political class to attack the govern- 
ment de‘icit finally and begin the privatizations—in 
other words, to redefine themselves.“ 


[Beria] You met with leaders who are very diverse, who 
have different roles and are from different countries. Are 
there major differences in attitude? 


[Monti] In general, people who know little about the 
Italian situation apply to Italy the economic and political 
models that they apply to other countries and reach 
unfavorable judgments...“ 


[Beria] To whom are you referring? 


[Monti] To many observers. It is a position that 1s quite 
widespread. By way of compensation, those who have 
known us longer and better are more optimistic, and this 
is an encouraging factor. These are persons who credit us 
with a somewhat mysterious specificity that more than 
once has helped us to emerge from crises. Among these 
persons I may cite Soros’ assistant, Scott Bessent, who 
has theorized about the Italians’ expertise in “crrsis 
management” [preceding two words in English]. Are 
there other hopeful signs” A large American investment 
bank-——I cannot disclose the name—which had previ- 
ously done very little business in Italy has today placed 
our country at the head of its wish list for its expansion 
in Europe and is also very much interesied in the 
privatizations. One determining factor in this panorama 
that is widely expressed depends on the opinion of each 
observer with respect to the pulling effect of Europe, but 
they all understand that if Italy is to be a full partner in 
the European Union, there will be less room for eccentric 
behavior. 


{Beria] What is your opinion of the Ciampi administra- 
tion? 


[Monti] | heard expressions of high regard for Ciampi 
and his cabinet ministers, and also for the work initiated 
by the Amato administration, whose action 1s viewed as 
the initial break with traditional practice. It should be 
realized that at this moment the political class 1s under 
fire in all countries, particularly in Japan, where | 
discovered important analogies with our situation. 
Moreover, people abroad are quite aware that our poll- 
ticians have not always been examples of pristine hon- 
esty and efficiency. It is only natural, therefore, that an 
excellent impression prevails concerning Prime Minister 
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Ciampi and many of his ministers, who are known to be 
competent and more or less independent of the political 
parties. 


[Beria] Do foreigners view this as a new development? 


[Monti] Yes they do, and many of them would like to 
have it take place in their own countries. Having said 
this, the economic and financial analysts—instead of 
concentrating on the inadequacy of Italy's current eco- 
nomic strategy, which has not escaped their notice—are 
expressing doubt as to what will happen in the “post- 
Ciampi” period. 

[Beria] What did you say in reply? 


[Monti] First, that Ciampi and some of his ministers 
may well be asked—in one manner or another—to 
remain in office even after the elections. Second, neither 
we nor those who observe us should regard as patholog- 
ical a return to governments that are more political in 
nature. It 1s not necessary to have a permanent technoc- 
racy, but what 1s needed following this transition is the 
capacity—on the part of a political class that has been 
largely renovated—to perform in a more correct and 
competent manner. Third, even if Ciampi does not 
remain in Palazzo Chigi [office of the prime minister], a 
standard [preceding word in English] will nonetheless 
have been established. A roster of old-style cabinet 
ministers would cause great annoyance among the 
public, which in the past has been excessively patient. 
Lastly, one should not forget that we are now subject to 
the evaluation of our economic policy by the EC author- 
ities and to the judgment—on a minute-by-minute 
basis—of the markets. 


[Beria] Abroad, do observers have more faith in the 
present government than in the lialian voters? 


[Monti] In a sense, yes. We members of the public are led 
to ascribe the greater part of the responsibility to the 
political class, whereas those who observe us from a 
distance see a closer connection between our own traits 
and those of our traditional politicians, and their percep- 
tion becomes significant when we are talking about 
privatizations. I noted, especially in the United States, 
that for investors 11 1s equally important to know whether 
it will be advantageous to participate in the acquisition 
of Itahan companies that will be passing into private 
hands, whether the Italian Government ts serious about 
finally getting the privatization program under way; 
whether everything that relates to the government will be 
done in a correct manner, whether the Italian financial 
market will become more open and aboveboard; and 
whether the companies will adopt internationally recog- 
nized standards for their bookkeeping and their balance 
sheets. Examples such as Ferruzzi-Montedison have 
done incalculable harm to the image of Italian capitalism 
and finance. Another question that impressed me greatly 
was: “But where will you go to find your new manage- 
ment?” [preceding word in English] One of the partici- 
pants at the roundtable in New York was Jeffrey Sachs, 
eminent Harvard cconomist and personal adviser to 
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Yeltsin on the subject of privatizations. Sachs said that 
in the matter of privatizations he viewed Italy as an 
intermediate case between the United Kingdom—where 
they were a means of providing a different organization 
for one part of its economic activity—and Russia, where 
they are a component of the radical transformation of 
society. He also said—and I quote him because of the 
implications that his words have for the debate between 
the advocates of the public corporation and the hard- 
core supporters of the state enterprise—that the objec- 
tive of the reconstruction of public life and the depolit- 
icization of the economy should be given top priority. 
The professor also spoke of changes in management and 
practice within the financial system and of the loss of 
influence by those whom he has described as a “political 
and financial elite who have insufficient political and 
financial competition.” 


[Beria] So these privatizations are noi solely of interest 
to banks and potential foreign investors? 


[Monti] No; they are regarded somewhat as the ther- 
mometer of the overall evolution of the Italian situation. 
On this point, too, I had to offer reassurances that any 
future government would think twice before throwing 
the engine into reverse. Why am I convinced of this? 
Because Ciampi last June created the Committee on 
Privatizations and gave it operational powers and 
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because contracts with the principal investment banks 
were signed whereby these banks became advisers with 
regard to the privatizations. To cancel these contracts 
would entail an enormous loss of credibility on the 
international financial m2 °\et, all the more so in that 
these banks wield great aence in the market for 
government bonds.... 


[Beria] And will the 21 November election results swell 
the ranks of those who are pessimistic about Italy's 
future? 


[Monti] I told my interlocutors: In the future, a 
“strange” government might try to adopt “very strange” 
policies, but the context in which Italy operates would 
have the effect of restraining any extreme impulse. As for 
the results of these local elections, people abroad find it 
difficult to understand that Alessandra Mussolini may 
actually be someone completely different from her 
grandfather Benito, and some in fact have a little diffi- 
culty realizing that the PDS [Democratic Party of the 
Left] may be something radically different from 
Marxism. For this reason, too, it is essential that at this 
stage everyone make a great effort to explain Italy better 
abroad. One need only make such an explanation, 
although it is not always easy to do so by means of logical 
categories that will be comprehensible to our interiocu- 
tors. 
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Norway Sweden 

* Whaling Commissioner Klepsvik Plans PR * Schori Criticizes Bildt on Baltics 

Campaign 94ENO157B Stockholm SVENSKA DAGBLADET in 


94P20136A Oslo AFTENPOSTEN in Norwegian 6 Dec 
93 p2 


[Norwegian Wire Service (NTB) report: “Intensive Nor- 
wegian Whaling PR™] 


[Text] Norway's Whaling Commissioner Karsten 
Klepsvik will do all he can to turn antiwhaling opinion. 


Between now and the annual International Whaling 
Commission [IWC] meeting in May in Mexico, he is 
going to visit most of the larger, influential member 
states in an attempt to change opinions. He believes he 
will succeed to some extent. 


Already Klepsvik has had meetings with Iceland and 
Japan. This month he is to have a joint meeting with the 
Nordic whaling commissioners in Stockholm. Early next 
year it will be France, Switzerland, Germany, Great 
Britain, and the Netherlands. 


“We are going to actively put out information in order to 
be able to have a sensible discussion on whaling. We 
know we have the scientific base for whaling, but we 
know this has not gotten us anywhere. So far thy debate 
has been carried out on the premises of the opponents. 
Those who support us have not entered the fray. They 
are the ones we now want to encourage,” said Kiepsvik 
to NTB. 


He believes opinion is beginning to change, and he 
believes this will be reflected at the annual meeting of the 
IWC. At the annual mecting in Glasgow in 1992, 17 of 
the 31 member states voted for a “resolution of disgust” 
against Norway's minke whaling. At the annual meeting 
this year in Kyoto only 14 states voted for a similar 
resolution. Klepsvik sees this as a sign that some of the 
member states are beginning to see the sense in Norway's 
argument. 


More Rocks 


Prof. Lars Walloe, head of the Norwegian delegation in 
the IWC Scientific Committee, does not entirely share 
the whaling commussioner’s optimism. He does not 
believe that mext year's IWC meeting will adopt the 
revised management system that the IWC Scientific 
Committee has recommended. This management system 
would put quotas on minke whaling. Should the IWC 
adopt the new system, Professor Walloe believes that the 
opposing countries would force the adoption of a set of 
regulations that would prevent any increases in quotas. 


“| think it will take a long time before we will get to the 
recommended quota of 900 animals maximum that the 
new management system would pave the way for,” said 
Professor Walloc at the annual meeting of Norwegian 
Small Whalers Association last weekend. 





Swedish 18 Nov 93 p 13 


[Article by Claes von Hofsten: “Neo-Caroline Tone 
From Bildt”)} 


[Text] “It is an unclear message that Carl Bildt is sending 
the Balts,” says Riksdag Member Pierre Schori (Social 
Democrat) in response to the prime sainister’s speech. 
Schori, who ts the Social Democratic Party's spokesman 
on foreign policy matters, draws parallels with what then 
Vice President Richard Nixon told the Hungarians in 
1956 after the Soviet Army entered that country. In a 
radio broadcast, Nixon talked as though the United 
States was going to intervene on behalf of the Hungar- 
ians. 

“It is obvious that Sweden would not be indifferent in 
the face of Russian aggression against the Baltic states, 
but Carl Bildt is making a risky comparison with the 
Winter War,” says Schori, who thinks he can detect a 
neo-Caroline [i.e., imperialistic] tone from the prime 
minister. 

“He is casting himself in the role of a regional Swedish 
sheriff, something which, to my knowledge, no other 
country has done.” 


Schori emphasizes: “The main approach for creating 
stability in the Nordic region must be based on active 
participation in the establishment of an all-European 
security arrangement involving both Russia and the 
United States.” 


He also recalls that both the United States and NATO 
have refused to give the former Soviet states security 
guarantees, offering them instead a “partnership for 
Summing up his comments on Bildt's speech. Schori says 
that fortunately, it is the Riksdag that determines the 
guidelines for Swedish foreign policy. 


* Carlsson on Contribution to European Security 


94ENO157C Stockholm DAGENS NYHETER in 
Swedish 15 Nov 93 p 4 


[Guest commentary by Social Democratic Party 
Chairman Ingvar Carlsson: “Freedom From Alliances 
Not Negotiabie™] 


[Excerpts] The government is creating uncertainty 
— Sweden's policy. The Riksdag’s decision on 
Swedish security policy is unequivocal, but when Bildt, af 
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goal must be a collective security arrangement. | o achieve 
that, we need both active commitment and freedom from 
military alliances, says Carlsson, who therefore rules out 
membership in both NATO and the WEU [Western 


European \ nica}. 


Swedish neutrality policy has consisted of two equally 
important components: 


1. Freedom from military alliances aimed at neutrality un 
the event of war. 


2. An active commitment to peace and security, freedom 
and justice. 


Freedom from military allrances—self-chosen and never 
an end in itself—has contributed to stability in our part 
of Europe. It strengthens our possibilities for working for 
peace and freedom in other parts of the world as well. 
Our UN policy and our disarmament policy have been 
essential instruments, as has our broader policy of soli- 
darity in support of the world’s poor and oppressed. 


It 1s a policy with deep roots and one symbolized by such 
names as Hjalmar Branting, Raoul Wallenberg. Osten 
Unden, Dag Hammarskjold, Alva Myrdal, and Olof 
Palme. 


When Olof Palme and the international commission he 
headed presented their program on “Common Secu- 
rity,” they were criticized by nght-wing force's. But a few 
years later, during the 1986 CSCE conference in Stock- 
holm, it was possible for a decisive breakthrough 
between the superpowers to occur. The threat picture 
was replaced by the idea of common security. Who 
believes that the democratic revolutions in East Europe 
in 1989 and the collapse of the Soviet power in 1991 
could have occurred without that shift? 


Today everyone 1s talking about the need for common 
security. The U.S. initiative known as Partnership for 
Peace is a current expression of that effort to achieve an 


all-European peace arrangement. 


Contrary to our big hopes a few years ago, the picture in 
Europe today is discouraging. The worst disaster of the 


postwar period is continuing without letu: allt 
18 a disgrace that Bosnia’s children are ! id 
maimed before our cyes. The massacre J 1” 


reminds one of Guernica. The ruined bridge in 1s 
now becoming a symbol of Europe's dark history. 


In Russia a few weeks ago, there was enacted a drama 
showing what unstable ground that nucicar-armed giant 
still rests on. In West Europe, unemployment ts reaching 
levels not seen since the 1930's. In its wake, the demons 
of intolerance are assuming increasingly violent forms. 


There are several deeply disturbing phenomena globally 
as well: a continuing weapons buildup, the spread of 
nuclear weapon technology, national, ethnic, and reli- 
gious intolerance, and continuing poverty and despair. 
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Europe—and Sweden—must get to work building struc- 
tures for security and cooperation that will mect the 
challenges not only of postcommunism but also of an 
imcreasingly integrated world. 


Common security must be our goal. On the day that we 
achieve a collective security arrangement, neither pacts 
nor freedom from alliances will be needed. But to reach 
that point, we will need both of the basic elements that 
have given Sweden its strength in foreign and security 
policy: active commitment, of course, but also freedom 
from military alliances. 


There is one obvious reason why Sweden should not 
abandon its freedom from military alliances: Any change 
in the security policy pattern must strengthen stability 
and reduce the risk of conflict in Europe. 


It 1s the situation in Russia particularly that demands 
some thought. No responsible politician can ignore the 
possibility of again being forced to see an authoritanan 
and conflict-prone Russia. The changes we want to make 
today must not weaken those in Russia who stand for 
democracy and integration. There is no reason to behave 
in a way that might increase Russia's feeling of isolation 
and vulnerability. 


This means that Swedish membership in NATO—the 
only real alternative to freedom from mulitary alli- 
ances—1s not an option at present. I! means that 
extending NATO's security guarantees to any country 
outside NATO is not an option at the moment. 


Once that becomes clear, it becomes much more obvious 
how important the other component of Swedish security 
policy is. It concerns first and foremost our commitment 
to the United Nations and the CSCE. 


li also concerns NATO and the WEW [Western Euro- 
pean Union]. Each of those organizations will, in its own 
way, seck an identity in response to the new challenges. 
NATO is trying, through the NACC [North Ailantic 
Cooperation Council] and the U.S. mitiative Partnership 
for Peace, to come up with new structures for confi- 
dence-building cooperation and perhaps common peace- 
keeping efforts with countries outside NATO, including 
Russia. 


Hopefully, 1 will be possible at the NATO summit 
meeting in January to take a big step mm that direction. 
Sweden's identity and experience can provide a good 
foundation for expanded cooperation with us as weil, 
[passage omitted] 


Since the WEU currently lacks any clear identity, there 1s 
no particular point in speculating about the kind of 
relationship Sweden may someday develop with that 
organization. But just as Sweden participates actively in 
other peace-strengthening efforts, so cooperation with 
the WEU in some form will become more worthwhile as 
the WEU assumes an increasing role im that arca. But 
neither membership nor observer status in the WEU is 
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an rsue at the momeni. It 1 nol an automatic conse- 
quence of membership in the European Union [EU]. 


The reason rs that perhaps the EU's greatest significance 
from the standpornt of security policy 1s of another kind 
and extremely simple. It 1s a matter of cooperation. 


It «3 as Paavo Lapponen, the Finnish Social Democratic 
leader, sand during a recent seminar at the Olof Palme 
International Center: “Membership in the EC 
strengthens security for Finland. As a project, it goes a 
long way.” 


When Sweden apples for membership in the EU, that 
will be synonymous with retaiming its security policy: 
with retaining its security policy and hopefully—it 
depends on us—with increased commitment. When we 
become members of the European Union, we will have 
the commitment to common security with us as part of 
our identity, just as our commitment to full employ- 
ment, social security, and a good environment is. 


It 1s probable that we today cannot foresee the security 
policy structures that will come to prevail in our part of 
the world at the turn of the century. Ii 1s possible that 
today’s organizations will grow together in a network of 
mutually strengthening and security-buiiding tres. Per- 
haps we will see entirely different organizations for 
common security take shape. 


Major changes may occur, but it 1s clear that decisive 
changes will have to include both the United States and 
Russia. How Russia will be integrated into the structure 
is therefore a key question, as is the matter ef how the 
transatlantic link will be formed. As far as Sweden is 
concerned, it is clear, as we said earlier, that we should 
not contribute to a security arrangement that cxcludes 
Russia and the United States. 


The crucial issue as far as peace and stability in Europe 
and the rest of the world are concerned ts whether we will 
be able to develop specific cooperation that will carry us 
forward. In the Baltic states, Cambodia, and the Middle 
East, this is about to take place. In Somalia and Haiti, 
things could go cither way. In Angola, Bosnia, and 
Tajikistan, the situation is one of disaster on the verge of 
becoming hell on carth. 


Sweden can play an important role by virtue of the 
identity we have built—but only if the government 
pursues a consistently active policy. 


The situation now, however, is that Prime Minister 
Bildt, along with his party colleagues af Ugglas and 
Byorck, 1s creating uncertainty regarding Sweden's policy 
by sending out a double message. One message 1s the one 
we agreed on across party boundaries in the Riksdag. 


The other message. usually delivered abroad, assumes 
that the neutrality policy is dead. The Riksdag’s decision 
regarding Swedish security policy is unequivocal, but 
when Bildt, af Ugglas. and Byorck speak, their listeners 


NORDIC COUNTRIES 9 


both at home and abroad are repeatedly left uncertain as 
to what Sweden wants. That 1s the worst of all secunty 
policy alternatives. 


In a speech delivered in Brussels recently, Bildt reduced 
alhance-free Sweden to the siatus of having formed a 
“buffer zone” during the Cold War. When his feelings 
for the past gct the upper hand, he weakens the founda- 
tion of a continuing active Swedish policy. The thing that 
has given Sweden unique opportunities to contribute to 
international politics 1s being dissipated today by the 
country’s prime sunister. 


When the opportunity presents itself abroad, Minister of 
Defense Bjorck hkes to smash “the stone tablets of 
freedom from military allances,” except when the ques- 
tion of arms exports comes up, and then Byorck can talk 
about the advantages of buying weapons from a neutral 
country—another double message. 


Anders Byorck contnbutes to many people's fears that 
membership in the EU) will mean the end of our freedom 
from military alliances. That fear is unfounded, but 


Byorck keeps stirring. 


Minister of Foreign Affairs af Uggias has had two big 
challenges over the past two years. First of all, she had 
the honor of presiding over the CSCE. But where rs the 
initiative regarding the Balkan disaster that she took and 
that has made an impression” 


Second, Sweden failed last fall in its bid to be elected to 
the UN Security Council for the years 1993 and 1994. 
Our forcign policy was considered to carry too little 
weight, an assessment that was correct. Sweden would 
probably still have a chance to try again for the years 
1994 and 1995. But the government 1s on the way to 
ruining that chance as well. Other countries have been 


campaigning openly and actively for a long tr oe. 


The Swedish prime minister, on the other hand, has said 
nothing. The minister of foreign affairs has not taken 
advantage of the opportunities presenting themselves at 
the UN General Assembly or during the bilateral visits 
that have taken place. The longer we wait, the harder it 
will be to put together a serrous strategy. 


The future is going to make major demands for creativity 
in international cooperation. Questions concerning 
nationalism, economic development, social solidarity, 
and refugees are going to become increasingly intercon- 
nected. Security policy and solidarity policy will come to 
be concerned more and more with common issucs. 


The government's policy, however, docs not strengthen 
our possibilities for dealing with those issucs of the 
future, which are very crucial to Sweden. The govern- 
ments vagueness and indecisiveness do not inspire 
respect on the part of those around us. Unfortunately, its 
policy 1s characterized all too much by the Moderate 
Party's stands in the days of the Cold War. We are forced 
to note that it 1s not just the Swedish krona that has been 
devalued, but also our international credibility. 
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Popularity of Moderates, Bildt Falis 
94ENO1624A Stockholm DAGENS NYHETER in 
Swedish 21 Nov 93 p 8 


[Article by Dick Ljungberg: “Social Democrats Follow 
Moderates Downhill!”| 


[Text] The two biggest parties—the Social Democrats and 
the Moderates—have lost voters in the DAGENS 
NYHETER/Temo barometer for October-November. The 
KDS [Christian Democratic Party] and the Left Party are 
hovering dangerously near the threshold that would force 
them out of the Riksdag. 


The Social Democrats have lost 2 percent since Sep- 
tember and now stand at 48.5 percent—still a very high 
level. The Moderate Party's losses are limited to | 
percent, but the party is in a definite downward trend. 


The poll was carried out during the period from 1! 
October to 10 November and consisted of 1,046 inter- 
views conducted during home visits. During the period 
in question, the Liberal Party held its national congress, 
at which the month of paternity leave and relations with 
the Social Democrats attracted the most attention. The 
KDS and the Green Party both held special congresses to 
adopt new party platforms. 


The poll results are as follows, with the changes since 
September shown in parentheses: Moderates: 17.5 per- 
cent (- 1.0); Liberal Party: 7.5 (- 0.5); Center Party: 8.0 
(+ 1.5); KD’: 4.5 (no change), Green Party: 3.0 (+ 1.0), 
Social Democrats: 48.5 ‘- 2.0), Left Party: 4.0 (no 
change); New Democracy: 6.5 (+ 0.5), and other parties: 
0.5 (+ 0.5). 


Internal Exchanges 


As usual, the coalition parties seem to have exchanged 
voters among themselves. As was true in the September 
poll, they have a combired total of 37.5 percent. The 
Social Democratic Party's decline is offset by gains for 
the Green Party, New Democracy, and other parties. 


A year ago, defense of the Swedish krona was abandoned 
despite the emergency agreements between the govern- 
ment and the Social Democrats. In the current Temo 
poll, the situation is approximately the same as it was in 
last year’s November poll, just before the krona’s col- 
lapse began. The coalition parties had a combined total 
of 37.7 percent then, too, while the Social Democrats 
were a few percentage points below their current score. 


Downward Trend 


Within the government, however, changes have occurred 
since last year: The Center and Liberal Parties have 
made gains at the expense of the Moderates. The two 
“middle parties” combined have gone from 12.5 percent 
to 15.5 percent. The Moderates have lost 4.5 percent 
after reaching 22 percent. 
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The Moderates, who are currently holding their congress 
in Sollentuna, are in a downward trend. They are down 
for the fifth time in a row. They have been below 20 
percent since Apnl of this year [1993] after staying 
consistently above that figure in Temo's polls—often far 
above it—since the middle of 1989. 


After a temporary upswing following last fall's emer- 
gency agreements, Temo’'s polls regarding confidence in 
the government have been showing declining figures 
throughout 1993. Presumab! y the party most affected 1s 
the biggest party, which has te prime minister's post. 


Both the Center Party and the Liberal Party have expe- 
rienced peaks and valicys in recent polls, but 8 percent 1s 
a high score for the Center Party. The KDS was at 5 
percent a year ago—that is, considerably more than its 
current score. The Christian Democrats have been 
unable to reach 5 percent in any of the past five polls— 
the threshold for losing their representation in the 
Riksdag is dangerously close. 


In the Temo poll, New Democracy seems on the whole to 
be holding its own at between 6 and 7 percent. But a year 
ago it stood at around 8 or 9 percent and sometimes 
higher. 

The Left Party 1s still at the same figure as a year ago: 4 
percent. An ominous sign for the party 1s the fact that it 
has not risen above 4 percent in any of the 14 Temo polls 
conducted since the last election. There have been six 
polls in which it was right at the 4-percent threshold and 
eight in which it fell below that figure. It received 4.5 
percent in the 1991 elec’ son 


Narrower Gap 


The Social Democrats hit the exceptionally high figure of 
$0.5 percent three times in a row, but now they are back 
at the same level as last March. This may mark the 
heginning of a trend toward smaller differences between 
the blocs as the election draws closer. It 1s a pattern that 
can be seen if one goes even farther back in Temo’s series 


of polls. 


One year before the 1991 election, when the Social 
Democrats were in power, the four nonsocialist parties 
now constituting the government stood at 60 percent in 
the Temo polls, and the government party had on!; 30 
percent. That gap narrowed as the election drew closer. 
The four nonsocialist parties received 46.6 percent in the 
election, the Social Democrats 37.7 percent. 


In Temo's polls, the four coalition partics continued to 
attract more voters than the Social Democrats for part of 
1992. But then the Social Democrats passed them, and 
the gap widened during 1992 and th* carly part of 1993 
until, at its widest point, the Social Democrats had $0.5 
percent compared to 37.5 percent for the government (in 
June). That spread continued through the summer until 
September, The coalition parties are now at that same 
level, while the Social Democrats are losing ground. 
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DAGENS NYHETER/Temo Poll Data 


Of those participating in this year’s polls, the following 
either could not or would not choose a “best party” (in 
percentages): January-February 1993: 11.5; March 1993: 
11.0; April-May 1993: 10.0; May-June 1993: 8.5; Sep- 
tember 1993: 9.0; and October-November 1993: 10.0. 


The interviews were conducted during the period 
between 11 October and 10 November 1993. The statis- 
tical margin of error in each individual poll is about 3 
percent for the Social Democrats, about 2.5 percent for 
the Moderates, about 2 percent for the Liberal and 
Center Parties and New Democracy, and from 0.8 to 1.5 
percent for all the other parties. 


All differences in comparison with the September poll 
are within the statistical margin of error. We note, 
however, that the Moderates are down for the fifth time 
in a row, while New Democracy is at the same level— 
about 6 percent—where it has remained since April 
1993. 


The poll was conducted using a nationally representative 
probability sample of about 900 Swedish citizens 
between age 18 and 75, plus a supplementary sample of 
about 100 Swedish citizens over age 75. The poll is 
therefore representative of all Swedish voters over age 
18. 


All interviews were conducted during home visits. The 
question asked was this: ““Which party do you think is 
best?” The answers were given in the form of “ballots” 
for eight different parties, one ballot for “other parties,” 
and one blank ballot. 


Prime Minister's Support Declines 
Support for the Bildt government's policies is declining. 


Only one out of three Swedes—37 percent—feels that 
the government is doing a fairly good or very good job. 


The opinion polling institute Skop questioned 1,000 
Swedes about their confidence in the government. The 
poll was conducted between 22 October and 11 
November. 


The number giving the government a good grade is down 
5 percent from September, when 42 percent felt that the 
government was doing a good job. 


In this new poll, 47 percent feel that the government is 
doing a fairly poor or very poor job-—an increase of 7 
percent since September. 


At the same time, the number thinking that the Social 
Democrats would do a better job is up from 37 to 40 
percent. 
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Polls Examine Attitudes Toward EC Membership 


94EN0167B Stockholm SVENSKA DAGBLADET in 
Swedish 4 Dec 93 p 1 


[Article by Mattias Bengtsson: “Young People Do Not 
Believe in the EU”) 


[Text] After a dramatic turnaround in October, there was 
a strong rebound in November in SIFO’s [Swedish 
Institute of Public Opinion Research] regular opinion 
poll on what the public thinks the outcome of the EU 
[European Union] referendum will be. For the fourth 
consecutive month, however, a clear majority still 
believes that more people will vote against than for 
Swedish membership in the European Union, which the 
EC will now be called. 


Fifty-two percent believe membership will be rejected, a 
9-percentage-point drop from the previous poll, while 36 
percent believe it will be approved, an 8-point rise. 


Although it is difficult to find any clear and simple 
reasons for the abrupt changes in the series of SIFO polls, 
it is not strange that a majority of the people believe EU 
membership will be rejected. For almost two years now, 
public opinion polls have given EU opponents the upper 
hand on the issue of membership itself. 


Moreover, the results obtained by the opinion institute 
when it asks respondents how they would vote on the EU 
are relatively stable. Since mid-1992, 40 to 50 percent 
have opposed membership, while about 30 percent have 
been in favor. In the latest SIFO survey, published in the 
GOTEBORGSPOSTEN, 48 percent were against and 30 
percent in favor. 


Young People Opposed 


Among young people, a group that ts sensitive to trends, 
opposition to the EU is even more clear. According to 
SIFO, three out of five young people between age 18 and 
29 would vote against EU membership, one would vote 
in favor, and one would abstain. And according to an 
extensive opinion poll among high school students, the 
Youth Barometer 93 conducted last fall, 47 percent of 
the just over 8,000 respondents said they were “basically 
against” membership. Twenty-two percent indicated 
they were in favor and 29 percent said they had no 
opinion. 


But it is easy to be deceived by the picture of EU support 
presented by these surveys. As indicated to a certain 
extent by the changing predictions of the public as to 
how a referendum actually would turn out, opposition to 
EU membership is probably only apparently stable. 


First of all, there are still many who have taken no 
position at all. Just over one-fifth choose to pass when 
asked how they would vote. But even among those who 
answer “yes” or “no” there are many who are uncertain. 


One humorous illustration of this ts a study recently 
conducted by SIFO on behalf of the Swedish Brewers 
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Association. After asking the usual question of how the 
respondent would vote on the EU, SIFO also asked a 
question with the following condition: 


“If it turns out that we must abolish the monopoly of the 
state liquor store in order to join the EC, would you then 
vote for or against Swedish membership in the EC?” 


The result was that the number in favor of EC member- 
ship increased by 4 percentage points and the number of 
opponents dropped by 3. In all, 14 percent of the 
respondents changed their opinion of EU membership 
when the existence of the state liquor monopoly was 
raised! 


in a situation where every seventh Swede changes his 
opinion on the EU issue if membership means a liberal- 
ization of alcohol sales, it is clear that public opinion is 
still not quite settled. 


Military Suspects Russian Rogues of Submarine 
Incursions 


94EN0167A Stockholm SVENSKA DAGBLADET in 
Swedish 4 Dec 93 p 8 


{Article by Sune Olofson: “New Findings on Submarine 
Incursions”] 


[Text] The military intelligence service has made consid- 
erable progress in determining which organization ts 
behind the submarine incursions. 


Since submarine 137 ran aground, it has not been the 
Russian Navy that has violated Swedish waters, but an 
organization that is independent of the Russian central 
military system. 


Recently, a small group of high military officers was 
given limited information concerning the new findings. 


The military also plans to provide certain information to 
a select group at the regional military level in the near 
future. 


Singled Out Suspects 


SVENSKA DAGBLADET has learned on “relatively 
certain authority” that the intelligence service has s1i- 
gled out the organization that gives the orders for the 
secret submarine operations in Swedish waters. 


According to SVENSKA DAGBLADET's source, the 
boss of the organization has “probably been located” as 
well. 


If the military intelligence service now really knows 
which organization is behind the submarine incursions, 
then this is in agreement with the assumptions reported 
by Commander in Chief Bengt Gustafsson last February. 
At that time, Gustafsson stated that he personally sus- 
pected a “secret organization that has a life of its own.” 


Then, in February, the commander in chief confirmed 
that the top boss of the submarines, the one giving the 
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orders, had not yet been revealed. Thus, the supposed 
breakthrough for the intelligence service must have 
occurred during the past nine months. 


Anonymous Informant 


One of SVENSKA DAGBLADET’s high-ranking mili- 
tary sources said that parts of the new findings have been 
revealed to the Russians during the current talks that are 
being led by Commander Emil Svensson, Prime Minister 
Carl Bildt’s submarine expert. 


Since the “enemy” knows, what reason could there be to 
withhold this information from the Swedish people, 
SVENSKA DAGBLADET’s sources say. 


However, another military source denied that the Rus- 
sians have been given the new information. He said that 
“this specific information was not yet ready for the 
Russians.” 


“Eight Rounds of Discussions” 


So far there have been eight rounds of discussions with 
the Russians, the most recent from 10 to 13 November in 
Moscow. 


The meeting was held after an eight-month hiatus. The 
reason for this was said to be that the leader of the 
Russian delegation, Commander Vashov, was replaced 
for unexplained reasons. 


The Cabinet Office maintains that since the political 
process surrounding the submarine issue has not yet 
been completed, no information can be released to the 
public. The purpose of the discussions is to determine 
what actually happened in Swedish waters. 


The Cabinet Office could not say when this would be 
achieved. 


Defense Ministry and Military Critical of Gag Order 


Defense politicians and representatives of the Navy are 
becoming more and more critical of the Cabinet Office. 


The reason is that for almost two years now that office 
has withheld from Riksdag and from the general public 
information on the results of the submarine talks with 
the Russians. 


The talks began in January 1991 and the Cabinet Office 
placed a gag order on everyone involved. 


The secrecy surrounding such a well-known phcnom- 
enon as the submarine incursions 1s without precedent in 
the public debate. 


According to information received by SVENSKA DAG- 
BLADET, the Social Democratic Party and possibly two 
other parties are considering trying once again to con- 
vince Prime Minister Carl Bildt and Defense Minister 
Anders Bjorck of the need for more openness on the 
submarine issue. 
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The Social Democrats, in particular, are highly suspi- 
cious of Bildt, his submarine expert Emil Svensson, and 
Bildt’s press secretary Lars Christiansson. 


The Social Democrats believe these people have locked 
themselves into a certain idea of what has occurred along 
the Swedish coasts. 


Several high-ranking officers have spoken recently with 
Commander in Chief Gustafsson and chief of operations 
Peter Nordbeck, telling them that the time had come for 
the public to learn the truth about what the Navy has 
documented and determined with their technical sys- 
tems. 


“If this does not happen in the near future, there will be 
a significant credibility gap in the military. Things have 
now gone so far that even our own family members are 
questioning what we are actually doing,” said one officer 
who 1s highly knowledgeable of the matter. 


Friggebo Asks Others To Take More Refugees 


94E-N0163B Stockholm SVENSKA DAGBLADET in 
Swedish 20 Nov 93 p 12 


{Article by Yiva Wigh: “Angry Friggebo Punches Holes 
in EC Cooperation” ] 


[Text] Athens—Birgit Friggebo has become downright 
angry beneath her well-presenied diplomatic surface. 
And her anger is directed mainly at France and Great 
Britain. 


It happened in Athens, where the Council of Europe's 
immigration ministers had met to discuss today’s serious 
refugee problem. Friggebo reported on the problems of 
the so-called six-state group, a group that she herself had 
taken the initiative in setting up. Sweden, Norway, 
Denmark, Germany, Austria, and Switzerland are taking 
about 90 percent of all refugees from the former Yugo- 
slavia. Now those six feel that the other European 
countries should also accept their responsibility and help 
share the burden. 


Flat No 


It 1s true that Friggebo was able to penetrate some 
European consciences, but what she got from Great 
Britain and France was a flat no. And the result was that 
she punched a new minor hole in sacred EC cooperation. 
The Netherlands, for example, although it does accept 
refugees, was unwilling to commit itself even though the 
$ix-State initiative involved only vague wording to the 
effect that all countries should accept moral responsi- 
bility. 


In the lively discussion that followed Friggebo’s pro- 
posal, there was immediate support by a show of hands 
from Finland, Turkey, and Slovenia. Finland's suddenly 
favorable stand was noted with special satisfaction by 
the Nordic delegates. 
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The conference in general was interesting in many ways. 
For one thing, of course, actual ministers of immigration 
do not exist. Immigration matters in the various coun- 
tries are divided up among ministers of interior, minis- 
ters of culture, and so on, or whoever can be foun. to 
deal with this new problem that no one can really handle. 


Greece Has No Minister 


For example, host country Greece does not have a 
minister of immigration even though Greece is a country 
with immigrants. In this case, though, the immigration ts 
illegal. There are said to be about 50,000 illegal Poles 
and an uncounted number of Filipinos in Athens alone. 
Hundreds of thousands of Albanians come here illegally 
and support themselves by odd jobs and crime. 


Greece's “minister of immigration” at the moment ts 
Giorgios Papandreou, under secretary of state in the 
Ministry of Foreign Affairs, and his job is to look after 
Greeks abroad, not foreigners in Greece. 


For refugee-burdened Greece, Birgit Friggebo's proposal 
to share the load was a worthwhile proposal only for 
countries that can afford it and that can accept the moral 
responsibility to incorporate refugees into their struc- 
tures. 


All iliegal refugees who know that they must take care of 
themselves come to Greece, and in Greece's big black 
market they have a chance if they accept the low-paying 
jobs offered them. No refugees are sitting in camps 
here—there are no camps—but they perform a great deal 
of the manual and cleaning work which the newly rich 
Greeks do not want to concern themselves with. 


Study Sees Increased Investment From 
Membership 

944h-NO1I67C Stockholm SVENSKA DAGBLADET in 
Swedish 4 Dec 93 p 1 


{Article by Mats Hallgren: “We Will Be Richer Inside 
Than Out”) 


[Text] The volume of direct investments by foreign 
companies in Sweden will be greater if Sweden joins the 
European Union [EU] than if it remains on the outside. 
Moreover, the flow of investment capital from Sweden 
to other countries would be lower. The EEA [European 
Economic Area] agreement would also give a somewhat 
higher volume of investments. The total increase in 
production of goods and services (GNP growth) would 
also be higher with membership than it would without. 


This 1s the claim of economists Thomas Andersson and 
Torbjorn Fredriksson of the Industrial Study Institute. 
They were commissioned by the government to study the 
effects EU membership, an EEA agreement, or no agree- 
ment or membership at all would have on direct invest- 
ment in Sweden. Their report will be included in the EU 
economic impact report that 1s to be presented after the 
beginning of the new year. 
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How Sweden will do in a future Europe will depend to a 
great extent on how direct investments develop. Direct 
investments refer to cross-boundary long-term purchases 
of companies or investments in the construction of 
machinery and production facilities. The opposite of 
direct investments are usually called portfolio invest- 
ments, which are short-term investments in stocks and 
other securities. Direct investments are more directly 
linked to new jobs or to keeping existing jobs th .n are 
financial portfolio investments. 


Thus, the report deals with the flow of investments 
across boundaries, i.e., foreign capital flowing into 
Sweden and Swedish capital going abroad. The econo- 
mists are trying to estimate how the difference between 
these two flows can affect our political and economic 
relations to the European Union. 


Historical Imbalance 


Historically, Sweden has had a net outflow of direct 
investments. With the exception of a few years during 
the 1960's and the past two years, Swedish investments 
abroad have been greater than foreign investments in 
Sweden. For several years during the late 1980's the 
imbalance was extremely high. According to some 
observers, this was due to uncertainty over Sweden's 
position on European integration. Another, perhaps 
more probable, cause was the large number of multina- 
tional companies in Sweden which obviously made 
market investments in the wide-open internal market. 
Large companies within the EC demonstrated similar 
behavior during this period. 


Whatever the causes, the consequences of this outflow 
for jobs in Sweden have been that Swedish companies 
have increased employment abroad much faster than 
here at home. During the mid-1970's, Swedish multina- 
tionals had 60 percent of their employees in Sweden and 
40 percent abroad. Today the figures are reversed. 


The authors of the report attempted to estimate what 
would happen to the flow in and out of Sweden under 
various alternatives. The factors that affect the differ- 
ences in flow of direct investments include the fo!lowing: 


How available the market will be. 

How stable an EEA agreement can be assumed to be. 
How strong the competition will be. 

What trade policy the EU chooses to follow regarding 
third countries. 

¢ What relations our neighbors Finland and Norway 
have with the EU. 
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In their study, the authors made various assumptions 
about these factors and then judged the effects on the 
total volume of investments and how the various alter- 
natives would affect the various types of investment. 


EEA Agreement Attracts Few Investors 


Their conclusion is that if Sweden remains completely 
on the outside, then large investments will continue to 
leave the country. The incoming investments will remain 
lower and will take on the character of local market 
investments. 


With the EEA agreement, which is expected to take effect 
at the beginning of next year, total outgoing investments 
will probably will probably decrease. The report esti- 
mates the difference at 0.8 percent of the GNP, com- 
pared to the alternative of remaining on the outside. At 
the same time, incoming investments would increase 
somewhat, since closed Swedish industries would be 
opened up for competition by the EEA agreement. 
Foreign manufacturers could break into the Swedish 
market with their own products. The authors do not 
believe, however, that the EEA agreement would be 
enough to attract investors from the United States and 
Japan to Sweden. The EEA agreement would have more 
effect on outgoing flow of investments than on the 
incoming flow. The report estimates that imcoming 
investments would increase by a maximum of 0.5 per- 
cent of GNP. 


Membership Would Attract Most 


The step from the EEA agreement to full membership, 
on the other hand, would have a greater effect on the 
desire of the rest of the world to invest in Sweden. 
Incoming investments would then be expected to 
increase by | to 1.5 percent of GNP, compared to the 
alternative of no EEA agreement or EU membership. 
This 1s assuring, however, that labor and suppliers are 
competitive and that the country has a high-quality 
infrastructure. 


The authors also tried to estimate the economic effects of 
the three alternatives. Compared to no agreement, an 
EEA agreement would provide an annual growth that 
was, on average, 0.37 percent higher, and EU member- 
ship would yield an additional 0.45 percent. 


The authors also believe that membership would also 
create better conditions for knowledge and research- 
intensive activities in Sweden. 
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EU Approves Appointment of Observer to Cyprus 
Talks 

NC2012182193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 20 
Dec 93 


[Text] It was announced a short time ago that the 
European Union [EU] Council of Ministers unani- 
mously approved the appointment of a Community 
observer to the Cyprus talks in New York. Greek Allter- 
nate Foreign Minister Theodhoros Pangalos said the 
decision expressed the EU's interest in the Cyprus issue. 


The permanent representatives’ committee will appoint 
the observer and decide on his specific duties. The 
observer will attend the negotiations and brief the 
Council of Ministers on the talks. Because the observer 
will be a European Commission member, his role will 
also be associated with EU-Cyprus relations and Cyprus’ 
membership. 


The Belgian Presidency informed the 12 [EU members] 
about President Glavkos Kliridhis’ letter, which includes 
proposals on Cyprus’ demilitarization. 


Kliridhis Discusses Confidence-Building Measures 


NC2012192993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 20 
Dec 93 


[Text] President Glavkos Kliridhis this afternoon met 
the five Security Council permanent members’ ambas- 
sadors and handed them a copy of his letter to the UN 
secretary general. Kliridhis’ letter is a reply to the UN 
secretary general's appeal for the Turkish occupation 
troops to reduce their strength to the 1982 level and for 
the National Guard to postpone its arms program. 
Kliridhis suggested that the National Guard be dissolved 
and its vehicles be used by UNFICYP [UN Forces in 
Cyprus]. The Cypriot Government will pay for UNFI- 
CY P's costs. 


U.S. Ambassador Richard Boucher said he told Presi- 
dent Klindhis that the United States would welcome 
proposals that take the security concerns of both sides of 
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the island into consideration. He added that they con- 
sider such proposals as significant and within the frame- 
work of an overall solution. The U.S. ambassador said he 
and Kliridhis discussed wavs to promote the confidence- 
building measures through practical steps that would 
lead to an overall solution. He said: U.S. efforts and 
actions will focus in this direction. 


British High Commissioner David Dain said that he 
proposed to Kliridhis a series of substantive and con- 
structive ideas that have Britain's support. He refused to 
comment on whether there 1s a possibility for the other 
side to accept Kliridhis’ proposals, adding that it 1s up to 
the Turkish side to decide that. Dain said he will brief 
London on Kliridhis’ views about the confidence- 
building measures. He said: We will study the measures 
very carefully, and we will adopt a positive approach to 
the degree that we can. 


Russian Ambassador Boris Zenkov said his country 
believes that President Klindhis’ proposals remforce the 
UN secretary general's proposals on the confidence- 
building measures, particularly in the military sector. He 
also said he is convinced that they create a positive 
climate for the new dialogue that 1s expected to begin in 
January. Asked whether Russia 1s willing to pressure 
Ankara to accept the proposals, Zenkov said that, as a 
permanent Security Council! member, Russia will 
examine and back the measures in the Council. He said 
he supports only political measures 


The Russian ambassador said that tf the UN secretary 
general asks Russia to participate in UNFICYP, his 
country will examine the issue in a positive light. 


Chinese Ambassador Zhenyou Chen said he will brief his 
government on Klinidhis’ proposals, adding that his 
country supports the UN secretary general's efforts and 
believes that they now focus on the confidence-building 
measures. 


The French ambassador sand he will convey Klindhis’ 
proposals to his government and avoned to make any 
personal assessments. He mentioned that the proposals 
are in line with the current Security Council approach 
and that they are positive to the degree that they are im 
line with the actions and resolutions adopted by the 
Security Council. He said: The proposals are radical, but 
sometimes it 1s more difficull to accept such proposals. 
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Pangales Criticizes London, Bonn Over Meeting 


NC1912085193 Paris AFP in English 2308 GMT 18 
Dec 93 


[Text] Athens, Dec 18—Outspoken Greek European 
Affairs Minister Theodhoros Pangalos on Saturday [18 
December] accused Britain and Germany of threatening 
a common E.C. foreign policy by proposing a joint 
meeting with Turkey. 


Greece has asked for an explanation from London and 
Bonn over the meeting, Pangalos told a press conference. 
It “calls into question the existence of a joint European 
foreign policy,” he said. The mecting, due next year, was 
announced last month. 


His comments came less than two months after the 
coming into force of the European Union on November 
1, setting out areas of common policy, and less than two 
weeks before Athens takes over the six-month E.C. 


presidency. 


Pangalos said Greece and other E.C. states wanted to 

know “which countries have the right to act separately, 

and in what policy areas.” Last month Pangalos accused 

— and London of nurturing “a sort of alliance” with 
urkey. 


Greece and Turkey are historically enemies, particularly 
over the division of the Mediterranean island of Cyprus. 
invaded by Turkish troops in 1974. 


Pangalos caused international uproar last month when 
he condemned Germany as a “giant with bestial force 
and a child's brain.” He formally apologized to Germany 
for the comments only last week. 


He also caused a diplomatic upset when he accused 
Turkey of “dragging its bloodied boots across the carpets 
of Europe™ over its treatment of ethnic Kurds. 


Pangalos’ comments came after protests from Athens 
about another disputed area of European foreign policy: 
the decision by several states Thursday to recognize the 
former Yugoslav republic of Macedonia. 


Greece has disputed recognition of the republic, imsisting 
that the title of Macedonia should refer only to its 
northern province of the same name, and voicing fears 
that Skopje might harbor territonal ambitions over the 


region. 


According to Greek press reports, Pangalos will rarse the 
issuc at a mecting of E.C. forcign ministers duc to be 
held on Monday in Brussels. 


Separately Saturday, a dissident official from the conser- 
vative New Democracy (ND) Party was treated in hos- 
pital Saturday after being attacked by an ND politician 
at Kilkis in northern Greece 


Yeoryios Sivillidhis, one of the two cx-deputies whose 
defection caused the former Greek government to call 
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general elections which it lost in October, suffered myu- 
res to the head and hands after being beaten, a 
spokesman for his dissident Political Spring (POLA) 
party said. 


POLA leader, Andonios Samaras, another ND dissident, 
called on Public Order Minister Stilianos Papatheme!:s 
to order the immediate arrest of the culprits. He accused 
the New Democracy, the main opposition, of renewing 
persecution of POLA members. 


Prime Minister Contemplates Cabinet Reshuffle 


NC1912171293 Athens | KATHIMERINI in Greek 19 
Dec 93 pi 


{Text} According to information close to him, Prime 
Minister Andreas Papandreou 1s studying the possibility 
for a cabinet reshuffle. The reshuffle may take place 
before the holidays or definitely by the first days of 
January. According to reports, the prime minister esti- 
mates that the reshuffle is necessary in view of the great 
responsibilities of the Greek presidency of the European 
Union [EU], and also for dealing with all problems im 
governmental operations in the quickest possible way. 


According to the same sources, the prime minister 
wishes to enforce the Ministry of National Economy by 
upgrading the duties of Alternate National Economy 
Minister loannis Papandoniou and the assignment of 
taxation policy to Dhimitrios Tsovolas or loannis Pot- 
takis at the Finance Ministry. Pottakis’ name is also 
mentioned for the position of the minister in charge of 
EU affairs in case Papandreouw decides to move Alternate 
Foreign Minister Theodhoros Pangalos. However, such a 
move ts not considered as the most likely one for the 
time being. The ministers subject to change include 
[Industry Minister] Kostandinos Simitis. There 1s also 
mention of loannis Kharalambopoulos’ name in regard 
to the prime minister's rdeas about the necd to appoint a 
vice president of the government (deputy prime min- 
ister]. 


The rumors of a reshuffle increased yesterday, and 
associates of the prime minister estimate that in the next 
few days the prime minister will indeed make his deci- 
sions so that the Greek presidency will begin with an 
“upgraded” government that will be more capable in 
safeguarding the aspects of the 1994 budget, which the 
prime minister considers, according to reports, to be 
decisive for the economic future of the country. 


Spokesman Denies Rumors 


NC2012165693 Athens ELEVTHEROTIPIA in Greek 
20 Dec 93 p § 


[Excerpt] The rumors about a cabinct reshuffle are being 
attributed to PASOK [Panhellenic Socialist Movement] 
members who want to get a government position and to 
government members who want to receive higher min- 
isterial positions. 
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The sssue resurfaced yesterday with reports that 
appeared in several Sunday newspapers, forcing the 
government to make the usual denial. Government 
spokesman Evangelos Venizelos said: “No such tssuc has 
been or 1s being raised.” 
According to the reports, the first reshuffle of the gov- 
ernment, which has not been in power three months yet. 
would be for two purposes: 


1. To reimforce the cabinet because of Greece's assump- 
tion the Community Presidency on | January 1994. 


2. To overcome problems within the Foreign Ministry 
due to bad relations between Foreign Minister Karolos 
Papoulias and Alternate Foreign Minister Theodhoros 
Pangalos. [passage omitted] 


Commodores Withdraw Resignations; Navy Crisis 
Continues 

NC2012174293 Athens ELEVTHEROTIPIA in Greek 
20 Dec 93 p 3 


[Excerpts] [Passage omitted] As of yesterday, 10 out of 
12 commodores had submitted their resignations, but 
they agreed to withdraw them after Vice Admiral Dhri- 
kos, the former Navy chief, personally intervened. 


Reportedly, most of the 10 intend to resubmit their 
resignations today, a move that would set the Navy and 
the Defense Minisiry political leadership at loggerheads. 
If the commodores resign, the political leadership will 
not have the option of reacting by reinstating retired 
officers, because the vacancies that would be created and 
the need for senior officers would be too great and could 
not be filled by retired officers. [passage omitted] 


Defense Ministry officials say that the minister intends 
to accept all the resignations that were submitted as of 
yesterday. The same sources stressed that this does not 
mean that the minister will accept more resignations that 
may be submitted today. 


Based on reports, the last of the officers who did not 
resign, Lieutenant General Migdhalis. the General Staff 


general inspector, has in fact resigned. [passage omitted] 
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Bus Owners Clash With Police: 1 Dead, 4 Injured 


NC2012214693 Athens Ellintki Radhiofonia Radio 
Network in Greck 1800 GMT 20 Dec 93 


[Report by correspondent Ycoryios Filippak:s} 


{Excerpts} Dramatic incidents have been under way 
since 1417 today at Votanikos, Petrou Rall, and Ano 
Liosia garages. The outcome of the police forces’ bloody 
attacks at the garages. particularly in Votanikos, 1s one 
dead, seven arrested, and four injured, including a 
policeman. 


There is great tension now at Ellinikon and Rendis 
gai ages. As Public Order Minister Stelios Papathemelis 
mentioned during his extraordinary half-hour news con- 
ference, shots are being heard continuously. The police 
—_ the shots are fired from small arms and hunting 
rifles. 


During the police attack against Votanikos garage, Yco- 
ryios Mavris, a bus owner who was later myured and 
arrested at 137 Orfeos Strect—which 1s far from Votan- 
ikos, fired at MAT [Units for Restoration of Order] 
forces. Mavris shot at and imjured polkceman Petros 
Krialis, 28, who is being treated ai 421 Military Hospital. 
A little later, bus owner Konstandinos Kourtesis, 56, 
resident of 83 Ayias Sofias Strect, Ano Liossa, was taken 
dead to KAT [Rehabilitation Center for the Injured] 
Hospital in Kifisia. [passage omiticd] 


Police arrested the well-known Evihimios Kaloprtas, 
who last week attempted to commit suncide with a 
fire-arm, something that 1s completely mmpossible. MAT 
policemen today arrested Kalopitas, who was under a 
bus and attempting to attack them with a hunting rific, 
according to Papathemelis. Khristos Kolovos. Kon- 
standinos Triandafillou., Panayiotis and loannis Zois, 
Emmanouil Tsikhlis, and Evthimios Dove were arrested 
at various garages and are being detained. Bus owners 
Khristos Stavrianos and Mikhail Panayos, who were 
myured, are being treated at other hospitals. 


The public order minister sand special forces policemen, 
using trained dogs, are now scarching the three garages. 
particularly the buses, because they believe that the bus 
owners may have planted cxplosive devices. [passage 
omitted] 





“ TURKEY 


Official Talks Begin With Iran's Habibi in 
Ankara 


TA2012165993 Ankara TRT Television Network in 
Turkish 1600 GMT 20 Dec 93 


{Announcer-read report over video] 


[Text] Iranian First Vice President Hasan Habibi, who is 
on an official visit in Ankara, has begun his contacts. 
Habibi held his first meeting with Prime Minister Tansu 
Ciller. Interior Minister Nahit Mentese and chief presi- 
dential adviser Ambassador Volkan Vural also attended 
the meeting. Later the Turkish and Iranian delegations 
headed by Ciller and Habibi began the official talks. The 
Turkish delegation is composed of State Minister 
Ibrahim Tez, Foreign Minister Hikmet Cetin, Finance 


Ciller Comments 


7A2012181693 Ankara TRT Television Network in 
Turkish 1700 GMT 20 Dec 93 


[Announcer-read report over video] 


[Excerpt] [Passage omitted] After the official talks 
between the Turkish and Iranian Iranian 
Vice President Hasan Habibi was seen off at the Prime 
Ministry by Prime Minister Tansu Ciller. 

In reply to a question by a reporter, Ciller said that 
certain preliminary talks were held between the two 
delegations and that more concrete information will be 
given tomorrow. 


Ambassador Volkan Vural, chief prime ministerial 
adviser, said that the talks were very positive and that 
security issues, including the issue of PKK [Kurdish 
Workers Party] terror, were discussed. Pointing out that 
there is very close cooperation and understanding 
between the two countries, Vural added that work on the 
issue will continue. In reply to a question on whether a 
joint operation 1s being considered within the framework 
of the security cooperation between the two countries, 
Vural said that such technical details were not discussed. 
He said: As a manifestation of our political will, the need 
for the two countries to act jointly on the issue was 
expressed. 


Vural said that mostly economic issues were discussed at 
the talks held between the two delegations and that Ciller 
put forward vanous proposals to the Iranian side. Noting 
that one of the proposals dealt with the purchase of oi! 
from Iran in exchange for goods and services, Vural 
added that there exists an agreement on principle on the 
issuc, but that work will continue. He noted that a unity 
of views was reached to develop the border trade 
between the two countries. According to information 
given by Vural, Ciller also proposed that a tripartite 
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Turkey-Iran-Turkmenistan meeting be held to discuss 
the transportation of Iranian natural gas to Europe via 
Turkey and that of Turkmenistan via Turkey and Iran. 
Habibi, in turn, said that this would be beneficial. The 
issue of extending the Trans-European highway to Iran 
was also discussed. An agreement in principle was also 
reached to increase and facilitate transit transport. 


In the automotive ficld, Ciller proposed that Iran's 
dormant capacity be put to use in the production of 
spare parts and that the two countrics engage im joint 
production. The Iranian side found the proposal surt- 
able. Furthermore, a decision was also reached for 
Turkey and Iran to cooperate in the construction of sugar 
and cement plants. 


Habibi on Iran's PKK Stance 


7A2012192493 Ankara TRT Television Network in 
Turkish 1800 GMT 20 Dec 93 


{Interview with Hasan Habibi, Iranian first vice presi- 
dent, by Turhan Ipck on 20 December, place not given— 
recorded, Habib comments in Arabic with superimposed 
translation into Turkish] 


[Text] [Ipek] Mr. Habibi can you tell us which issues 
were discussed at the Ankara talks” 


[Habibi] Issues that concern both countries were dis- 
cussed. Political and economic relations, security issues, 
and certain regional and interrpational problems such as 
the issue of Bosnia-Herzegovina were discussed. We 
condemn the international organizations that have 
remained indifferent to the 1ssuc of Bosnia-Herzegovina. 
Turkey and iran, as two Muslim countries, should 
extend all possible aid to the Muslim people of Bosnia- 
Herzegovina. We also discussed the issue of Averbayan. 
It is Our greatest wish that the Azerbayani people, with 
whom we share the same race, religion, and sect, attain 
stability as soon as possible. The sufferings of the Azer- 
baijani people, which have continued for the last 70 
years, must end and this country must atiain its freedom 
in the full sense of the word. 


[Ipek] Within the framework of mmternational coopera- 
tion against terrorism, many European countries have 
declared the PKK [Kurdish Workers Party], which is 
active in the southeastern region of Turkey, a terror 
organization. Furthermore, these countrics have taken 
concrete measures against thes organization. What is 
Iran's stand on the issue? Does Iran view the PKK asa 
terror organization” 


[Habibi] The Islamic Kepublic of Iran has always been 
against terror. If we look at statistics we see that there is 
no country that has suffered as much from terrorism 
over the last 15 years as Iran. In other words, we are fully 
aware of terror. Nothing can be achieved through terror 
We are definitely fighting against it. We will not allow 
Iranian territory to be used against the Republic of 
Turkey. Be it the PKK or any other group, we have never 
allowed anyone to use our territory, neither will we do so 
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in the future. The situation along the Iranian, Turkish, 
Iraqi, and Azerbaijani borders is conducive to infiltra- 
tion. Certain terrorist groups can, therefore, infiltrate 
across the borders into Iran. We are doing all we can not 
to allow terrorist organizations to act against Turkey by 
infiltrating through our territory. The Turkish-Iranian 
joint security committee, even if late, has begun its work. 
I believe that the decisions being reached by these 
committees will be in the interests of Turkey and Iran. 


Kurdish Spokesman Calls For Cease-Fire, Talks 


BR2012150893 Rome L'UNITA in Italian 19 Dec 93 
pi2 


{Interview with Ali Sapan, European spokesman for the 
Kurdistan Liberation Front, by Gabriel Bertinetto, in 
Rome; date not given: “The Kurds Rebel Against the 
Ban”) 

{Text} Ali Sapan has a fresh appearanc: and the refined 
clothes of a bank official. But for the Tukish authorities 
he is a dangerous terrorist. A warrant of arrest for 
“separatism,” that is, for complicity with the PKK 
[Kurdish Workers Party] which ts using weapons to fight 
against the Ankara government, hangs over his head. Ali 
Sapan was arrested in Rome last September after having 
held a press conference on the kidnapping of some 
Italians in Turkey by the PKK. A few days later he was 
released as soon as it was made clear that France would 
grant him political refugee status. We interviewed him 
while he was again transiting through Rome. Ali Sapan 1s 
the European spokesman for the Kurdistan National 
Liberation Front, which groups together a series of legal 
and illegal organizations including the PKK. 


[Bertinetto] First Germany, then France, have placed a 
ban on tens of organizations close to the PKK. What has 
changed since then for Kurdish emigrants in those coun- 
tries? 


{Sapan] Almost nothing. Initially there were arrests for 
specific episodes but not after the new provisions. The 
various associations are continuing their normal 
activity. Moreover, these measures are not very clear and 
have no legal base. In reality Bonn has not made this 
decision because of some window belonging to Turkish 
offices or companies broken by our countrymen on 
German soil. The truth is that Germany is a party to 
Ankara’s dirty war against our people. Since 1980, it has 
sold 5 million Deutsche marks worth of weapons to 
Turkey and these weapons are used against us. Bonn has 
outlawed the PKK and other associations only because, 
by bestowing on us the title of terrorists, it wants to 
throw discredit upon our image in Europe and legitimize 
its military support of the repression in Ankara. 


[Bertinetto] However, you cannot think that the Euro- 
pean countries can accept the repeated anti-Turkish 
atiacks on their territory. Moreover, | remember the 
campaign against foreign tourism in Turkey and the 
kidnapping of foreigners in areas controlled by you. 
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[Sapan}] Do not overestimate the nature of the protest 
that has been displayed by Kurds in European cities who 
are exasperated by the news of the slaughter of their 
countrymen committed by the Turkish Army. In France 
farmers react in a much more violent way against polit- 
ical decisions which they feel will damage them but 
nobody thinks of banning their unions. The PKK and the 
Kurdistan National Liberation Front enjoy an extremely 
wide-ranging support among Kurdish emigrants. If we 
really wanted to unleash violence in Europe, we could do 
$0 easily. But we have decided not to export our conflict 
beyond our national borders. As for the boycotting of 
international tourism, this is still in effect. It is thanks to 
the tourist industry that Ankara funds 40 percent of its 
military expenditure. And it is logical that two sides at 
war attack the economic interests of the other. The Turks 
have systematically destroyed the activities of farmers, 
animal breeders, Kurdish businessmen. We are 
responding by attacking tourism. But we have nothing 
against foreign travelers. If we detained citizens from 
other countnes that entered our territory without our 
permission for a certain time, we also released them 
without asking for anything in exchange. 


[Bertinetto] According to NEWSWEEK, the head of the 
PKK, Ocalan, has literally said: “We want the Turkish 
state in chaos. We want another coup im Ankara and the 
end of democracy because at that point we will win.” In 
my opinion this 1s the statement of an irresponsible man. 
What do you think? 


{Sapan] This statement cannot come from Ocalan. It 1s 
the exact antithesis of the PKK's policy. We have every- 
thing to gain from the democratization of Turkey. 


[Bertinetto} ihen it 1s one of two cases: Either the 
statement was incorrectly reported by the press or, if 
Ocalan really said this, the PKK needs a new leader. 


[Sapan] According to me, Ocalan’s thoughts were dis- 
torted. This already happened in July when the German 
magazine FOCUS atinbuted an absurd praise of the 
Nazis that had assaulied Turkish emigrants to him. On 
the contrary, we fee! responsible for Kurdish, as well as 
for Turkish civilians. We want equality between the two 
peoples. We call ourselves separatists. But the real sepa 
ratists are those that have been refusing everything for 70 
years: national identity, language. culture. 


[Bertinetto] You do not want separation from Ankara. 
What do you want then’ 


[Sapan] We are saying that there 1s a national issuc and 
that a solution for this must be found. Unfortunately, we 
find ourselves at war duc to the stance of the Turkish 
Government. So our proposal 1s to call for a cease-fire on 
both sides and then to sit down and discuss how to solve 
that national problem. In the event of negotiations, we 
would present ourselves with three requests. First, the 
recognition of the Kurdish identity within the frame- 
work of the Constitution of the Turkish state. Scoond, 
the climination of all the institutions established for the 
anti-Kurd war (the special administration to which the 
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provinces of south-east Anatolia are subject). Finally the 
legalization of Kurdish political parties and their full 
participation in the democratic life of the country. All 
this should finally lead to the creation of a democratic 
federation between the two nations, Kurdish and 
Turkish. This is what we want. But what does Ankara 
want instead. Premier Tansu Ciller has said precisely: 
There is no Kurdish issue. This means that they are 
focusing on only one thing: extermination, destruction. 


[Bertinetto] You speak of a federation. Have you there- 
fore given up on the old project of independence and of 
reunr «©. all the parts of Kurdistan now divided among 
Turke,. stag, and Iran into a single state? 


[Sapan} All nations have their own state and even ours 
has a right to give itself one. But im the present-day 
reality the feasible solution is that of living together with 
the Turkish people in a democratic state made up of 
Kurds and Turks. 


[Bertinetto} Therefore, if | understand correctly, you are 
relegating the objective of a united Kurdistan in the 
limbo of a historical perspective. 


[Sapan] In a certain sense. Even though we do not 
exclude the hypothesis of separatism should Turkey 
continue with its hostile politics and dirty aggression. 


[Bertinetto}] But if you accept the federal solution, why 
then have you greatly criticized the Iraqi Kurds who 
have already done in their country what you want to do 
in yours? 

[Sapan}] Our criticism does not concern the federal 
choice, but the way in which it was implemented, and 
that is, with the protection of those who won the Gulf 
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War instead of the people. This makes it vulnerable to 
any changes in relatuons between the Western countries 
and Baghdad. Furthermore, the political and social 
system in Iraqi Kurdistan remains a feudal one. The 
tribal heads command. There is no true democracy. 
Finally, we condemn the relations between Iragi-Kurd 
heads and Ankara, which has pushed them into a fratri- 
cidal war against us. 


Cindoruk Denounces Armenian Occupation of 
Azerbaijan 


7A2012193993 Ankara TRT Television Network in 
Turkish 1700 GMT 20 Dec 93 


{Amnouncer-read report over video] 


[Text] Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly, said that the indifference 
shown toward the Armenian occupation of Azerbaijan 1s 
a disgrace for the world. 


Cindoruk received the administrators of the Azerbayani 
National (word indistinct] Party. He said that Turkey is 
doing all it can to put an end to Armenian attacks. 
Pointing out that over a million people were forced to 
abandon their homes as a result of these attacks, Cin- 
doruk believed that through unity and force Azerbaijan 
would put an end to this srtuation. He noted that Turkey 
respects the right of the Averbayani people to self 
determination and hoped that the domesiic instability in 
the country would end as soon as possible. 


Sabit Baharov, deputy le der of the Azerbanyani party, 
said that close to a millon Azerbayani citizens have 
been displaced as a result of Armenian attacks and that 
they are living under the most difficult conditions. 
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